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JOINT  RESOLUTION 


OF   THE 


SENATE  AND  HOUSE  OF  REPRESENTATIVES. 


Resolved  by  the  Senate,  the  House  of  Representatives  concurring  herein^ 
That  a  joint  select  committee  of  eight,  three  on  the  part  of  the  Senate, 
and  five  on  the  part  of  the  House  of  Representatives,  be  appointed  to 
examine  into  the  condition  of  the  State  Bank  of  Illinois  and  Branches, 
and  that  said  committee  have  power  to  send  for  persons  and  papers,  and 
compel  their  attendance. 

That  said  committee  inquire  whether  or  not  the  State  Bank  of  Illinois 
has  forfeited  her  charter;  what  ratio  of  its  discounts  have  been  toper- 
sons  living  out  of  the  State;  what  have  been  the  transactions  of  the 
State  Bank  of  Illinois  with  the  house  of  Nevins  &  Townsend,  of  New- 
York;  what  loans,  if  any,  have  been  made  to  them,  either  directly  or 
indirectly,  on  the  discount  of  paper,  or  in  the  collection  of  bills  drawn 
on  New  York  and  sent  to  them  by  the  Bank,  or  by  placing  in  their  pos- 
session funds  collected  for  the  Bank  by  other  institutions. 

What  portion  of  the  stock  of  the  State  Bank  subscribed  for  by  the 
aforesaid  Nevins  «fe  Townsend,  and  also  by  Samuel  Wiggins,  of  Cincin- 
nati, has  been  paid  in,  both  of  the  original  stock  and  of  the  one  million 
which  the  Bank  was  permitted  to  sell,  and  also  what  interest,  if  any, 
has  been  paid  by  said  house  of  Nevins  &  Townsend  for  those  loans  and 
deposites. 

Also,  whether  the  Bank  did  not  refuse,  to  accommodate  the  com- 
munity with  eastern  exchange  during  the  time  heavy  balances  were  in 
.the  hands  of  the  house  aforesaid.  And  also,  what  are  the  nature  of  the 
transactions  of  the  Bank  with  the  house  of  Denman,  of  Philadelphia; 
whether  any,  and  if  any,  what  loans  have  been  made  therein;  whether 
they  were  permitted  the  free  use  of  any  or  all  moneys  collected  by  the 
falling  due  of  bills  drawn  on  them  on  account  of  pork,  bacon,  lard,  lead, 
&c.,  shipped  to  them  by  the  Bank,  and  whether  any  bills  drawn  on 
them  have  been  renewed  to  prevent  protests.  Also,  what  are  now  and 
have  been  the  character  of  the  transactions  of  the  Bank,  if  any,  with 
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the  house  of  Griggs  &  Weld,  of  Boston,  and  what  the  amount  of  debt 
due  .it  any  time  by  the  said  house  to  the  Bank,  its  present  extent,  secu- 
rity, &c. ;  and  also,  what  have  been  and  are  now  the  character  and  extent 
of  loans  by  the  Bank  to  houses  in  the  city  of  St.  Louis,  and  to  the  Bank 
of  Missouri;  and  also,  whether  the  Bank  has  been  engaged  m  specula- 
tions, either  in  lead  or  lands  or  any  other  property.  Also,  what  amount 
has  been,  or  probably,  lost  at  the  Branches  of  Chicago,  Alton  and  Galena; 
the  amount  of  suspended  debt  at  those  Branches;  what  portion  to  citi- 
zens of  the  State,  and  what  to  non-residents;  and  the  nature  of  the 
security  taken  in  all  those  cases;  and  also,  what  is  and  has  been  the 
amoun.;  of  loan  to  the  principal  dealers  at  those  Branches;  what  portions 
of  those  debts  have  been  on  business  paper;  what  on  accommodation 
loans,  and  what  on  bills  of  exchange;  and  whether  said  bills  have  not 
been  frequently  taken  up  at  maturity,  not  with  cash,  but  by  accommoda- 
tion paper;  what  portion  of  the  loans  to  citizens  of  this  State  have  been 
to  the  Bank  Directors;  whether  the  Bank  has  not  been  governed  by 
partiality  and  favoritism  in  some  of  its   discounts   and  accommodations. 

x\nd  also,  the  character  of  the  transactions  between  the  Acting  Fund 
Commissioner  and  the  President  of  the  Bank  in  the  negociation  of 
the  Bonds  sold  to  constitute  the  stock  owned  by  the  State  in  that  institu- 
tion; and  if  the  Bonds  at  or  since  the  time  of  purchase  by  the  Bank  could 
not  have  been  sold  for  cash  at  or  about  par;  and  why  said  Bonds  were  not 
sold.  And  also,  whether  any  money  has  been  paid  in  to  represent  the 
stock  of  the  State  in  said  Bank:  whether  the  Bank  has  not  dealt  unfairly 
in  declaring  dividends,  and  reporting  means  as  available  which  are  in 
reality  unavailable  and  in  bad  debts;  and  also,  whether  the  houses  con- 
nected with  some  of  the  principal  officers  ot  the  Bank  have  not  been 
accommodated  largely  to  the  exclusion  of  others  equally  solvent.  And 
also  other  charges  that  may  be  preferred  against  said  Bank  or  Branches 
by  any  person  or  persons. 

Springfield^  December,  1839. 


ON  THE 


CONDITION  OF  THE  STATE  BANK. 


The  undersigned,  mennbers  oi  ihc  committee  to  which  was  referred  the 
joint  resolution  of  both  branches  of  the  Legislature, submit  the  follow- 
ing report  to  the  Senate: 

In  obedience  to  the  joint  resolution  of  both  branches  of  the  General 
Assembly,  the  undersigned  proceeded  to  examine  into  the  condition  of 
the  State  Bank  of  Illinois,  and  into  such  charges  preferred  against  the 
Bank  as  they  deemed  of  sufficient  importance,  in  their  bearing  upon  the 
interests  of  the  community,  to  claim  the  time  and  attention  of  the  under- 
signed. 

As  a  reason  for  not  going  more  minutely  into  an  examination  of  the 
condition  and  conduct  of  the  several  Branches  of  this  institution,  the 
undersigned  would  state,  that  time  has  not  been  afforded  them  to  visit 
the  several  Branches,  and  their  information,  therefore,  relative  to  the 
Branches,  is  derived,  in  part,  from  witnesses  called  before  and  examined 
by  the  underi^igned,  but  mainly  from  the  statements  under  oath  of  the 
President  and  Cashier  of  the  Parent  Bank. 

It  will  be  recollected  that,  during  the  session  of  1836-7,  a  joint  select 
committee  was  appointed  by  the  liegislature  of  Illinois  to  examine  into 
the  condition  of  the  State  Bank,  with  a  view  of  ascertaining,  among 
other  things,  whether  said  institution  would  constitute  a  safe  depository 
for  the  funds  of  the  State. 

On  the  18th  day  of  February,  1837,  that  committee  submitted  a  report 
to  the  House  of  Representatives,  and  about  the  same  time  a  report  was 
also  submitted  to  the  Senate,  which  reports  occupied  most  of  the  ground, 
from  the  organization  of  the  Bank,  in  1835,  to  the  then  present  time. 

The  undersigned -deemed  it  an  act  of  inutility,  not  to  say  cf  superero- 
gation, to  re-investigate  and  re-examine  the  same  charges  examined  aad 
reported  upon  by  the  former  committee,  and  have  therefore  directed 
their  attention  more  particularly  to  the  actings  and  doings  of  the  Bank 
since  February,  1837. 
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After  a  laborious  and  attentive  investigation,  the  undersigned  have 
prepared  the  following  report,  which  they  beg  leave  to  submit. 

As  the  undersigned  believed  that  the  Legislature  wished  information 
to  enlighten  their  judgment,  and  to  assist  them  in  coming  to  a  conclusion 
as  to  the  propriety  of  renewing  the  forfeited  charter  of  the  Bank,  they 
deemed  it  not  improper  to  bestow  most  of  their  attention  upon  the  fol- 
lowing inquiries: 

1st.  Whether  there  had  been  any  circumstances  of  mismanagement 
of  the  affairs  of  the  Bank,  or  mal-practices  on  the  part  of  her  officers, 
or  any  of  them,  against  which  future  legislation  might  guard,  or  which 
would  render  the  institution  unworthy  of  public  confidence? 

2d.  Whether  the  stock  in  said  Bank,  owned  by  the  State,  is  safe;  and 
whether  the  interest  of  the  State  and  the  interests  of  the  People  would 
be  consulted  by  a  renewal  of  the  charter  oi  the  Bank? 

By  reference  to  the  joint  resolution  of  both  houses,  it  will  be  seen  that 
the  first  inquiry  is,  "whether  the  Bank  has  forfeited  its  charter?" 

The  25th  section  of  the  charter,  as  amended,  provides  that  if  the  Bank 
shall,  for  sixty  days  after  demand,  neglect  or  refuse  to  pay  its  evidences 
of  debt  in  specie,  it  shall  forthwith  close  all  its  business  except  the  col- 
lecting and  securing  its  debts,  and  the  charter  shall  be  forfeited. 

More  than  sixty  days  have  elapsed  since  the  Bank  announced  that  it 
had  suspended  specie  payments,  and,  as  applications  for  the  specie  re- 
demption of  its  liabilities  have  doubtless  since  been  made  and  refused, 
the  undersigned  have  no  doubt  that  the  charter  of  the  Bank  would  be 
declared  forfeited  by  the  proper  court,  on  proof  of  such  demand  and 
refusal.  The  forfeiture,  they  believe,  would  date  on  the  sixtieth  day  from 
the  day  of  refusal.  The  charter  therefore,  although  not  yet  adjudicated 
upon,  must  certainly  be  forfeited,  when  the  subject  is  brought  before  the 
proper  tribunal. 

The  next  inquiry  which  the  committee  is  directed  to  make  is,  "what 
rates  of  the  discounts  of  the  Bank  have  been  to  persons  living  out  of  the 
State?'* 

The  examination  of  the  statements  of  the  Bank  has  produced  in  our 
minds  some  surprise  at  the  smallness  of  the  business  which  the  Bank 
has  done  with  non-residents.  The  amount  now  due  the  Bank  on  loans 
and  discounts  to  non-residents,  amounts  to  but  four  per  cent,  of  the  whole 
sum  of  the  debt  due  the  Bank.  The  documents  which  form  apart  of  this 
report,  give  information  as  to  the  distribut  on  and  character  of  this 
debt. 

The  committee  are  next  instructed  to  inquire  as  to  the  character  of 
the  transactions  of  the  Bank  with  the  house  of  Nevins,  Townsend  &  Co., 
of  New  York. 

The  object  of  the  inquiries  on  this  subject  appears  to  be  to  ascertain 
if  the  Bank,  in  its  transactions  with  this  house,  has  loaned  them  money, 
cither  without  or  at  a  low  rate  of  interest;  or  has  suffered  any  portion  of 
the  stock  which  they  own  in  the  Bank  to  remain  unpaid;  and,  whether 
the  Bank  did  not  keep  in  their  hands,  for  their  advantage,  large  sums  of 
money,  while  our  citizens  who  applied  to  the  Bank  for  funds  in  New 
York,  were  refused  them. 
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A  full  examination  of  the  accounts  of  this  house  with  the  Bank,  has 
assured  the  undersigned  that  none  of  these  abuses  have  existed. 

This  house  has  been  employed  by  the  Bank  as  its  agent  in  New  Yorli 
for  the  transaction  of  most,  ifnotall,of  its  business  to  be  done  through 
an  agent  in  that  city.  Their  agency  commenced,  as  appears  from  the 
documents  herewith  submitted,  by  the  transfer  to  them  from  the  Phoenix 
Bank,  of  New  York,  out  of  the  funds  received  by  that  Bank  in  payment 
of  the  capital  stock  of  the  State  Bank,  paid  in  by  individuals,  of  one 
hundred  thousand  dollars;  which  they  were  instructed  to  vest  in  gold 
coin  for  the  use  of  the  Bank,  and  one  half  of  which  they  shortly  after- 
wards forwarded  to  the  Bank  in  gold.  The  funds  of  the  Bank  having 
accumulated  at  this  time  in  New  York,  from  the  paying  in  of  the  capi- 
tal stock,  and  the  Phoenix  Bank  having  refused  to  allow  any  interest 
thereon,  a  portion  of  it  was  deposited  with  Nevins,  Townsend  &  Co., 
who  gave  security  and  allowed  six  per  cent,  interest  on  it.  Ic  did  not 
remain  long  in  their  hands,  however;  a  demand  for  eastern  exchange 
arising  at  home  which  occasioned  iis  withdrawal.  For  some  time  past 
this  house  has  constantly  been  the  creditor  of  the  Bank  for  large  sums  of 
money  paid  on  the  checks  of  the  Bank;  and,  at  the  present  time,  the 
Bank  is  their  deotor  in  the  sum  of  ^150,000. 

The  undersigned  have  not  been  able  to  discover  any  thing  objectiona- 
ble in  these  transactions.  It  would  seem  that  this  house  was  not  only 
able  but  willing  to  make  large  advances  to  the  Bank,  and  that  some  ad- 
vantage must  have  resulted  to  those  whom  the  Bank  was,  by  these 
means,  enabled  to  accommodate  with  checks  on  New  York.  The  neces- 
sity of  some  agency  of  the  Bank  in  New  York  is  obvious;  and  no  reason 
is  seen  for  the  preference  of  a  bank  over  private  bankers,  if  they  are  able 
to  give  satisfactory  security,  as  is  the  case  with  the  house  of  Nevins, 
Townsend  &  Co.,  who  are  bankers  of  high  character. 

The  committee  are  next  instructed  to  inquire  if  the  capital  stock  sub- 
scribed by  Samuel  Wiggins,  of  Cincinnati,  has  been  paid  in? 

In  prosecuting  this  inquiry,  they  have  ascertained  that  Samuel  Wig- 
gins was  the  original  holder  of  the  stock  of  the  Bank,  to  the  amount  of 
nearly  ,'|200,000,  on  which  he  paid  several  of  the  earlier  instalments; 
but  that,  being  disappointed  in  the  sale  of  his  stock,  he  applied  to  the 
Bank  and  obtained  loans  to  the  amount  of  ^108,000,  for  the  refunding 
of  which  he  pledged  his  bank  stock;  which  money,  so  obtained,  was  ap- 
plied in  paying  up  the  calls  made  by  the  Bank  on  the  purchasers  of  its 
stock.  This  is  said  to  be  the  only  instance,  except  an  amount  of  about 
^3,000  to  other  individuals,  in  which  this  odious  practice  has  been  re- 
sorted to — a  subterfuge  and  evasion  of  the  law  of  this  character  has 
been  practised  in  other  States  to  an  alarming  extent,  so  as  to  make  the 
capital  of  particular  banks  rest  upon  a  paper  instead  of  a  metallic  basis. 
While  the  undersigned  regret  that  any,  even  a  solitary  case  of  this  sort, 
should  have'  been  tolerated  by  the  Directors  of  tlfs  State  Bank  and  do 
not  incline  1o  offer  for  it  any  palliation  whatever,  they  at  the  same  time 
feel  highly  gratified  that  this  practice,  so  obnoxious  to  well  founded  ob- 
jection, has  not  been  general;  but  that  all  the  other  payments  of  sub- 
scriptions upon  stock  have  been  made  in  gold  and  silver,  or  in  such 
funds  as  were  authorized  to  be  received  by  the  charter  of  the  Bank. 

It  has  also  been  made  the  duty  of  the  committee  to   ascertain   the 
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nature  of  the  iransactions  of  the  Bank  with  the  house  of  Denmao,  of 
Philadelphia;  whether  any  loans  were  made  thenn;  •whether  they  were 
permitted  the  free  use  of  money  collected  by  the  falling  due  of  bills 
drawn  on  them  on  account  of  pork,  bacon,  lard  and  leao,  shipped  them 
by  the  Bank,  and  whether  any  bills  drawn  on  them  have  been  renewed 
to  prevent  protest. 

The  undersigned  have  not  been  able,  in  their  examination,  to  find  the 
slightest  trace  of  any  connexion  between  the  Bank  and  the  house  in 
question,  other  than  that  which  has  grown  out  of  the  purchase  by  the 
Parent  Bank  and  the  Alton  Branch,  from  our  citizens,  of  bills  of  exchange 
draM'n  on  said  house.  Mr.  Denman  is  believed,  by  the  undersigned,  to 
be  a  responsible  and  wealthy  commission  merchant,  a  part  of  whose 
business  is,  dealing  in  western  produce,  as  agent  for  the  shippers,  and 
they  feel  it  is  due  to  him  to  state  that  all  the  bills  on  him,  held  by  the 
Bank,  have  been  fully  paid  when  due. 

The  next  subject  of  inquiry  is,  the  transactions  of  the  Bank  with  the 
house  of  Griggfe,  Weld,  of  Boston. 

It  appears  that  the  Bank  was  the  holder  of  about  $70,000  of  the  accept- 
ances of  this  house,  of  drafts  drawn  on  them  at  Alton,  and  negociated  by 
the  Branch  of  the  Bank  there,  when  they  failed, and  since  that  lime  this 
debt  has  been  reduced  to  $"23,000,  which  sum  is  considered  by  the  offi- 
cers of  the  Bank  as  being  pretty  well  secured. 

Intimately  connected  with  this  branch  of  the  inquiry  is  the  transac- 
tions of  the  Bank  with  the  house  of  Godfrey,  Oilman  &  Co.,  of  Alton. 

The  tabular  statement  of  the  cashier  shews  the  amount  of  the  liabili- 
ties of  this  house  as  drawers,  disoountors  and  endorsors,  to  have  swollen 
to  the  immense  amount  of  $800,748  00,  which  has  since  been  reduced 
to  the  sum  of  $419,358  OO.  This  debt  also  is  considered  to  be  made  safe 
by  collateral  security. 

The  undersigned  ieel  le^s  reluctance  in  introducing  the  names  of  these 
individuals  and  their  private  accounts  with  the  Bank'from  the  fact  that 
public  rumor  was  rife  with  reports  and  charges  against  them,  and  had 
not  failed  to  set  forth  the  facts  in  as  glowing  colors,  at  least,  as  they 
merited. 

These  two  cases  are  deemed  sufficient  to  demonstrate  the  impolicy 
of  the  Bank  extending  such  large  accommodations  to  individuals  or 
firms;  many  objeclions  might  beurged  to  this  course.  The  undersigned, 
however,  will  proceed  to  notice  only  a  few  of  them. 

1st.  It  deprives  the  Bank  of  the  power  of  fulfilling  one  of  its  impor- 
tant functions,  to  wit:  the  extending  its  ficcommodations  to  the  commu- 
nity generally. 

2d.  It  is  exceedingly  hazardous  to  risk  so  mu'ih  upon  the  solvency  of 
a  single  individual  or  firm,  as  a  single  failure  may  result  in  the  loss  of 
the  entire  debt. 

3d.  The  individual  or  firm  havmg  access  to  the  Bank  and  being  per- 
mitted the  free  use  of  iis  funds  may  monopolize  the  trade  in  any  specula- 
tion or  enterprizft  in  which  he  chooses  to  embark. 

4th.  Notliing  is  better  calculated  to  engender  heart-burnings  and  to 
enlist  enemies  of  the  most  hostile  character  against  a  Bank  than  for  the 
communitv  to  entertain  the  belief  that  the  institution  is  used  for  the 
benefit  of  the  few  to  the  exclusion  of  the  many.     It  will  be  recollected 
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that  a  charge  similar  to  this  was  made  against  the  hate  Bank  of  the 
United  States,  and  to  sustain  that  charge  it  was  urged  that  Mr.  T.  Biddie^ 
in  October,  1830,  was  indebted  to  that  institution  in  the  sum  of 
$1,120,000.  If  the  objeciion  had  any  weight  in  it  as  applied  to  the  United 
States  Bank,  with  its  immense  capital  and  circulation,  with  how  much 
greater  force  does  the  objection  apply  to  our  Bank  having  a  circulation 
less  than  $3,000,000. 

It  is  understood  that  the  Directors  of  the  Parent  Board,  aware  of  the 
impropriety  of  this  course,  have  adopted  measures  to  restrain  Directors 
of  Branches  in  again  making  such  excessive  loans.  While  the  under- 
signed decidedly  disapprobatc  this  practice  of  extending  such  large  ac- 
commodations to  individuals  or  firms,  they  are  gratified  to  have  the 
opportunity  to  bear  testimony  that  the  Bank  in  a  large  majority  of  cases 
has  made  her  discounts  to  dealers  wanting  small  sums  f^or  immediate  use, 
as  will  be  seen  by  reference  to  a  tabular  statement  furnished  by  the  Bank 
and  herewith  presented. 

For  the  nature  and  extent  of  the  loan  to  the  Bank  of  Missouri,  refer- 
ence is  made  to  the  copy  of  contracts  between  the  two  banks,  which  is 
herewith  submitted. 

The  transaction  was  not  fully  carried  out,  and  the  amount  loaned  vvas 
soon  returned.  The  arrangement  seems  to  have  been  made  from  a  desire 
on  the  part  of  this  Bank  to' cultivate  friendly  relations  with  a  neighbor- 
ing institution  which  was  about  to  go  into  operation.  It  was  a  part  of 
the  contract  with  the  Missouri  Bank  that  she  should  redeem  in  specie,  if 
necessary,  the  paper  of  the  State  Bank  loaned  to  her.  The  undersigned 
see  nothing  objectionable  in  this  transaction. 

The  undersigned  is  also  charged  with  the  inquiry,  whether  the  Bank 
has  dealt  or  speculated  in  lead,  lands,or  any  other  commodity.  So  far 
as  the  undersigned  have  been  able  to  hear  and  ascertain  the  facts,  the 
Bank  has  not  engaged  in  speculating  in  lead,  lands  or  any  other  com- 
modity. In  relation  to  this  charge  the  undersigned  have  availed  them- 
selves of  the  testimony  of  the  officers  of  the  Bank,  of  the  correspondence 
touching  these  transactions,  and  of  the  testimony  of  respectable  gentle- 
men residing  at  the  point  where  these  abuses  are    said  to  have  occurred. 

The  Bank  professing  to  be  desirous  to  enhance  the  price  of  lead  in 
the  hands  of  the  miner  or  smelter,  and  to  give  the  profits  incident  to  its' 
reshipment,  to  the  commission  merchants  of  Alton,  rather  than  to  those 
of  St.  Louis,  who  had  hitherto  monopolized  the  trade,  made  arrange- 
ments to  have  the  lead  shipped  to  J.  G.Lamb,  of  Alton,  who  was  to  act  as 
the  mutual  agent  of  the  owner  of  the  lead  and  the  Bankin  its  reshipment 
and  sale.  Upon  the  sale  of  the  lead,  aftc^r  refunding  the  money  advan- 
ced, whero  the  shipment  vvas  first  made  to  the  agent,  say  about  three- 
fourths  of  the  market  price  of  the  lead,  together  with  interest,  commis- 
sions and  other  costs,  and  charges  incident  to  the  operation,  the  overplus 
accruing  from  the  sale  thereof  «m^is  to  be  paid  to  the  former  owner, 
thereby  making  the  Bank  neith'cFgainer  or  loser  by  the  fluctuation  in 
price  of  the  article  so  shipped. 

The  statements  of  the  officers  of  the  Bank  is  corroborated  by  the  tes- 
timony of  the  other  witnesses  examined  as  to  this  point  as  will  more 
fully  appear  by  the  accompanying  depositions. 
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While  the  undersigned  fully  acquit  the  Bank  of  the  charge  of  specu- 
lating or  dealing  in  lead,  they  are  constrained  to  animadvert  upon  this 
course  as  being  unwise  and  improper  on  the  part  of  the  Bank.  It  is  most 
obvious  that  so  soon  as  the  arrangement  above  alluded  to  was  made  pub- 
lic, (and  its  publicity  could  not  easily  be  prevented,)  the  commission 
merchants  of  St.  Louis,  and  the  keen-eyed  speculator  of  the  mineral 
region,  whose  interests  would  be  affected  injuriously  by  this  operation 
of  the  Bank,  would  wage  a  simultaneous  war  against  the  institution,  and, 
prompted  by  the  ever  living  principle  of  cupidity,  each  would  try  to  excel 
the  other  in  the  malignity  of  the  attack  and  in  the  ferocity  of  its  prose- 
cution. 

Experience  has  shown  us  that  such  was  the  result  of  this  enterprize; 
and  the  avowed  good  intentions  of  the  Bank  have  not  only  been  thwart- 
ed, but  much  odium  has  been  brought  to  bear  against  the  institution  in 
consequence  of  the  lead  operation. 

The  undersigned  believe  that  a  bank  should  pursue  the  "even  tenor  of 
her  way,"  without  lending  her  influence  and  her  funds  to  stimulate  any 
particular  individual  in  any  particular  branch  of  business;  and  whenever 
she  departs  from  her  plain  path  of  duty,  she  is  likely  to  awaken  the  vigi- 
lant jealousy  of  the  people^  and  bring  upon  her  own  head  either  ruin  or 
a  loss  of  confidence,  which,  to  a  Bank,  is  infinitely  worse. 

In  relation  to  the  charge  of  the  Bank  dealing  in  pork,  the  undersigned 
would  say,  that  they  have  no  evidence  of  that  fact;  but,  on  the  contrary 
if  such  has  been  the  case,  those  cognizant  of  it  have  failed  to  make  the 
proof.  There  is  one  circumstance,  however,  connected  with  this  charge, 
to  which  the  undersigned  will  advert. 

The  cashier  of  the  Chicago  Branch,  with  a  view  of  engaging  in  the 
purchase  of  pork  with  Mr.  E.  K.  Hubbard  and  Mr.  Dole,  procured 
their  note  to  be  discounted,  and  obtained  funds  for  the  purpose  aforesaid. 

Although  the  undersigned  do  not  deny  the  right  of  any  officer  of  the 
Bank,  in  common  with  other  citizens,  to  receive  accommodations,  yet 
they  deem  it  inexpedient  to  embark  in  speculations  of  the  staple  com- 
modities of  the  country,  and  more  especially  so  when  the  Bank  is  not 
prepared  to  accommodate  ail  who  might  desire  to  obtain  its  paper. 

If  the  Bank  at  the  time  referred  to  had  been  prepared  to  discount  the 
notes  of  all  who  applied,  this  circumstance  would  probably  have  excited 
no  remark,  but  so  soon  as  the  notes  of  others  were  rejected  the  disap- 
pointed applicants  bitterly  complain  of  favoritism  being  extended  to 
Bank  officers. 

If  there  is  any  one  subject  of  which  the  people  are  more  easily  excited 
than  any  other,  and  in  regard  to  which  their  jealousy  never  slumbers,  it 
is  as  to  the  privileges  and  powers  of  Banks.  Therefore,  every  precau- 
tion should  be  used  by  those  institutions  to  guard  against  such  charges, 
or  at  least  to  furnish  them  no  foundation  to  rest  upon. 

The  undersigned  have  not  been  able  to  ascertain  that  the  Bank  has 
dealt  or  speculated  in  lands  further  than  was  absolutely  necessary  for 
the  erection  of  her  banking  houses. 

The  next  inquiry  relates  to  the  suspended  debts  of  the  Bank  at  the 
branches  of  Alton,  Galena,  and  Chicago.  As  the  examination  in  prosecu- 
tion of  this  inquiry  necessarily  involves  an  exhibition  to  the  undersigned 
of  the  transaction  of  the  Bank  with   a  number   of  private  individuals 
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and  as  a  publication  of  their  names  and  accounts  would  effect  no  public 
good,  they  have  declined  doing  so,  and  will  only  state  the  general  results 
of  the  examination. 

A  considerable  amount  of  debt  exists  at  these  Branches  which,  at  the 
present,  is  unproductive,  and  must  require  much  time  in  the  collection. 

Although  a  portion  of  these  debts  will  in  all  probability  be  lost,  it  is 
not  believed  that  the  loss  will  be  sufficiently  heavy  to  impair  eventually 
the  capital  stock  of  the  Bank. 

It  will  be  seen  by  a  reference  to  an  exhibit  furnished  by  the  Bank  that 
a  contingent  fund  of  about  $170,000  has  been  set  apsrt,  which,  the  under- 
signed believe,  will  indemnify  the  Bank  in  any  losses  on  her  suspended 
debt,  and  the  other  debts  due  the  Bank  and  Branches  are  believed  to  be 
well  secured. 

In  answer  to  the  inquiry,  what  portions  of  the  loans  of  the  Bank  have 
been  made  to  Bank  Directors,  the  undersigned  refer  to  a  statement  made 
by  the  officers  of  the  Bank,  and  accompanying  this  report. 

The  amount  due  from  Bank  Directors  was  heretofore  larger  than  it 
now  is,  and  has  been  reduced  by  the  going  out  of  office  of  some  who 
were  largely  indebted.  The  undersigned  do  not  beUeve  that  the  liability 
of  the  present  Directors  is  greater  than  might  be  safely  extended  to 
other  individuals  of  equal  number  and  riesponsibility  not  connected  with 
the  Bank. 

The  committee  next  proceed  to  investigate  the  charge  contained  in  the 
following  portion  of  the  resolution,  to  wit:  "also  the  character  of  the 
transaction  between  the  Acting  Fund  Commissioner  and  the  President  of 
the  Bank"  in  the  negociation  of  the  bonds  sold  to  constitute  the  stock 
owned  by  the  State  in  that  institution,  and  if  the  bonds,  at  or  since  the 
time  of  their  purchase  by  the  Bank,  could  not  have  been  sold  for  cash 
at  or  above  par,  and  whether  any  money  has  been  paid  in  to  represent 
the  stock  of  the  State. 

The  answer  of  the  officers  of  the  Bank  to  this  inquiry  is,  that  after 
fruitless  efforts  to  sell  the  stock  at  par,  it  was  offered  to  the  Bank  in 
payment  of  the  subscription  of  the  State  stock,  and  was  accepted  by 
that  institution,  and  that  the  bonds  have  ever  since  been  offered  at  par 
but  have  not  been  sold. 

The  amount  of  stock  so  sold  to  the  Bank  was  $1,765,000,  and  the 
sum  of  |335,000  was  paid  in  cash,  making  in  all  $2,000,000. 

While  it  is  granted  that  the  sale  of  the  State  bonds  owned  by  the 
Bank  would  have  enabled  that  institution  to  enlarge  her  circulation,  and 
thereby  accommodate  more  persons,  it  is  deemed  very  questionable 
whether,  in  the  present  crisis,  the  stockholders  and  note  holders  of  the 
Bank  are  not  in  a  better  condition  than  if  the  State  bonds  had  been  sold, 
for  the  reason  that  they  can  be  used  to  obtain  funds  either  by  sale  or 
hypothecation. 

The  next  inquiry  is,  "whether  the  Bank  has  not  ^ealt  unfairly  in  de- 
claring dividends  and  reporting  means  as  available  which  are  in  reality 
unavailable  and  in  bad  debts?" 

The  question  of  the  propriety  or  impropriety  of  dividends  of  the 
Bank  must  depend  on  the  amount  of  its  bad  debts  as  compared  with  its 
surplus  fund  and  reserved  profits. 

These  latter  the  officers  of  the   Bank   have   stated  on  their  oaths 
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they   believe  io    equal    or    exceed  the  former,  and  the  undersigned  have 
no  reason  to  differ  I'roni  them  in  opinion  on  this  subject. 

Some  of  the  committee  arc  aware  that  there  has  been  a  great  anxiety- 
wit  h  some  persons  connected  vvii-h  the  public  works,  that  the  dividends 
should  be  as  large  as  possible,  and  were  fearful  that  this  influence  might 
have  operated  on  the  Directors,  but  thej  have  no  evidence  of  such  a 
result. 

The  last  inquiry  which  the  committee  are  directed  to  make  is,  "whether 
houses  connected  with  some  of  the  principal  otficcrs  of  the  Bank  have 
not  been  accommodated  lari^ely  to  the  exclusion  of  others  equally  sol- 
vent?" ^ 

The  undersigned  feel  it  to  be  their  duty  to  state,  without  hesitation, 
that  there  is  not  the  slightest  evidence  to  support  a  charge  of  this  char- 
acter. 

The  undersigned,  before  passing  on,  will  offer  some  reflections   upon 
the  causes  of  the  suspension  of  specie  payments  by  the  Bank.     It  will 
be  recollected  that  when  the  Banks  of  Philadelphia  and  New  York  sus- 
pended specie    payments   in  1837,  that  the  western  and  southern  Banks 
almost  simultaneously  followed  in  their  train. 

When  the  Philadelphia  Banks  suspended  specie  payments  last  fall, 
many  of  the  western  and  southern  banks  also  found  it  necessary  to  close 
business.  There  is  a  chain  of  connexion  between  the  banks  of  the  in- 
terior and  those  of  the  Atlantic  cities  which  obliges  the  former  to  follow 
the  course  of  the  la  ter,  and  the  suspension  of  the  banks  located  at  the 
centre  of  trade  is  felt  by  all  the  banks  in  the  Union. 

This  is  not  attributable  to  any  organic  defects  of  the  institutions  them- 
selves, but  to  the  irresistible  law  of  trade  and  exchange,  which  cannot 
be  controlled  by  country  banks. 

The  position  of  our  banks  is  doubly  unfortunate;  they  have  not  only 
to  guard  against  the  accumulation  of  their  paper  in  the  eastern  cities, 
but  have  also  to  keep  an  eye  upon  St.  Louis,  at  which  point  much  of 
the  trade  of  the  west  centres. 

When  we  superadd  to  those  causes  the  fact  that  the  funds  (mostly  gold 
and  silver)  of  the  General  Government  collected  in  the  land  offices  in  this 
State,  have  (with  the  exception  of  a  limited  deposite  in  the  Branch  at 
Chicago)  been  transported  to  and  deposited  in  the  Banks  of  Kentucky 
and  the  Bank  of  Missouri,  it  must  therefore  be  admitted  that  the  Banks 
of  this  State  have  had  a  peculiarly  difficult  task  to  perform  in  keeping  up 
the  credit  of  their  paper. 

Under  this  view  of  the  subject,  unless  it  is  first  shewn  that  our  Banks 
had  some  agency  in  bringing  about  the  suspension  by  the  Banks  of  the 
Atlantic  cities  in  1S37  &  '39,  your  committee  perceives  but  little  cause 
to  visit  any  very  heavy  denunciations  upon  our  institutions  for  doing  an 
act  which  they  were  urged  to  by  the  most  imperious  necessity. 

An  opinion  as  to  the  solvency  of  the  Bank  to  meet  and  to  pay  all  de- 
mands against  it,  will,  no  doubt,  be  expected  from  the  committee. 

It  will  be  perceived  from  the  statement  of  the  condition  of  the  Bank, 
filed  herewith,  that  her  entire  circulation  amounts  to  ^2,786,315,  and 
that  her  whole  liabilities  are  ^3,924,002  84;  while  she  has  on  hand 
$2,464,750  of  Illinois  Stale  bonds;  |i2,710,476  76  of  notes  discounted 
and  due  from  individuals  tc  the  Bank;  $440,182  10  of  money  loaned  to 
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individuals  by  the  Bank,  and  secured  by  nnortgage  on  real  estate;  bills 
of  exchange  $786,974  89;  real  estate  |72,6il  33;  due  from  other  Banks 
$435,624  27;  due  by  State  of  Illinois  ^  |141,089  46;  notes  of  other 
Banks  §152,275;  of  gold  and  silver  coin  §173,869  32;  making  in  all 
$7,677,794  13.  This  sum  your  committee  deems  amply  sufficient  to 
indemnify  not  only  note  holders  and  other  creditors  of  the  Bank,  but 
also  to  secure  the  State  for  all  the  sfo<;k  which  she  owns  in  the  institution- 
and  in  the  event  of  the  Bank  not  being  resuscitated,  jour  committee 
apprehend  no  danger  of  the  State  sustaining  any  loss  upon  its  Bank 
stock. 

Before  closing  this  report  it  is  but  an  act  of  justice  due  from  the  un- 
dersigned to  the  officers  of  the  Parent  Bank,  to  state,  that  they  affijrded 
the  committee  every  facility  in  their  power  to  aid  them  in  a  free  and 
full  investigation  into  the  condition  of  the  Bank  and  into  the  conduct  of 
sts  various  officers. 

B.  MONROE, 
JNO.  D.  WOODS, 

Of  the  Senate. 
ORLANDO  B.  FICKLIN, 
A.  LINCOLN, 
Of  the  House  of  Representatives, 


REPORT   NO.  II. 


ON   THE 


CONDITION   OF   THE   STATE   BANK, 


The  undersigned,  members  of  the  Joint  Select  Committee,  appointed 
by  the  Senate  and  House  of  Rpresentatives  to  examine  into  the  condi- 
tion and  management  of  the  State  Bank  of  Illinois,  and  to  report  there- 
on, have  directed  me  to  submit  the  following 

REPORT: 

That  they  have  performed  the  important  trust  committed  to  them  with 
as  much  fidelity  as  a  proper  regard  to  their  other  legislative  duties,  and 
the  short  time  allowed  for  the  purpose  would  admit.  The  intricacy  of 
the  subject  to  those  not  intimately  acquainted  with  it,  and  the  multifari- 
ous objects  of  inquiry,  have  tended  no  little  to  delay  our  researches. 
Fully  impressed,  however,  with  the  importance  of  this  action,  whether 
viewed  in  a  political  or  pecuniary  aspect,  as  connected  with  State  or  in- 
dividual interests,  the  undersigned,  members  of  your  committee,  have 
availed  themselves  of  every  means  within  their  reach  to  arrive  at  truth, 
and  to  ascertain  what  errors,  if  any,  have  led  to  the  present  crisis  in  Ihe 
affairs  of  this  institution.  They  believe  they  have  acted  in  this  matter 
fairly  to  all  parties,  and  without  bias  or  desire  to  extenuate.  Whatever 
other  causes  may  have  led  to  the  present  suspension  by  the  bank,  some 
of  which  are  undoubtedly  inherent  in  the  system,  the  undersigned 
could  not  close  their  eyes  to  others  which  may  have  proceeded  from  mis- 
management; and  they  will  not  shrink  from  any  responsibility,  however 
onerous  or  unpleasant,  in  placing  the  matter  fairly  before  the  Legislature. 

The  State  is  the  principal  stockholder  in  this  institution,  without  hav- 
ing any  control  over  its  action;  but  the  public  credit  is  nevertheless  ma- 
terially affected,  when,  from  any  cause  the  bank  becomes  unable  to  per- 
form its  sacred  obligations  to  the  people.  It  becomes  therefore  a  para- 
mount duty,  since  honor,  as  well  as  the  interests  of  the  State  are  involv- 
ed, for  this  as  well  as  all  other  Legislatures  to  take  care  that  its  integrity 
is  kept  inviolate;  and  if  this  service  cannot  be  performed  because  of  its 
connection  with  institutions,  over  which  it  has  not  a  sufficient  control,  or 
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which  are  defective  in  themselves,  it  is  for  your  grave  consideration  to 
decide  whether  a  disconnection  shall  be  entirely  effected,  or  whether  the 
causes  of  the  evil  shall  be  removed  so  as  to  prevent  their  recurrence, 
and  produce  a  more  healty  state  of  things. 

The  capital  stock  of  the  State  Bank  paid  in  is  $3,644,655;  of  which 
the  State  owns  ^2,100.000,  vn  amount  exceeding  one  half,  which  by  law 
is  left  to  the  management  of  fourteen  Directors,  only  hve  of  whom  are 
appointed  by  the  State;  thus  leaving  a  control  with  the  private  stock- 
holders who  own  a  minority  of  the  stock,  and  who  are  mostly  non-resi- 
dents, seeking  only  their  individual  interest,  and  having  it  in  their  power 
to  bend  the  interests  of  the  State  at  their  will  and  pleasure.  The  pri- 
vate stockholders  not  only  appoint  the  majority  of  the  Directors,  but  by 
this  means  they  appoint  all  the  officers  of  the  institution,  and  fix  their 
compensation,  which  cannot  fail  to  influence  their  action;  and  will,  when 
the  interests  of  the  State  and  that  of  the  stockholders  happen  to  be  at 
variance,  induce  them  to  sacrifice  the  former  to  the  latter.  This  faqt 
will  naturally  beget  much  solicitude  in  the  minds  of  the  people,  who  are 
accountable  for  the  redemption  of  a  large  portion  of,  if  not  all,  the  is- 
sues of  the  bank. 

When  it  is  considered  that  this  institution  has  been  in  existence  but 
the  brief  term  of  four  years  and  a  half,  has  been  greatly  fostered  by  le- 
gislative action,  ha?  received  at  the  hands  of  the  people  every  indulgence 
and  favor  which  cupidity  could  suggest,  has  had  almost  the  exclusive  con- 
trol of  the  pecuniary  affairs  of  the  State,  and  has  nevertheless  suspended 
specie  payments  twice  since  its  creation,  it  would  be  most'  strange  in- 
deed if  public  inquiry  should  not  be  most  earnestly  alive  to  discover  the 
causes  of  so  gross  and  wanton  an  abuse  of  public  confidence  and  public 
favor. 

It  will  be  difficult  to  satisfy  the  prudent  of  any  class,  that  the  affairs 
of  this  institution  have  been  managed  with  even  ordinary  care,  or  that 
it  would  be  safe  much  long:)r  to  trust  such  important  interests  to  the 
management  of  those  who  have  furnished  so  little  evidence  of  their  abi- 
lity to  conduct  them  with  skill  and  safety. 

How  far  the  Directors  on  the  part  of  the  State  should  be  held  respon- 
sible for  the  present  condition  of  the  bank,  since  they  form  a  minority  of 
the  board,  the  undersigned  would  not  take  upon  themselves  to  decide; 
-  and  whether  the  Direction  on  the  part  of  the  State  should  be  equal  to 
its  amount  of  stock  in  the  bank,  may  be  a  question  with  some;  but  if  the 
past  management  of  the  institution  shall  be  made  a  test  for  future  ac- 
tion, in  relference  to  tliis  question,  it  would  not  be  an  extravagant  con- 
jecture to  suppose  that,  not  only  the  interest  of  the  State,  but  also  that 
of  the  stockholders  will  be  at  least  as  well  guarded  by  Directors  respon- 
sible to  the  people,  as  they  have  heretofore  been,  and  the  institution  en- 
titled to  as  much  public  confidence  as  can  now  reasonably  be  claimed 
for  it. 

In  prosecuting  their  labors,  the  undeisigned  have  been  deterred  from 
want  of  time,  from  investigating  the  affairs  of  some  of  the  brauches  as 
fully  as  they  desired,  but  they  have  obtained  through  the  courtesy  of  the 
officers  of  the  parent  bank,  such  information  as  it  was  in  their  power  to 
furnish,  in  relation  to  them;  but  the  undersigned,  from  want  of  skill  in 
propounding  interrogatories,  have  been  compelled  to  multiply  them,  in 
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order  to  arrive  at  the  facts  they  desired,  and  even  now,  some  points  are 
not  so  fullj  elucidated  as  some  of  them  could  have  wished. 

The  resolution  of  investigation  emanating  from  the  Senate,  made  it 
the  dutj  of  the  committee  to  institute  specific  inquiries,  which  they  have 
complied  with,  and  the  results  will  be  found,  as  also  much  other  valua- 
ble information,  in  the  answers  of  the  officers  of  the  bank  to  the  inter- 
rogatories propounded  to  them  upon  these  subjects  accompanying  this 
report. 

Touching  the  forfeiture  of  the  charter  of  the  bank,  it  is  conceded  that 
this  institution  has  no  longer  any  thing  but  a  quasi  existence. 

The  present  amount  of  discount  to  non-residents  is  $157,304,  which  is 
a  less  amount  than  the  undersigned  had  expected  to  find,  and  they  do  not 
consider  that  there  is  any  thing  blamable  in  this  respect. 

In  reference  to  the  transaction  of  the  bank  with  the  firm  of  Messrs. 
Nevins,  Townsend  &  Co.  of  the  city  of  New  York,  nothing  but  what 
is  of  a  proper  character  has  occurred,  and  no  censure  can  attach  to  them. 
The  undersigned  regret  that  as  fair  an  account  cannot  be  given  in  re- 
lation to  the  transactions  with  Mr.  Samuel  Wiggins  of  the  city  of  Cin- 
cinnati. It  will  be  seen  that  this  individual,  on  two  occasions,  was  grant- 
ed accommodations  amounting  in  all  to  ^'108,500  upon  the  hypotheca- 
tion of  his  stock;  by  which  means  he  was  enabled  to  pay  his  instalments 
thereon  into  the  Bank — of  which  sum  $90,000  still  remains  due  to  the 
bank.  This  practice  is  highly  reprehensible,  inasmuch  as  it  creates  a 
false  and  not  a  real  capital,  leaving  only  the  promises  of  an  individual 
with  which  to  redeem  the  promises  of  the  bank,  and  each  resting  upon 
the  other,  does  not  furnish  any  substantial  guaranty  for  the  redemption 
of  the  bills  of  the  Bank.  Under  this  practice,  banks  go  into  operation 
without  any  real  capital,  circulate  large  amounts  of  their  bills,  perpe- 
trate immense  frauds  upon  the  people,  enriching  the  stockholders  without 
any  hazard  on  their  part.  This  mode  of  furnishing  banking  capital  is 
at  variance  with  the  letter  and  spirit  of  the  law  creating  the  bank,  and 
to  all  good  faith.  In  addition  to  the  above  sum,  only  ^3,350  has  been 
loaned  on  the  hypothecation  of  other  stock.  The  transactions  of  the 
Bank  with  Mr.  M.  B.  Denman  of  the  city  of  Philadelphia  has  been  of  a 
proper  character,  and  do  not  reflect  discredit  on  either  of  the  parties. 

Ift  so  far  as  relates  to  the  business  between  the  bank  and  the  firm  of 
Griggs  &  Weld  of  the  city  of  Boston,  nothing  objectionable  is  seen,  save 
the  amount  of  bills  discounted  upon  that  house,  which  at  the  time  of  its 
failure  amounted  to  ^70,000,  a  larger  amount  than  was  prudent,  un- 
less the  drawers  were  numerous  and  responsible. 

The  business  with  the  merchants  at  St.  Louis,  does  not  appear  to  have 
been  in  any  respect  improper. 

Touching  the  arrangement  between  the  Bank  and  the  Bank  of  Mis- 
souri, the  undersigned  would  remark,  that  as  a  general  practice  such  a 
course  \\ould  be  censurable,  because  it  extends  the  liabilities  of  the  bank, 
weakens  public  confidence  in  proportion  to  the  increased  amount  of  cir- 
culation, and  is  morever  a  deviation  from  the  object  for  which  the  bank 
was  created. 

In  reply  to  an  enquiry  as  to  the  connection  of  the  bank  with  the  trade 
in  lead,  land  and  other  commodities,  a  long  explanation  has  been  gone 
into,  exhibiting  their  character  and  extent,  and  offering  a  justification  of 
18 
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the  course  pursued  in  this  behalf.  But  the  undersigned  feel  compelled 
to  dissent  from  the  views  set  forth  by  the  officers  of  the  bank.  The  un- 
dersigned believe  that  the  bank  was  created  for  the  common  good  of  all, 
without  reference  to  locality  or  pursuits,  to  enable  individuals  to  trans- 
act the  business  of  the  country  in  the  usual  and  customary  modes,  by 
granting  them  such  occasional  facilities  as  their  necessities  require,  and 
the  means  of  the  bank  would  allow.  The  undersigned  believe  it  a  direct 
departure  from  the  uses  of  a  bank  for  it  to  control  the  business  of  the 
country,  or  to  divert  trade  from  its  regular  channels;  nor  is  it  believed 
that  the  bank  was  cheated  for  the  purpose  of  fostering  any  particular 
section  of  the  State.  The  whole  amount  used  in  the  lead  trade  as  ap- 
pears by  the  bank's  statement  is  ^506,905  31, 

In  so  far  as  relates  to  the  enquiry  into  the  amount  of  accommodations 
oranted  to  the  Directors  of  the  parent  bank  and  branches,  as  directed  to 
be  made,  the  undersigned  have  to  state  that,  as  the  Directors  are  elected 
or  appointed  annually,  the  first  answer  obtained  has  reference  only  to 
the  present  Directors,  who  do  not  appear  to  be  largely  indebted.  It  was, 
however,  thought  proper  to  press  enquiries  upon  this  topic  somewhat 
further,  when  the  facts  contained  in  Interrogatory  No.  4,  were  eli- 
cited which  shows  the  amount  of  indebtedness  of  the  Directors  at  the 
end  of  every  six  months  since  the  organization  of  the  bank.  This  docu- 
ment carries  upon  its  face  sufficient  evidence  of  partial  and  injudicious 
management.  The  large  indebtedness  of  the  ofiicers  of  the  bank  at  the 
semi-annual  periods  alluded  to,  shows  cleaily  that  the  general  interests  of 
the  whole  people  were  overlooked  or  disregarded,  while  those  having 
control  of  affairs  mainly  consulted  their  own  desires.  As  a  glaring  evi- 
dence of  this  abuse,  it  will  be  seen  that  the  firm  of  Godfrey,  Gilman  & 
Company,  of  Alton,  had  at  one  time  liabilities  to  the  enormous  sum  of 
|800,748  00. 

The  undersigned  were  directed  to  enquire  whether  the  bank  had  or 
had  not  been  guilty  of  partiality  and  favoritism  in  some  of  its  discounts 
and  accommodations.  As  might  have  been  expected,  the  answer  to  the 
inquiry  acquits  the  bank  of  all  blame  on  this  score:  but  in  relation  to 
this  inquiry  the  Legislature  is  referred  to  the  amount  of  accommoda- 
tions to  certain  individuals  as  appears  from  the  statements  of  the  bank, 
from  which  each  person  may  draw  his  own  conclusions. 

An  inquiry  was  directed  to  be  made  into  the  character  of  the  transac- 
tion between  the  Acting  Fund  Commissioners  and  the  President  of  the 
Bank  with  regard  to  the  negotiating  of  the  State  bonds,  created  to  con- 
stitute the  stock  of  the  State  in  the  Bank.  An  answer  is  made  which 
acquits  the  bank  of  any  censure;  but  the  undersigned  are  of  opinion, 
that  the  intention  was  that  these  State  bonds  should  be  converted  into 
specie,  as  a  basis  upon  which  the  bank  might  extend  its  accommodations, 
to  reUeve  the  community,  then  greatly  in  want  of  aid.  That  as  other 
State  bonds  about  that  time,  and  subsequently,  were  disposed  of,  at,  if  not 
above  par,  it  would  seem  that  the  Bank  erred  in  not  conforming  to  the 
known  intention  of  the  Legislature,  when  adding  this  amount  to  its  cap- 
ital stock.  The  Bank, for  want  of  this  additional  active  capital,  must 
have  been  greatly  crippled.  Whether  the  identity  between  the  Acting 
Fund  Commissioners  and  the  President  of  the  Bank  had  any  agency  in 
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preventing  the  sale  of  these  bonds,  the  undersigned  do  not  express  any 
opinion. 

In  addition  to  the  foregoing  inquiries  which  the  committee  was  ex- 
pressly instructed  to  make,  thej  have  in  furtherance  of  their  duty  elicit- 
ed other  facts,  which  the  undersigned  will  now  proceed  to  call  under 
notice. 

By  one  of  the  statements  accompanving  this  report,  the  compensation 
allowed  to  the  officers  of  the  Parent  Bank  and  branches  is  exhibited. 
Without  any  intention  to  underrate  the  value  of  the  services  performed 
by  any  of  these  officers,  it  would  seem  that  by  contrasting  their  salaries 
with  those  allowed  toState  officers,  whether  executive  or  judicial, they  are 
somewhat  disproportionate;  and  as  more  than  one  half  of  the  amount  of 
the  salaries  of  the  bank  officers  is  paid  by  the  people,  [t  may  be  a  proper 
subject  for  future  legislation,  should  the  revival  of  the  bank  be  considered. 

The  statement  (see  Int.  3,)  showing  the  indebtedness  of  stockholders 
of  the  bank  at  alternate  periods  of  six  months,  does  not  present  an  agree- 
able exhibit.  By  contrasting  the  amount  of  indebtededness  of  stock- 
holders in  June,  1838,  with  the  amount  of  bills  discounted  in  July  of  the 
same  year,  it  will  be  seen  that  they  were  indebted  in  an  amount  exceed- 
ing one-fourth  of  all  the  discounts.  At  the  same  period,  the  amount  paid 
in  by  private  stockholders  was  ^1,418,210;  nearly  two-thirds  of  which, 
(,^925,293  00)  was  loaned  back  to  them.  This  statement  includes  only 
the  indebtedneis  of  those  stockholders  who  had  amounts  of  $2,000  and 
over.  Most  of  the  stockholders  in  the  State,  own  but  small  amounts, 
generally  less  than  twenty  shares  each,  and  probably  were  not  indebted 
exceeding  that  amount;  from  which  it  is  inferred,  that  non-resident  stock- 
holders were  the  recipients  of  this  large  amount  of  accommodations. 
The  amount  of  stock  owned  by  citizens  of  the  State  is  only  ^63,130  00 
which  is  another  proof  of  the  above  inference.  Comment  to  show  the 
impropriety  of  such  conduct  would  seem  to  be  unnecessary.  It  will  be 
borne  in  mind,  that  at  the  period  of  time  above  alluded  to,  our  own  citi- 
zens greatly  needed  all  the  accommodation  which  the  bank  could,  or 
ought  to  have  afforded.  By  a  course  of  conduct  Hke  this,  arguments  in 
favor  of  a  local  institution  lor  the  use  of  our  own  citizens  seem  to  be  set 
aside.  By  adding  the  amount  loaned  to  stockholders  and  the  liabilities 
of  Godfrey,  Gilman  &  Co.,  which  make  ^1,726,041  00,  it  shows  a  sum 
greatly  exceeding  the  total  amount  of  capital  paid  in  by  individuals. 

The  expense  of  organizing  the  bank  and  getting  it  into  action,  has 
been  distributed  through  a  number  of  years,  by  which  means  the  div- 
idend to  the  original  and  private  stockholders  (for  at  the  outset  the  State 
had  no  stock  in  the  bank)  was  increased  at  the  expense  of  the  State, 
which  is  made  to  bear  an  undue  burthen  without  an  equivalent. 

Of  the  State  stocks,  which  are  represented  to  be  in  the  hands  of  the 
bank,  it  seems  that  $863,000  are  hypothecated,  or  placed  beyond  its 
immediate  control. 

The  officers  of  the  bank,  in  answer  to  an  interrogatory,  have  set  forth 
at  considerable  length  their  reasons  and  motives  for  a  suspension  of  spe- 
cie payments,  none  of  ^^hich  have  been  sufficient  to  satisfy  the  under- 
signed, of  the  justice  or  propriety  of  a  step  so  repugnant  to  all  moral 
principles,  so  at  variance  with  good  faith,  and  destructive  of  all  com- 
mercial prosperity.     Individuals  may,  alnd  often  do,  fail  from  inability  to 


i258]  20 

pay;  but  they  are  not  manufacturers  of  currency;' they  do  not  create 
money  and  issue  it  as  such: — their  indebtedness  is  of  a  different  charac- 
ter. Banks  propose  to  supply  currency,  which  is  to  enter  into  all  the 
ramifications  of  trade,  and  are  created  with  immunities  and  extensive 
privileges  for  that  purpose.  They  furnish  a  substitute  for,  and  pretend 
it  is  equal  to,  the  coin  of  the  country,  which  is  to  be  used  as  a  measure 
of  value,  and  becomes  the  medium  through  which  all  the  exchanges  are 
efFectvid,  and  which  derives  all  its  importance  from  its  supposed  conver- 
tibility into  coin  at  pleasure.  Take  from  it  this  feature,  it  becomes,  in 
a  great  measure  valueless,  and  ceases  to  serve  the  purposes  for  which  it 
was  designed.  A  suspension  of  specie  payments,  especially  by  an  insti- 
tution like  the  State  Bank,  whose  bills  constitute  the  principal  currency 
of  the  country,  produces  universal  distress,  and  deranges  all  the  channels 
of  trade — unfixes  the  value  of  property,  subverts  confidence,  and  saps  all 
private  as  well  as  public  faith  in  the  institutions  of  the  country.  The  uni- 
versal influence  of  such  examples  by  institutions  created  by  the  Legis- 
lature for  good  purposes,  held  up  by  many  as  useful  and  excellent,  and 
exerting  powerful  influence  over  the  destiny  and  happiness  of  our  citi- 
zens, is  exceedingly  potent.  The  one  example  induces  individuals  to  re- 
lax in  their  exertions,  to  become  remiss,  and  finally,  in  their  turn,  to  dis- 
regard their  obligations  until  some  more  convenient  season  shall  present 
for  a  compliance  with  them.  Thus,  that  individual  responsibility  and 
commercial  integrity,  so  essential  to  the  well  being  of  every  people,  be- 
comes weakened  and  destroyed,  and  general  ruin  is  felt  throughout  the 
land.  But  when  we  see  this  breach  oi  faith  on  the  part  of  banks  sustain- 
ed by  our  Legislature,  and  again  occurring  after  short  periods,  the  fact 
becomes  more  alarming,  and  should  not  fail  to  awaken  the  patriotism  of 
all,  and  induce  them  to  strive  to  prevent  the  recurrence  of  so  dangerous 
an  evil,  and  to  place  the  country  in  a  position  of  greater  stability,  and 
make  the  penalty  for  so  gross  a  violation  of  faith  so  severe  as  to  check 
the  evil  in  future,  and  give  greater  confidence  in  the  banks,  if  they  are  to 
have  an  existence  among  us.  If  any  necessity  existed  for  a  suspension 
of  specie  payments,  it  arises  from  an  inherent  defect  in  these  institutions, 
and  will  continue  to  occur  so  long  as  the  same  causes  shall  present  them- 
selves. And  the  undersigned  are  persuaded,  that  if  the  fault  is  to  be 
prevented  in  future,  it  must  be  by  changing  the  organization  of  the  in- 
stitution, and  throwing  around  it  better  and  safer  guards  for  the  interests 
of  the  public. 

Complaints  having  been  made  of  the  interference  of  the  bank  in  the 
purchase  of  pork  at  Chicago,  the  committee  felt  bound  to  institute  an  en- 
quiry into  the  subject;  and,  upon  investigation,  it  will  be  found  that  this 
complaint  was  not  wholly  without  foundation. 

It  appears  by  a  copy  of  thecorrespondence  submitted  between  theChi- 
cago  branch  and  the  parent  bank,  and  in  answer  to  Mr.  Woodworth's  last 
interrogatory  that  the  cashier  of  said  branch  received  an  accommodation  of 
1^8,000,  and  that  bills  drawn  by  F.Howe,  clerk  of  the  bank,  on  one  of  the 
directors  residing  in  Chicago,  and  payable  in  New  York,  were  discounted 
to  considerable  amount,  for  the  purpose  of  enabling  them  and  one  other 
director,  to  enter  into  the  purchase  of  pork  at  that  place;  and  it  will  be 
further  seen,  by  the  same  document,  that  the  indebtedness  of  these  per- 
sons to  the  bank  during  the  season  for  purchasing  pork  in  1838  and  1839, 
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increased  about  $26,000;  from  which  it  is  inferred  that  about  that  sum' 
was  by  them  drawn  from  the  bank  for  that  purpose — thus  making  it,  ao 
far  as  the  bills  of  exchange  were  concerned,  a  transaction  wholly  among 
themselves,  each  passing  upon  the  paper  of  the  other,  but  for  the  com- 
mon benefit  of  all.  This  is  a  mode  of  raising  money  commonly  known 
by  the  appellation  of  "kite-flying,"  which  is  condemned  by  all  prudent 
men  and  well  regulated  institutions,  and,  it  is  believed,  by  the  parent 
bank  itself.  But  good  rules  are  of  little  utility  unless  complied  with. 
The  impropriety  of  interference  in  the  business  of  the  country  by  the  of- 
ficers of  any  bank,  is  apparent;  but  where  the  oflicers  of  a  bank  like 
the  State  Bank,  which  enjoys  almost  a  monopoly  of  the  banking  of  the 
State,  shall  embark  in  commerce  of  any  kmd,  but  especially  in  the  pro- 
ducts of  the  country,  the  effect  is  exceedingly  dangerous.  They  can,  by 
expansion  or  contraction,  make  money  plenty  or  scarce,  raise  or  lower 
the  price  of  products,  and  by  denying  accommodations  to  others,  shut 
out  competition,  and,  if  they  please,  apply  the  whole  resources  of  the 
bank  to  their  individual  use  and  benefit.  Such  a  course  of  business 
would  eventually  distress  the  agricultural  community,  who  are  the  pro- 
ducers, and  subvert  the  principles  of  trade,  an  evil  greatly  to  be  de- 
plored, and  which  it  becomes  the  duty  of  legislators  to  correct  on  all  oc- 
casions when  it  shall  present  itself. 

It  should  not  be  overlooked  that  no  certificates  of  stock  have  been  is- 
sued to  any  State  officers  for  the  stock  owned  by  the  State. 

The  amount  of  suspended  debt  due  the  bank  and  branches  is  large, 
amounting  to  $637,509  76.  What  port'on  of  this  debt  may  be  ulti- 
mately saved  or  lost,  cannot  be  known.  The  officers  of  the  bank  think 
but  a  small  portion  will  be  lost.  These  gentlemen  show  a  favorable  ex- 
hibit of  the  ability  of  the  bank  to  pay  all  its  liabilities.  What  amount 
of  the  whole  indebtedness  of  the  bank,  may  be  lost,  as  the  responsibility  of 
the  debtors  is  unknown,  the  undersigned  cannot  take  upon  themselves  to 
say;  but,  from  the  aggregate  means  of  the  bank,  it  cannot  be  doubted, 
whatever  may  be  the  losses  of  the  State  or  the  stockholders,  that  it  has 
the  means  to  pay  all  its  liabilities  to  the  bill-holders,  whether  it  shall  or 
shall  not  be  resuscitated. 

Whatever  opinions  may  be  entertained  as  to  the  propriety  or  impro- 
priety of  reviving  the  bank,  it  may  not  be  improper  to  present  this  ques- 
tion for  the  consideration  of  the  Legislature.  Ought  not  the  State  to  in- 
sist upon  a  greater  control  over  the  institution  than  it  has  hereiofore  had? 
Up  to  the  present  time  the  bank  has  been  controlled  by  non-residents, 
whose  interests  or  sympathies  are  not  identified  with  the  State,  and  who 
place  their  proxies  at  the  disposal  of  the  officers  of  the  bank,  which  ren- 
der these  officers  too  independent  of  local  control. 

The  committee  were  not  directed  to  report  any  plan  for  the  resus- 
citation of  the  bank,  but,  in  the  performance  of  their  duty,  they  have 
endeavored  to  collect  facts  and  embody  them.  Upon  an  examination  of 
the  accompanying  documents  will  be  found  all  the  information  the  un- 
dersigned are  possessed  of;  and  the  whole  is  submitted  to  the  Legislature 
for  its  consideration.     All  of  which  is  respectfully  submitted. 

J  AS.  H.  WOOD  WORTH,  Ch'n, 

W.W.HAPPY, 

JOHN  MOORE. 
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ON  THE 


CONDITION    OF    THE    STATE    BANK. 


The  undersigned,  a  membei  of  the  Joint  Select  Committee  appointed 
to  examine  the  condition  of  the  State  bank  and  its  branches,  in  conform- 
ity with  the  joint  resolution  of  both  Houses  of  the  General  Assembly, 
begs  leave  to 

REPORT: 

That  they  entered  upon  the  discharge  of  their  duties  assigned  to  them 
with  every  anxiety  to  ascertain  the  real  condition  of  an  institution  with 
which  the  State  is  so  intimately  connected,  and  on  whose  conduct  the 
interests,  and  I  may  add,  the  liberties  of  the  people  are  so  immediately 
dependent.  The  condition  of  a  moneyed  institution,  authorized  to  issue  a 
circulating  medium  to  the  amount  of  eight  millions  of  dollars  among 
a  population  of  half  a  million — having  a  complete  control  of  the 
currency,  and  forming  a  standard  or  measure  of  value  at  their  will 
or  caprice,  for  every  species  of  property,  could  not  be  too  scrupu- 
lously watched  by  an  intelligent  people,  even  when  managed  by  ordi- 
nary prudence.  Wealth  possesses  a  potent  influence  at  all  times,  but 
when  concentrated  and  strengthened  by  chartered  privileges,  dangers 
are  always  to  be  apprehended,  and  fears  should  be  justly  entertained 
that  the  influence  of  cupidity,  avarice  or  ambition,  would  lead  them  on 
insensibly,  subsidizing  the  influential,  purchasing  the  necessitous,  and 
overawing  the  dependent,  till  they  engrossed  together  with  the  wealth,  the 
whole  absolute  power  of  the  country,  and  reduced  our  free  and  happy 
people  to  a  dependent  and  abject  condition,  governed  by  an  oligarchy  of 
avarice.  That  such  effects  should  be  naturally  expected  to  flow  from 
such  causes  no  one  can  doubt  who  has  studied  the  page  of  history,  or 
who  is  conversant  with  the  tendencies  and  aspirings  of  human  action. 

It  was  with  a  full  impression  of  these  truths,  that  the  undersigned  en- 
tered on  the  investigation,  but  there  were  other  and  more  pressing  causes 
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for  stimulating  their  zeal  and  activity.  The  State  is  a  stockholder  in 
the  institution  to  the  amount  of  ^2.100,000,  for  the  principal  portion  of 
which  we  are  paying  an  annual  interest  of  six  per  cent.;  the  solvency  or 
insolvency  of  the  institution,  therefore,  immediately  affects  the  pecuniaiy 
interests  of  every  individual  in  the  community.  Furthermore,  it  has 
been  in  operation  but  about  four  years,  and  has  during  that  time  been 
compelled  twice  to  suspend  specie  payments  and  forfeit  its  charter.  In 
addition  to  these,  strong  prejudices  existed  against  it  in  various  parts  of 
the  State,  in  consequence  of  its  supposed  dealings  in  certain  of  our  sta- 
ple articles  of  export,  mconsistent  with  the  true  nature  of  banking  ope- 
rations, creating  in  the  minds  of  the  mercantile  and  other  classes,  ideas 
that  its  vast  means  were  employed  in  monopolizing  the  most  important 
of  the  staple  business  of  the  country,  to  the  injury  or  destruction  of  indi- 
vidual enterprize  and  interest.  To  ascertain  the  causes  of  such  failures 
and  the  real  nature  of  the  transactions  referred  to,  by  an  institution  so 
potent  in  means  and  sustained  by  State  patronage,  formed  an  additional 
incentive  to  the  most  scrutinizing  investigation. 

It  is  to  he  regretted  that  various  causes  operated  to  prevent  the  com- 
mittee from  obtaining  the  full  and  accurate  knowledge  desired. 

1st.  The  time  which  they  could  devote  from  their  other  legislative 
duties,  was  insufficient  to  enable  them  to  make  the  necessarj'  examina- 
tions of  books  and  accounts,  always  complicated,  and  with  which  but 
few  are  practically  acquainted.  2ndly.  The  incomplete  information 
which  the  bank  possesses  respecting  the  operations  of  the  branches. 
For  instance,  they  have  no  returns  of  branch  discounts,  except  in  sums 
of  ^2,000  and  upwards.  3d.  Many  subjects  of  importance  could  be 
elucidated  by  the  officers  of  the  branches^  did  not  their  remote  situation, 
and  the  short  period  of  the  session  prevent  their  attendance.  This  is 
more  to  be  regretted  in  the  present  case,  because  the  principal  charges 
of  mal-conduct  were  alleged  against  the  branches,  and  because  it  is  be- 
lieved that  the  ruin  of  all  such  institutions,  is  more  attributable  to  mis- 
management at  the  branches  than  to  any  errors  at  the  parent  head. 
On  all  these  as  well  as  on  most  subjects  connected  with  the  institution, 
they  had  to  rely  on  the  answers  to  interrogatories  given  by  the  officers 
on  oath.  These  answers  as  well  as  the  production  of  books  and  pa- 
pers, were  made  by  the  officers  with  apparent  promptitude  and  willing- 
ness, and  are  hereunto  appended. 

The  undersigned  would  gladly  avoid  any  comment  or  expression  of 
opinion,  and  present  the  bare  facts  for  the  consideration  of  the  Legisla- 
ture, were  it  not  that  an  expression  of  opinion  is  desired,  and  that  the 
advanced  period  of  the  session  will  prevent  the  members  from  giving 
these  facts  the  necessary  arrangement  and  consideration.  The  com- 
ments and  expression  of  opinion  are  as  few  as  the  nature  of  the  subject 
would  permit,  and  the  legislature  will  readily  perceive  w^hether  such 
opinions  are  legitimate  deductions  from  the  premises,  or  otherwise. 

The  first  subject  on  which  the  committee  would  remark,  is  the  present 
available  means  of  the  bank,  as  compared  with  its  present  liabilities. 
On  this  will  depend  its  capability  of  resuming  specie  payments  and  con- 
ducting its  operations  in  the  event  of  its  recharter.  These  are  taken 
from  the  general  statement  of  the  condition  of  the  bank  on  the  7th  of 
January,  1840,  hereunto  annexed,    marked  D,  they  are  as  follows: 
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1st.  Bills  discounted  and  bills  of  exchange  $3,497,451  65,  are  set 
down  as  available  resources.  From  this  must  be  deducted  the  amount 
of  suspended  debt,  which,  according  to  the  testimony  of  the  cashier,  is 
included,  and  also  the  debt  of  Godfrey,  Gilman  &Co.,  said  to  be  secured 
but  not  at  present  available. 

Suspended  debt  at  the  Bank  and  Branches. 

Total  amount  .....         |637,509  76 

Liability  of  Godfrey,  Gilman  &  Co.  as  draw- 
ers, endorsers  and  discounters         -  ^419,358  00 

Deduct  the  amount  included  in  the  suspend- 
ed debt       -  -  -  -  135,400  57 

283,951  43 


|921,461  19 

From -        $3,497,451  65 

Deduct 921,461  19 


$2,575,990  46 
total  amount   of  bills  discounted  and  bills   of  exchange  after  deduct- 
ing the  suspended  debt. 

The  true  statement  then,  omitting-  fictitious  accounts,  will  be  as  follows: 

Availabilities. 

Bills  discounted  and  bills  of  exchange           -             -  $2,575,990  46 

Suspended  debt,  &c.              -             .             .             .  921;461  19 

Loans  on  real  estate               -             -             -  440,133  10 

State  stocks               -            -            -            -         '  -  2,464,750  00 

Real  estate                 -             .             .             _             .  72,601  33 

Other  banks              -             -             -             -             -  383,578  08 

State  of  Illinois  debt                           ...  141,08946 

Notes  of  other  banks             ....  152,275  00 

Specie          ......  473,869  32 


r,625,744  94 


Liabilities. 

Capital  stock             .            .            .            _            .  |3,644,655  00 

Real  estate  fund        -             -             -             .             .  450,000  00 

Unavailable  dividends           ....  125,251  00 

Notes  in  circulation                ....  2.786,315  00 

Treasurer  of  United  States  ....  '141,790  21 

Canal  Commissioners             .             _             .             .  51,395  19 

Fund  Commissioners              -             -            -             -  6,344  96 

Other  banks               .....  152,837  46 

Individual  depositors              ....  210,069  02 

17,568,657  84 
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The  available  resources  therefore  exceed  the  liabilities  only  ^57,087, 
00  allowing  all  the  debts  due  to  the  bank  to  be  good  and  available  and 
the  suspended  debt  also. 

It  is  but  fair  to  remark  that  a  considerable  portion  of  the  suspended 
debt  will  be  ultimately  paid,  and  even  the  largest  individual  portion  due 
by  Godfrey,  Gilman  &  Co.  is  represented  as  being  secured  by  houses, 
lands,  &c.  The  committee,  however,  have  not  been  able  to  ascertain 
the  nature  and  terms  of  the  security.  It  is  also  proper  to  estimate  that  a 
considerable  portion  of  the  outstanding  debts  on  bills,  banks,  &c.  will  be 
lost,  considering  the  circumstances  of  the  times  and  the  embarrassments 
in  the  commercial  and  financial  affairs  of  the  country.  Allowing  this 
loss  to  be  only  equal  to  the  amount  of  the  present  suspended  debt  which 
will  be  realized  by  the  bank,  and  this  is  believed  to  be  a  liberal  allowance, 
it  will  leave  the  general  statement  as  above. 

The  State  stocks  held  by  the  bank  are  also  set  down  as  available  re- 
sources. It  appears  from  the  testimony  of  the  Cashier,  (see  answer 
to  Joint  Resolution,)  that  these  stocks  are  in  the  hands  of  Nevins, 
Townsend  &  Co.  of  New  i"ork,  and  that  they  have  been  in  the  market 
two  years  and  more  and  no  sales  effected,  except  a  contingent  sale  for 
$'365,000,  which  is  not  completed.  At  present  the  market  value  of  these 
bonds  is  but  about  60  per  cent.,  and  there  is  but  little  prospect  of  im- 
provement, considering  the  vast  amount  of  State  stocks  in  the  markets 
and  the  depreciated  condition  of  State  credits. 

Another  item  in  the  available  means  is  the  debt  of  the  State  to  the 
bank,  ^141,089  46.  As  no  provision  is  made  or  likely  to  be  made  by 
increased  taxation  on  the  part  of  the  State  to  meet  this  liability,  and  as 
no  means  at  present  exist  for  liquidating  it,  it  must  be  considered  unavail- 
able, at  least  for  the  present  year. 

It  will,  however,  cancel  as  much  of  the  stock  owned  by  the  State,  on 
the  final  winding  up  of  the  affairs  of  the  institution. 

The  connected  statement  will  then  be  as  follows: 

Notes  discounted  and  bills  of  exchange  -  -  f  2,575,990  46 

Loans  on  real  estate               -             .  .  .  440,133  10 

State  stocks,  |2,464,750  at  60  per  cent.  -  -  1,478,850  00 

Real  estate                -             .             .  .  .  72,601  33 

Other  banks             .             .             .  .  .  383,578  08 

Notes  of  other  banks            -             -  -  -  152,275  00 

Specie          ..-.-.  473,869  32 


Total  available  means  -  -  -  -        |5,577,294  29 

Total  liabilities         -  -  -  -  -  7,568,657  84 

Total  means  ....  -  5,577,294  29 


Deficit      -...--         $1,991,363  55 

It  thus  appears  that  according  to  these  data  and  estimates  the  means 
of  the  bank  to  fulfil  its  engagements  arc  below  its  liabilities  by  a  sum  of 
nearly  two  millions  of  dollars.     Should  the  price  of  stocks  rise  in  the 
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markets  and  a  greater  amount  of  outstanding  debts  prove  to  be  availa- 
ble, it  will  vary  this  sum  in  a  corresponding  ratio. 

In  examining  and  estimating  the  causes  which  produced  results  so  dis- 
astrous to  the  bank,  and  the  financial  interests  of  the  State,  the  under- 
signed has  not  overlooked  the  influences  connected  with  the  recent  sus- 
pension of  other  banks,  or  the  circumstances  of  our  situation.  Such  cir- 
cumstances might  embarrass  the  action  but  could  not  produce  the  insol- 
vency of  an  institution,  conducted  on  correct  principles,  especially  as  a 
large  portion  of  these  banks  have  resumed  specie  pajments,  and  their 
notes  on  hand  and  other  liabilities  are  represented  as  good  by  the  officers 
of  the  bank.  The  undersigned  was  therefore  compelled  to  seek  in  other 
and  different  sources  for  the  causes  of  such  results.  It  appears  in  the 
first  place,  that  a  large  amount  of  the  means  of  the  bank,  have  been  ab- 
sorbed in  controling  or  fostering  a  few  branches  of  the  staple  articles  of 
export — that  large  and  unusual  accommodations  have  been  made  to  a 
few  commercial  houses  of  doubtful  ability,  and  to  the  officers,  directors 
and  stockholders  themselves,  leaving  but  a  moderate  portion  for  the  ac- 
commodation of  the  mercantile  and  agricultural  interests,  for  whose  be- 
nefit the  bank  was  originally  created.  For  instance,  the  house  of  God- 
frey, Gilman  &  Co.  is  now  liable  for  more  than  ^400,000,  and  their  lia- 
bilities in  July,  1838,  exceeded  $800,000.  The  principal  portion  of  this 
debt  is  said  to  have  been  created  by  bills  of  exchange,  drawn  by  H.  H. 
Gear  of  Galena,  on  that  house,  and  discounted  by  the  bank. 

Mr.  Gear  in  his  testimony  hereunto  appended,  states  that  he  obtained 
on  such  bills  nearly  a  half  million  of  dollars.  Part  of  the  liability  of 
Godfrey,  Gilman  &  Co.  has  been  since  assumed  by  the  said  Gear,  and  the 
balance  above  stated  is  still  due  by  the  firm.  By  a  similar  transaction 
in  exchanges  the  house  of  Griggs  &d  Weld  of  Boston,  now  bankrupt, 
owes  the  bank  upwards  of  $'22,000,  the  securities  for  which  are  given 
in  answer  to  joint  resolution.  A.  G.  Sloo  &  Co.,  also  bankrupt, 
are  liable  as  drawers  and  endorsers  of  bills  to  the  amount  of  $105,657 
50.  Other  debts  of  similar  character,  though  not  of  equal  amount, 
might  be  quoted,  but  these  will  be  sufficient.  Whether  their  large  dis- 
counts were  made  on  accommodation  paper,  or  founded  on  real  business 
transactions,  the  committee  have  not  been  able  to  ascertain.  It  will  be 
evident  to  any  person  capable  of  reflection,  that  with  such  an  amount  of 
suspended  debt,  nearly  equal  to  the  amount  of  its  capital,  after  deduct- 
ing the  amount  of  unproductive  State  stocks,  the  bank  could  not  conti- 
nue its  operations,  and  that  any  circumstances  attending  the  financial  af- 
fairs of  the  country  which  would  create  a  run  on  the  bank  for  specie, 
must  be  followed  by  suspension.  The  undersigned  believes,  therefore, 
that  the  suspension  of  other  banks  and  other  causes,  mentioned  in  an- 
swer to  interrogatory  No.  23,  only  precipitated  a  crisis  which  was  oth- 
erwise inevitable. 

The  connexion  of  the  bank  with  the  lead  and  pork  trade,  has  formed 
during  the  past  year  a  fruitful  topic  of  animadversion.  The  nature  and 
extent  of  this  connexion,  is  fully  given  in  answers  to  joint  res.  &  Mr» 
Woodworth's  last  query.  The  undersigned  is  of  opinion,  whatever  might 
have  been  the  necessities  of  the  bank,  or  however  beneficial  it  might  be  to 
her  interests  to  secure  the  benefits  of  the  exchanges  on  our  exports  to 
eastern  markets,  that  such  a  course  is  unjustifiable  and  a  wide  departure 
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from  the  original  and  legitimate  object  of  banking.  This  experiment  in 
banking  operations  was  commenced  a  few  years  ago  by  the  United  States 
Bank,  in  'an  attempt  to  monopolize  the  cotton  crop  of  the  south  and 
control  the  price  in  the  English  markets,  but  it  ended  in  disaster  to  the 
bank  and  the  country  generally.  It  should  not  be  permittted  that  bank- 
ing institutions,  created  for  the  purpose  of  accommodating  mercantile 
and  other  interests,  should  employ  their  concentrated  means  for  the  de- 
struction of  these  interests.  That  such  would  be  the  result  no  one  can 
dispute,  as  no  individual  can  be  expected  to  compete  successfnlly  against 
such  a  vast  power  of  associated  v^^ealth,  should  they  be  allowed  indirect- 
ly to  control  or  monopolize  any  one  of  our  staple  articles  of  export,  the 
practice  will  be  extended  to  other  articles  till  they  have  brought  under 
their  control  the  whole  profitable  business  of  the  country.  In  the  pre- 
sent case  it  appears  clear,  that  the  bank  assumed  the  contingent  propri- 
etorship of  lead  to  the  amount  of  more  than  half  a  million  of  dollars, 
and  acted  by  her  agents  the  part  of  a  commission  merchant  in  forward- 
ing and  selling  it  in  the  eastern  markets.  Whether  this  be  within  the 
the  nature  of  legitimate  banking  operations  the  public  will  judge. 

The  charges  brought  against  the  Chicago  branch,  for  dealing  in  pork, 
are  of  a  similar  character,  but  no  evidence  has  been  found  to  substan- 
tiate them.  It  appears,  however,  that  during  the  year  1838  and  1839, 
the  cashier  aid  clerk  of  that  branch,  with  two  other  traders  of  that  city, 
obtained  accommodation  discounts  to  the  amount  of  about  $26,000,  in 
order  to  enable  them  to  go  into  the  pork  speculation.  (For  particulars  of 
this  kite-flying  transaction,  seeAns.  to  special  inter'y  by  Mr.Woodworth.) 
These  discounts  were  made,  it  appears,  at  a  time  when  scarcely  any  other 
of  the  business  houses  of  the  city  could  get  accommodation  paper  dis- 
counted. Operations  of  this  nature  are  so  common,  that  they  cease  to 
excite  surprise,  and  it  only  proves  that  private  interest  too  frequently 
preJominates  over  public  duty.  The  ofBcers  of  banks,  like  other  indi- 
viduals, are  swayed  by  motives  of  interest,  and  it  may  truly  be  said  of 
them  that  their  charity  generally  begins  at  home  and  ends  where  it 
began. 

From  the  testimony  received  it  appears  that  about  $60,000  only  of  the 
stock  is  owned  by  citizens  of  the  State.  The  stock  owned  by  the  Presi- 
dent and  Directors  of  the  parent  bank,  was 

June  1st,  1838,  -  -  -        $10,380  00 

December  1st,  1839,  -  -  9,300  00 

And  the  amount  owned  by  the  President  and  Directors  of  the  branch- 
es was 

June  1st,  1838,  -  -  -         ^18.200  00 

December  1st,  1839,  -  -  9,300  00 

It  also  appears  (see  answer  to  interrogatory,  No.  3,)  that  the  indebted- 
ness of  stockholders  to  the  bank  and  branches,  was 

June  12th,  1838,       -  -  -      $925,293  00 

December  16th,  1839,  -  -         207,084  00 

It  appears  farther,  (see  answer  to  interrogatory  by  Mr.Woodworth,)  that 
the  greatest  indebtedness  of  firms  with  which  Directors  were  connected  at 
the  time  to  the  parent  bank,  was  ^25,605  76,  and  that  the  present  in- 
debtedness in  sums  of  $2,000  and  upwards,  of  firms  to  the  branches  of 
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which  Directors  have  been  members,  is  $467,621  81.  As  but  very  little 
is  due  the  bank  by  non-residents,  excepting  $90,000  due  bj  Samuel  Wig- 
gins, the  amount  of  accommodations  to  resident  stockholders  seems  dis- 
proportionate to  the  small  amount  of  capital  owned  by  them. 

The  liabilities  of  the  President  and  Directors  of  the  Bank  &  Branches 
are  given  in  special  interrogatory,  No.  4. 

Liabilities  of  President  and  Directors  to  the  Parent  Bank, 

Payers.  Endorsers.  Discounters. 

Feb.  1839,  $120,984  65  |72,427  97  |91,605  24 

Nov.  1839,  121,355  OS  74,886  00  30,274  17 

The  extent  of  liabilities  to  the  branches  have  not  been  ascertained, 
because  in  the  returns  their  liabilities  as  endorsers  are,  in  most  cases, 
omitted. 

On  this  branch  of  the  subject,  the  undersigned  may  be  permitted  to 
remark,  that  it  is  a  mistaken  policy  to  extend  such  large  and  dispropor- 
ate  accommodations  to  officers  and  directors  of  the  bank;  more  particu- 
larly is  it  unjust  in  this  case,  because  the  whole  people  had  an  interest 
to  the  extent  of  the  stock  owned  by  the  State,  and  were  entitled  to  pro- 
portionate accommodations.  It  was  the  original  and  true  intention  in 
the  creation  of  banks  that  they  should  loan  capital  for  the  accommoda- 
tion of  the  public.  Now,  it  seems  to  be  the  practice  for  needy  adventu- 
rers to  associate,  and  under  cover  of  a  bank  charter,  to  borrow  capital  in 
order  to  enrich  themselves  and  their  families.  In  reviewing  the  history 
of  banking  operations  in  these  States,  it  will  probably  be  found  that  a 
large  proportion  of  the  cases  in  which  the  public  have  sustained  lossees, 
were  those  in  which  the  directors  and  stockholders  were  large  borrowers. 
It  should,  therefore,  form  part  of  the  settled  policy  of  our  government 
respecting  banks,  that  bankers  should  not  be  borrowers.  A  great  error 
has  been  committed,  in  the  opinion  of  the  undersigned,  in  investing  such 
a  large  amount  of  stock  in  this  institution  without  having  a  correspond- 
ing control  in  its  Directory.  It  is  almost  the  universal  practice  with  pri- 
vate stockholders,  that  the  majority  of  stock  shall  control  the  Directory, 
and  no  good  reason  can  be  assigned,  why  a  State  owning  the  largest 
share  of  the  stock  should  not  have  the  majority  of  the  Directory.  During 
the  past  year,  there  were  but  three  Directors  on  the  part  of  the  State,  and 
it  is  easy  to  see  that  their  influence,  actuated  as  they  are  by  public  consid- 
erations only,  and  receiving  no  salary  for  their  services,  would  be  insig- 
nificant when  opposed  to  the  keen  and  ever  vigilant  action  of  men,  stimu- 
lated by  the  strongest  motives  that  control  human  action,  namely,  self- 
interest  and  avarice.  The  State  stock  in  the  institution  has  been  hither- 
to virtually  under  the  control  of  private  individuals,  and  it  is  equally  in- 
consistent with  sound  policy  and  the  genius  of  our  institutions,  to  place 
such  a  vast  amount  of  public  funds  in  the  hands  of  individuals,  without 
subjecting  them  to  a  proper  control  and  responsibility. 

It  will  be  perceived,  from  answers  to  the  interrogatories,  that  but  a 
few  instances  of  hypothecations  of  stock  have  occurred;  one  of  these 
was  to  Samuel  Wiggins  for  about  |108,000,  and  |90,000  of  which  is 
still  due.  This  practice  is  highly  reprehensible:  there  is  no  safety  in  the 
business  of  banking,  unless  the  capital  stock  is  paid  in  and  a  basis  of  spe- 
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cie  formed  on  which  to  found  their  paper  issues.  The  notes  of  individu- 
als or  any  other  paper  not  immediately  convertible  into  specie,  never  can 
supply  such  basis.  On  this  head  the  undersigned  would  observe,  that  the 
large  amount  of  State  stocks  held  by  the  bank,  must  have  operated  to 
embarrass  and  cripple  her  resources.  These  stocks  were  taken  at  par; 
they  have  since  remained  unproductive,  and  they  are  at  present  depre- 
ciated to  nearly  half  their  cost,  forming  a  fruitful  illustration  of  a  truth 
that  cannot  be  too  frequently  repeated,  viz:  that  banking  operations  ne- 
ver can  be  conducted  on  a  paper  basis,  no  matter  how  responsible  it  may 
be,  with  safety  to  the  bank  or  the  public. 

Before  closing  this  report,  the  undersigned  would  remark,  respecting 
the  fears  that  are  honestly  entertained  by  many,  that  the  closing  up  the 
affairs  of  the  bank  at  the  present  time,  would  be  accompanied  by  ruin 
and  disaster  to  the  interests  of  the  community,  and  that  an  imperious  ne- 
cessity therefore  exists  for  its  recharter.  The  first  consideration  pre- 
sented to  the  mind  on  this  subject  is,  whether  under  the  circumstances 
and  condition  of  the  institution  above  stated,  it  be  possible  for  the  bank 
to  resume  specie  payments,  and  afford  accommodations  to  the  people  ac- 
cording to  bank  usages  and  principles.  The  opinion  of  the  undersigned, 
on  this  point,  may  be  gathered  from  the  exhibits  above  presented.  It 
appears  from  answer  to  special  interrogatory,  No.  7,  that  the  whole 
number  of  debtors  to  the  bank,  except  on  the  real  estate  fund,  is  about 
2,500;  and  as  two  years  are  allowed  by  the  charter  to  wind  up  its  affairs, 
that  unless  unnecessary  or  vindictive  proceedings  shall  be  adopted,  the 
distress  attendant  on  the  collection  of  its  debts  will  not  be  greater  than 
it  necessarily  would  be  in  the  event  of  conducting  its  business  in  a 
healthy  manner  under  a  renewed  charter.  So  far  as  its  debts  are  due 
by  the  farmers  and  honest  business  men  of  the  State,  any  precipitate  ur- 
gency of  collection  would  be  a  cause  of  much  regret.  But  so  far  as 
they  are  composed  of  accommodation  paper  or  other  doubtful  transac- 
tions with  bankrupt  houses  and  others,  whatever  consequences  may  be 
involved  in  such  operations,  or  how  much  soever  it  may  affect  the 
State  interest  in  the  institution,  the  actors  themselves  can  claim  no 
sympathy  from  a  people  whose  rights  have  been  wantonly  violated  by 
such  proceedings. 

Of  the  ability  of  the  bank  to  redeem  its  notes  in  circulation,  the  un- 
dersigned entertains  no  doubt;  of  its  ultimate  ability  to  redeem  its  lia- 
bilities to  the  stockholders  and  the  public  the  Legislature  will  judge  from 
the  facts  and  documents  herewith  presented.  Every  effort  has  been 
made  to  elicit  such  facts  and  information  as  were  attainable.  They  are 
herewith  respectfully  submitted. 

RICHARD  MURPHY. 
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Answers,  by  the  President  and  Cashier  of  the  State  Bank  of  Illinois,  to 
the  inquiries  contained  in  '•'•the  Joint  Resolutions  of  the  Senate  and 
House  of  Representatives y''^  appointing  a  Joint  Select  Committee  to  ex- 
amine into  the  condition  of  the  Bank. 

The  first  inquiry  is,  "whether  or  not  the  State  Bank  has  forfeited  her 
charter?" 

The  25th  section  of  the  charter  provides  that,  "if  at  any  time  the  Bank 
shall  neglect  or  refuse,  for  sixty  days  after  demand,  to  redeem  in  specie 
any  evidence  of  debt  issued  by  it,  it  shall  discontinue  and  close  all  of  its 
operations  of  business,  except  the  securing  and  collecting  of  debts  due 
or  to  become  due  to  the  said  corporation,  and  the  charter  hereby  granted 
shall  be  forfeited." 

On  the  2lst  day  of  October  last,  the  Bank  declined  paying  specie  for 
some  of  its  paper,  and  has  not  since  resumed  specie  payment  generally. 
On  proof  of  a  demand  and  refusal  as  above,  the  courts  would  be  bound, 
in  our  opinion,  to  declare  the  charter  forfeited,  the  forfeiture  to  date 
from  the  day  of  such  demand  and  refusal. 

The  second  inquiry  is,  *'what  ratio  of  its  discounts  have  been  to  per- 
sons living  out  of  the  State?" 

The  discounts  made  by  the  Bank  for  non-residents  have  always  been 
very  limited.  We  have  made  an  examination  of  the  books  of  the  Bank, 
and  returns  from  the  Branches,  with  a  view  to  ascertain  the  present 
amount  of  debt  due  the  Bank,  created  by  discounts  to  non-residents,  and 
the  following  statement  shows  the  result: 

Amount  of  paper  of  non-residents  now  held  by  the  Bank  and  Branches, 
whether  of  bills  discounted  or  bills  of  exchange,  which    have   been  re- 
ceived by  the  Bank  and  discounted  for  the  benefit  of  non-residents: 
At  the  Parent  Bank  -  -  -      ^116,194 

At  the  Galena  Branch  -  -  -  17,095 

At  the  Jacksonville  Branch  .  -  -  9,.%6 

Atthe  Alton  Branch  -  -  -  14,449 

At  the  other  Branches — none 


Total  amount  -  -  -      $157,304 
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In  the  above  sum,  due  at  the  Parent  Bank,  is  embraced  the  debt  of  Mr. 
Samuel  VViggins,  of  $90,000,  the  circumstances  connected  with  which 
are  hereinafter  explained.  The  total  amount  of  debt  due  the  Bank  by 
individuals  is  upwards  ef  |3,900,000,  of  which  the  above  sum  due  by 
non-residents  is  but  four  per  cent.,  and,  exclusive  of  Mr.  Wiggin's  debt, 
is  less  than  two  per  cent.,  or  one  fiftieth  of  the  whole.  The  <iiscounts 
for  non-residents  have  never  greatly  exceeded  the  present  sum. 

The  third  inquiry  is,  "what  have  been  the  transactions  of  the  State 
Bank^of  Illinois  with  the  house  of  Nevins  &  Townsend,  of  New  York?" 
The  Bank  went  into  operation  in  July,  1835.  Its  stock  was  paid  in 
by  instalments  from  that  time  until  1st  November,  18  6.  As  most  of  the 
stock  was  owned  in  New  York,  and  there  was  at  that  time  a  full  sup- 
ply of  eastern  exchange  in  the  country,  the  funds  of  the  Bank  accumu- 
lated in  the  hands  of  the  Phoenix  Bank,  which  was  the  agent  for  the 
receipt  of  the  instalments.  On  the  16th  June,  1836,  that  Bank  was  in- 
debted to  our  Parent  B;ink  about  $240,000.  and  owed  also  a  considerable 
sum  to  our  Branches.  Our  increasing  circulation  at  this  time  rendered 
it  desirable  to  convert  a  portion  of  this  balance  into  specie;  and,  with 
this  view,  an  account  was  first  opened  with  Messrs.  Nevins,  Townsend 
&Co.  in  the  manner  explained  in  the  following  copy  of  a  letter  addres- 
sed to  them: 

State  Bank  of  Illinois, 

Springfield,,  June  16,  1836. 
Messrs.  Nevins,  Townsend  Sf  Co.: 

Gentlemen:  The  Board  of  Directors  of  this  Bank  being  desirous  of 
addino-  about  |- 100,000  of  gold  coin  to  our  present  amount  of  spe- 
cie, have  authorized  the  President  and  myself  to  adopt  means  for  ob- 
taining it.  We  accordingly,  as  the  course  which  has  presented  itself  as 
best  adapted  to  meet  the  wishes  of  the  Board,  respectfully  solicit  the 
ao-ency  of  your  house  in  procuring,  either  in  New  York  or  elsewhere, 
the  coin  desired;  and  I  enclose  you  my  check,  number  369,  on  Phoenix 
Bank,  payable  to  your  order,  for  one  hundred  thousand  dollars  (|100,- 
000.)  to  be  applied  to  this  object. 

Our  advices  from  New  York  lead  us  to  suppose  that  there  will  be 
some  difficulty  in  immediately  procuring  the  amount  required;  and  as 
it  is  with  a  view  to  the  future  increase  of  the  business  of  the  Bank, 
rather  than  from  any  immediate  necessity,  that  the  Board  are  desirous 
of  increasing  their  specie  means,if  a  postponement  of  a  few  weeks  should 
be  necessary,  or  should  promise  any  decided  advantage  in  the  rates,  we 
should  have  no  objection  to  the  delay.  We,  suppose,  from  the  low  rates 
at  which  sterling  bills  are  sold  for  cash,  that  the  gold  might  be  advan- 
tageously obtained  from  England  as  a  return  for  proceeds  of  bills  pur- 
chased. The  means,  however,  of  obtaining  it  we  are  willing  to  submit 
to  your  better  judgment.  We  would  like  to  have  it  forwarded  before 
the  1st  of  October,  and  would  prefer,  if  there  is  no  decided  advantage 
from  delay,  to  have  it  sent  at  a  much  earlier  period. 

Should  you  not  be  able,  or  not  deem  it  advisable,  to  use  the  funds  sent 
immediately  in  the  manner  desired,  you  will  please  either  let  them  remain 
to  our  credit  in  the  Phoenix  Bank,  or,  in  case  you  are  in  the  habit  of 
allowing  interest  on  deposites,  place  them  to  the  credit  of  this  Bank  on 
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your  books,  at  such  rate  of  interest  as  may  be  agreed  on  between  your- 
selves and  John  Tillson,  jr.,  Esq.  We  would  also  request  that  you  con- 
fer with  him  on  the  subject  generally. 

American  gold  coin  would  be  preferred  by  us  if  it  can  be  as  readily 
and  cheaply  obtained  as  foreign;  but  sovereigns,  or  any  gold  coin  which 
was  legalized  by  the  late  act  of  Congress,  will  answer  our  purposes  as 
well.  If  it  cannot  be  obtained  at  par,  a  small  premium  will  be  submit- 
ted to,  rather  than  incur  a  disappointment. 

[Signed]  N.  H.  RIDGLEY,  Cashier, 

This  sum  of  ^100,000  was  obtained  by  them  from  the  Phoenix  Bank, 
and  placed  to  our  credit  at  interest,  at  the  rate  of  six  per  cent,  and  so 
remained  until  September  19,  1836,  when  it  was  reduced  to  ^50,000  by 
the  purchase  and  transmission  to  us  of  ^50,000  in  gold,  our  balance  on 
the  books  of  the  Phoenix  Bank  being,  during  the  whole  time,  very  con- 
siderable, notwithstanding  our  having  embraced  every  opportunity  to 
dispose  of  checks  on  New  York.  The  President  of  the  Bank  was  in 
New  York  about  this  time,  and  finding  that  there  was  a  loss  of  interest 
on  the  balance  due  by  the  Phoenix  Bank,  (which  refused  to  allow  inter- 
est) a  further  transfer  of  funds  was  made  from  that  Bank  to  Nevins, 
Tovvnsend  &  Co.,  at  the  same  rate  of  interest,  they  giving  ample  security, 
and  holding  the  depositc  subject  to  our  sight  checks.  The  balances  of 
these  accounts  ranged  after  that  time  as  follows: 

'  -  -      |176,000 

254,000 

257,000 

232,000 

138,000 

131,000 

119,000 

115,000 

117,000 

90,000 

82,000 

'•       Sep'tember  4  -  -  62,000 

Between  this  last  period  and  the  2d  October,  the  whole  balance  was 
checked  for,  and  the  Bank  drew  on  them  for  ,^5,000  more,  and  thereby 
became  their  debtor  in  this  sum.  W"e  continued  to  check  on  them, 
and  increased  our  indebtedness  as  follows: 

On  Qth  November, 

On  4th  December, 

On  1st  January, 

On  5th  February 

On  5th  March 

On  2d  April 

On  7th  May 

Between  the  last  period  and  the  4th  day  of  June  following,  we  received 
on  deposite  from  the  Fund  Commissioners  in  New  York,  a  large  sum, 
which  we  deposited  with  Nevins,  Townsend  &  Co.   and  they    became 


1836. 

October  3 

(( 

November   7 

'( 

December   5 

1837. 

January  2 
Febraary  6 
March  6  - 

April  3     - 
May  1     - 
June  5    - 

a 
a 

July   3     - 

Ausrust    7 

1837,  we  owe 

id  them 

$58,000 

a               a 

(( 

188,000 

1838          '• 

(( 

263,000 

(;               « 

(( 

275,000 

u                u 

u 

228,000 

((               it 

(( 

231,000 

U                          li 

« 

244,000 
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thereby  our  debtors  on  the  last  mentioned  day  to  the  amount  of  $320,- 
000,  which  sum,  the  demand  for  eastern  exchange  having  greatly  in- 
creased, was  entirely  drawn  out  of  their  hands  by  the  8th  day  of  the 
following  October,  (1838,)  and  we  had  become  indebted  to  them  $18,000. 
From  that  period  this  balance  due  them  increased  greatly,  sometimes 
amounting  to  several  hundred  thousand  dollars,  and  up  to  the  present 
time  has  never  been  less  than  $100,000.  We  have  allowed  them  in- 
terest on  these  balances  at  six  per  cent.  At  this  time  the  balance  due 
them  is  about  $15i>,000. 

The  whole  of  the  original  capital  stopk  of  the  Bank  owned  by  Nevins, 
Townsend  &  Co.,  has  been  fully  paid  up  in  cash,  and  all  of  their  instal- 
ments have  always  been  paid  on  or  before  the  day  on  which  they  were 
called. 

Of  the  additional  capital  stock  of  one  million  authorized  to  be  sold  at 
auction  by  the  "act  supplemental  to  the  charter,"  approjed  January  6, 
1836,  Messrs.  Nevins,  Townsend  &  Co.  purchased  at'the  sale,  for  a 
company  formed  in  New  York,  8,665  shares  at  $110  per  share,  on 
which  $11  per  share  was  paid  at  the  time  of  purchase.  On  965  shares 
of  this  stock,  which  was  their  proportion  of  the  purchase,  they  have 
paid  up  the  full  amount  of  $110  per  share,  being  a  voluntary  act  on 
their  part,  as  no  additional  call  was  ever  made  on  this  stock. 

This  house  (Messrs.  Nevins,  Townsend  &  Co.)  have  also  been  employ- 
ed by  the  Bank  as  agents  for  the  sale  of  its  State  stocks,  and  to  nego- 
ciate  for  loans  for  the  real  estate  fund  of  the  Bank,  and  some  of  our 
Branches  have  kept  current  accounts  with  them.  The  necessity  for 
such  an  agent  of  the  Bank  in  the  city  of  New  York  is  too  apparent  to 
need  explanation;  and  all  the  business  confided  to  this  house,  who  are 
bankers  of  great  wealth  and  high  reputation,  has  been  well  and  faith- 
fully attended  to.  During  all  the  time  the  Bank  had  large  balances  to  its 
credit  either  with  them  or  the  Phoenix  Bank,  it  sold  its  checks  on  New 
York  freely,  and  at  moderate  rates  of  exchange. 

In  reply  to  the  inquiry,  "what  portion  of  the  stock  of  the  Bank  subscri- 
bed for  by  Samuel  Wiggins  of  Cincinnati,  has  been  paid  in?"  we  state  that 
Mr.  Wiggins  was  the  original  owner  of  1,931  shares  of  the  capital  stock, 
amounting  to  the  sum  of  $193,100.  He  paid  fully  some  of  the  first  in- 
stalments on  this  stock,  but  in  October,  1835,  he  applied  to  the  Directors 
of  the  Bank,  stating  that  he  had  been  disappointed  in  the  sale  oi  his 
stock,  and  could  not  meet  the  instalment  called  for  that  month  without 
forcing  the  sale  of  his  stock  and  asking  a  delay  of  sixty  days.  This  the 
Directors  granted  him  by  discounting  his  note,  secured  by  an  hypotheca- 
tion of  his  stock  for  $50,000.  He  subsequently  made  a  similar  applica- 
tion and  obtained  another  discount  of  $58,500  with  which  aid  he  com- 
pleted the  full  payments  on  all  of  his  stock.  Since  obtaining  these  loans 
he  has  reduced  them  to  $90,000,  which  is  the  amount  of  his  present 
indebtedness.  He  has  frequently  been  urged  to  discharge  this  debt,  but 
has  always  pleaded  the  great  sacrifice  on  his  stock,  which  would  be 
required  to  enable  him  to  do  it.  As  he  is  considered  abundantly  re- 
sponsible for  the  debt,  independently  of  the  security  of  the  stock,  the 
Board  were  unwilling  to  proceed  to  the  extreme  measure  of  selling  the 
stock,  and  he  has  been  indulged. 
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This  is  the  only  case  in  which  a  considerable  discount  has  been  made 
on  hypothecation  of  the  stock  of  the  Bank,  or  in  which  a  large  discount 
has  been  made  for  a  stockholder  to  enable  him  to  pay  the  instalments 
on  his  stock.  The  total  amount  of  the  discounts  of  the  Bank  on  the 
pledge  of  its  stock,  besides  the  case  of  Mr.  Wiggins  above,  is  only 
|3,350. 

Mr.  Wiggins  was  one  of  the  company  already  mentioned  as  the  pur- 
■chasers  of  the  8,665  shares  of  the  additional  capital  stock  of  the  Bank. 
Eleven  dollars  on  each  of  these  shares  was  paid  in  cash  at  the  time  of 
sale,  and  no  further  call  has  ever  been  made  on  this  stock.  No  dividends 
have  ever  been  declared  on  this  stock  except  on  that  part  which  was 
fully  paid^ 

With  regard  to  the  inquiry  as  to  "the  nature  of  the  transactions  of  the 
Bank  with  the  house  of  Denman,  of  Philadelphia,"  we  state  that  the 
Bank  never  has  had  any  transactions  with  this  house.  Bills  have  been 
purchased  at  various  periods  for  two  years  past  by  the  Parent  Bank  and 
the  Alton  Branch  on  the  house  of  M.  B.  Denman,  of  Philadelphia, 
drawn  by  persons  who  shipped  produce  to  him.  These  bills  have  al- 
ways been  regularly  paid  at  maturity,  and  he  has  never  asked  either  a 
renewal  or  extension  of  his  bills. 

The  house  of  Griggs  &  Weld,  of  Boston,  which  failed  in  1837,  was 
indebted  to  the  Bank,  as  ^.cceptors  of  bills  on  them,  which  the  Bank  had 
negociated,  to  the  amount  of  nearly  ^-70,000.  These  bills  were  mostly 
endorsed  by  persons  at  home,  who  were  considered  responsible,  and  the 
debt  has  been  much  reduced  since  the  failure  of  the  firm.  Their  present 
indebtedness  is  $•22,129,  exclusiveof  interest,  and  is  believed  to  be  amply 
secured.  We  have  not  at  present  the  means  of  ascertaining  the  greatest 
sum  which  this  house  ever  owed  the  Bink,  but  we  do  not  believe  that 
it  ever  much  exceeded  seventy  thousand  dollars.  It  was  created  entirely 
by  bills  drawn  on  them  by  persons  in  this  State. 

With  regard  to  the  character  and  extent  of  loans  to  houses  in  St. 
Louis,  we  state  that  the  Bank  has  occasionally,  to  a  very  limited  extent, 
made  discounts  for  St.  Louis  houses;  such  discounts  being  generally  bills 
of  exchange  or  short  business  paper.  The  amount  has  never  been  very 
considerable, and  is  at  present  but  $•27,194. 

In  answer  to  the  inquiry  concerning  the  character  and  extent  of  loans 
by  the  Bank  to  the  Bank  of  Missouri,  we  state  that  but  one  loan  has 
heen  made  to  that  Bank,  the  conditions  of  which  will  fully  appear  from 
the  follov/ing  copy  of  the  articles  of  agreement  entered  into  at  the 
time: 

"Articles  of  agreement  entered  into  this  26th  day  of  April,  1837,  be- 
tween Hugh  O'Neil,  President  pro  tempore,  of  the  Bank  of  Missouri, 
for  and  on  behalf  of  the  said  Bank,  and  Thomas  Mather,  President  of  the 
State  Bank  of  Illinois,  for  and  onbehalf  of  the  said  State  Bank  of  Illinois: 

**Witnesseth:  That  the  said  State  Bank  of  Illinois  agrees  to  loan  to 
the  said  Bank  of  the  State  of  Missouri,  the  sum  of  three  hundred  thou- 
sand dollars  on  the  terms  and  conditions  following,  viz: 

"The  said  State  Bank  of  Illinois  agrees  to  p'ace  the  sum  of  three 
hundred  thousand  dollars  to  the  credit  of  the  said  Bank  of  the  State  of 
Missouri  on  its  books,  to  be  drawn  for  at  pleasure  by  the  said  Bank  of 
Missouri,  the  drafts  drawn  to  be  paid  in  notes  of  the  said  State  Bank, 
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marked  in  such  a  manner  as  to  be  distinguished  from  any  other  notes  of 
the  Bank. 

'•And  the  Bank  of  the  State  of  Missouri  agrees  to  repay  to  the  said 
State  Bank  of  Jlhnois,  <it  the  expiration  of  six  months  from  the  date 
hereof,  the  said  sum  of  three  hundred  thousand  dollars,  with  six  thousand 
dollars  interest;  and,  in  case  the  State  Bank  of  Illinois  shall  at  any 
time  previous  to  the  expiration  of  the  said 'six  months  be  called  on  to 
redeem  with  specie  any  portion  of  the  notes  loaned  and  marked  as  above, 
the  said  Bank  of  the  State  of  Missouri  agrees  to  redeem  such  notes  with 
specie,  on  their  presentation  to  the  said  Bank  of  Missouri  by  the  said 
State  Bank. 

"In  witness  whereof,  the  said  Hugh  O'Neil  and  Thomas  Mather  have 
hereunto  subscribed  their  names,  in  Springfield,  on  the  day  first  above 
written. 

[Signed]  HUGH  O'NEIL,  President  pro  tern. 

of  the  Bank  of  the  State  of  Missouri. 
THOMAS  MATHER,   President 

State  Bank  of  Illinois.'^'' 

It  will  be  perceived  by  this  contract  that  the  Bank  of  Missouri  under- 
took the  redemption  of  the  paper  of  our  Bank  which  was  lent  her,  and 
that  the  liabilities  of  our  Bank  were  not  increased  by  the  loan.  A  por- 
tion only  of  the  paper  was  used  by  the  Missouri  Bank,  and  was  soon 
after  returned. 

In  reply  to  the  next  inquiry,  "whether  the  Bank  has  been  engaged  in 
speculations  in  lead,  lands,  or  any  other  property,"  we  state  that  the 
Bank  has  never  directly  or  indirectly  speculated  or  dealt  in  merchandize, 
produce,  or  any  other  commodity,  but  has  always  confined  its  business  to 
the  legitimate  operations  of  banking.  It  has  always,  when  in  its  power, 
afforded  facilities  to  persons  engaged  in  the  business  of  exporting  the 
productions  of  the  country,  and  has  sometimes  done  so  when  it  was  not 
doing  other  kinds  of  export  business;  and,  from  a  misapprehension  of  its 
motives,  or  from  other  causes,  reports  of  its  being  engaged  in  deahng  in 
produce  have  originated.  To  correct  these,  we  take  the  liberty  to  lay 
before  the  committee  a  brief  statement  of  the  motives  of  the  Directors, 
and  the  means  they  have  used  in  promoting  the  business  of  exporting  the 
surplus  products  of  the  country,  and  passing  the  proceeds  of  their  sale 
through  the  Bank. 

Soon  after  the  Bank  went  into  operation,  the  State  embarked  in  an 
extensive  system  of  Internal  Improvements,  beginning  with  the  Canal, 
and  commenced  the  sale  of  its  bonds  in  the  eastern  money  markets.  The 
capital  of  the  Bank  had  been  paid  in  in  New  York,  and  these  two  sour- 
ces, aided  by  the  large  investmenfs  of  eastern  capital  made  in  this  country, 
furnished  for  a  considerable  time  a  large  supply  of  eastern  funds.  But 
the  Directors  of  the  Bank,  in  looking  forward,  could  not  fail  to  perceive 
that  after  the  capital  of  the  Bank  should  be  transferred  to  this  country, 
and  the  State  cease  to  borrow  money  abroad,  the  interest  on  the  State 
Joans  and  the  dividends  on  the  Bank  stock  would  create  an  annual  de- 
mand for  a  large  sum  of  money,  which  could  only  be  realized  out  of  the 
sales  of  the  surplus  products  of  the  industry  of  the  Stale;  and  that,  as 
these  payments  would  be  made   chiefly   in  New  York,  it  would  be 
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necessary  to  convert  annually  the  proceeds  of  the  sales  of  our  surplus 
products,  to  a  great  extent,  into  funds  current  in  that  city,  and  that  the 
Bank  would  naturally  be  expected  to  perform  the  operation.  With 
these  views,  it  became  an  object  with  the  Directors  so  to  shape  the  busi- 
ness of  the  Bank  as  to  secure  the  greatest  attainable  amount  of  the  pro- 
ceeds of  the  sales  of  such  of  our  products  as  were  sold  in  the  eastern  and 
southern  markets,  and  they  entered  the  more  readily  into  the  arrange- 
ments necessary  for  the  attainment  of  this  end,  because  they  believed 
that,  in  aiding  m  taking  the  surplus  productions  of  the  State  to  their 
markets,  they  were,  to  the  best  of  the  ability  of  the  Bank,  promoting 
the  public  prosperity.  This  object  has  been  steadily  pursued  by  the 
Bank,  and  the  results  have  justified  the  expectation.  The  sales  of  State 
bonds  have  suddenly  ceased  at  a  time  when  the  country  is  heavily  indebt- 
ed to  the  eastern  cities,  and  the  means  in  those  cities  which  the  Bank 
has  provided  by  purchases  of  bills  drawn  on  shipments  of  produce  and 
otherwise,  have  proved  highly  beneficial  in  sustaining  the  circulation  of 
the  Bank,  and  affording  the  means  of  payment  of  our  eastern  debt. 

In  the  earliest  stages  of  these  arrangements,  the  attention  of  the 
Directors  was  drawn  towards  the  lead  region  of  the  northern  part  of  the 
State,  and  they  learned  that  lead  to  the  amount  of  SIX  or  seven  hundred 
thousand  dollars  was  annually  exported  from  Galena  and  its  neighbor- 
hood, by  far  the  greater  part  of  which  was  sold  in  the  eastern  cities;  and 
it  became  an  object  with  the  Directors  to  secure  to  the  Bank  the  eastern 
funds  for  which  this  lead  was  sold.  Other  considerations  were  not  w^ant- 
ing  to  induce  them  to  turn  their  attention  to  this  interest.  This  large 
quantity  of  lead  was  transshipped  at  St.  Louis,  and  the  benefits  of  the 
transshipment  (as  well  as  of  the  eastern  exchange)  were  enjoyed  by  that 
city,  and  it  vv^as  considered  desirable  to  transfer,  to  some  extent  at 
least,  these  benefits  to  one  of  our  own  towns.  The  interests 
also  of  the  lead  dealers,  it  was  believed,  were  suffering  from  a  combina- 
tion which  had  existed  for  some  time  among  the  purchasersof  the  article 
in  the  eastern  markets,  the  object  of  which  was  to  depress  it  in  price. 
This  they  were  able  to  do,  from  the  circumstance  that  the  buyers  were 
very  fev/  in  number,  being  chiefly  the  manufacturers  of  shot  and  white 
lead;  while  the  lead,  finding  its  v/ay  to  market  through  various  channels, 
and  on  account  of  numerous  owners,  many  of  whom  had  no  direct  inter- 
est in  the  trade,  was  withnut  any  adequate  protection.  It  was  thought 
that  if  the  Bank  could  produce  a  concentrr.tion  in  the  hands  of  a  few 
sellers  of  a  large  proportion  of  the  lead,  this  combination  to  keep  down 
the  price  might  be  broken  up,  and  this  great  interest  placed  on  such  a 
footing  as  to  afford  a  fair  remuneration  of  the  labor  of  the  producers. — 
The  most  natural  and  usual  manner  of  effecting  the  desired  change  in 
this  trade  would  have  been  the  purchase  by  the  Bank  in  Galena,  of  bills 
drawn,  on  letters  of  credit  by  the  dealers,  on  commission  houses  in  the 
eastern  cities;  and  this  was  attempted;  but  the  commercial  derangements 
which  followed  o-icasioned  the  withdrawal  of  such  letters,  and  other 
nneans  became  necessary.  The  plan  finally  adopted  by  the  Bank  was 
cue  under  which  it  purchased  bills  on  the  security  of  lead  shipped, 
means  being  taken  to  secure  the  most  economical  transmission  of  it  to 
market,  and  the  application  of  the   whole  of  the  proceeds  of  its  sale. 
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after  payment  of  the  amount  advanced  by  the  Bank,  to  the  benefit  of 
the  owners.  Under  this  arrangement  the  Bank  received  only  six  per 
cent,  interest,  and  the  advantage  of  the  exchange;  while  the  transfer  to 
Alton  of  a  large  portion  of  the  forwarding  of  lead,  and  a  considerable 
rise  in  its  price  in  New  York,  were  some  of  the  results.  This  arrange- 
ment, so  beneficial  in  its  results  to  the  interests  of  Illinois,  encountered  a 
strong  opposition  from  those  whose  interests  suffered  from  the  change 
produced  by  it  in  the  lead  trade;  and  one  of  the  means  used  by  them  ta 
compel  the  Bank  to  abandon  it,  was  to  charge  it  with  dealing  directly  in 
lead.  This  charge  has  been  repeatedly  made  in  newspapers  in  New 
York,  where  it  originated,  doubtless,  with  those  who  had  combined  to 
depress  the  price  of  the  article,  and  has  been  industriously  circulated  by 
some  of  the  St.  Louis  commission  houses  and  their  dependants  in  the 
lead  district,  until  it  has,  to  some  extent,  obtained  believers  among  our 
own  people;  with  what  foundation  in  truth  we  leave  the  committee  to 
judge. 

The  other  operations  of  the  Bank  having  in  view  the  advancement  of 
the  export  business,  have  also  been  much  misunderstood  and  misrepre- 
sented. While  the  only  connection  which  the  Bank  has  ever  had  with 
the  pork  business  has  been  simply  the  advance  of  means  to  those  engaged 
in  it,  chiefly  by  the  purchase  of  their  bills  on  the  cities  as  above  explained, 
the  fact  that  the  Bank  sometimes  furnished  those  dealers  with  funds 
while  it  was  not  makingloans  on  accommodation  paper,  payable  m  small 
instalments,  at  long  intervals,  gave  rise  to  a  suspicion  that  some  motive 
of  gain  induced  the  Bank  to  make  the  distinction.  Charges  thus  origi- 
nating found  ready  listeners  in  some  who  had  previously  been  hostile  to 
the  Bank,  and  in  various  ways  obtained  a  wide  circulation,  and,  as  now 
appears,  a  degree  of  belief  which  was  not  anticipated  by  the  Directors. 

The  same  desire  of  providing  funds  in  New  York  which  has  induced 
the  Bank  to  lend  its  aid  to  the  export  business  of  the  country,  has  some- 
times caused  it  to  purchase  bills  on  that  city  and  Philadelphia  from  per- 
sons who  used  the  proceeds  in  the  purchase  of  public  land;  and  from 
these  oj»erations  have  originated  the  unfounded  and  improbable  report 
that  the  Bank  was  speculating  in  lands. 

The  next  inquiries  are  as  follows:  "What  amount  has  been  or  probably 
will  be  lost  at  the  Branches  of  Chicago,  Alton,  and  Galena,  and  ihc 
amount  of  suspended  debt  at  those  Branches;  wh^t  portion  to  citizens 
of  the  State,  and  what  to  non-residents,  and  the  nature  of  the  securities 
taken  in  all  those  cases;  and  also,  what  has  been  the  amount  of  loans  to 
the  principal  dealers  at  those  Branches;  what  portion  of  those  debts 
has  been  on  business  paper,  what  on  accommodation  loans,  and  whit 
on  bills  of  exchange;  and  whether  said  bills  have  not  frequently  been 
taken  up  at  maturity,  not  with  cash,  but  by  accommodation  paper?" 

Answer.  In  answer  to  these  inquiries,  we  lay  before  the  committee 
a  number  of  statements,  the  examination  of  which  will  be  necessary  :o 
the  explanation  of  the  matters  referred  to.  We  trust  that  the  result  of 
this  examination  will  be  satisfactory  to  the  committee. 

The  next  inquiry  is,  "What  portion  of  the  loans  to  citizens  of  this 
State,  have  been  made  to  Bank  Directors?" 
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In  reply  to  this  inquiry  we  furnish  the  following  statement,  showing 
the  present  indebtedness  of  the  Directors  of  the  Parent  Bank  and  its 
Branches. 

Statement  of  the  indebtedness  of  the  Directors  of  the  Parent  Bank  and 

its  Branches. 


Bank  and  Branches. 


Parent  Bank 
Chicago  Branch  - 
Galena  Branch    - 
Jacksonville  Branch 
Belleville  Branch  - 
Mount  Carmel  Branch 
Alton  Branch 
Quincy  Branch 
Vandalia  Branch  - 


v-2 

0)    o 

S  " 


13 
5 
7 
6 
4 
6 
4 
6 
5 


Am'nt  of  their 
liabilities  of  pa- 
per payable   at 
home. 


$113,165  61 
23,382  00 
16,061  00 
48,818  00 
6,450  00 
5,615  00 
10,019  00 
14,443  00 
13,480  00 


Amount  of  their 
liabilities  as  dis- 
counters of paper 
payable  abroad. 


$22^79  30 
2,000  00 
6,250  00 

8,528  19 

1,097  00 
191  22 


It  is  proper  to  remark  that  the  liabilities  of  the  Directors  of  some  of 
the  Branches  have,  at  former  periods, been  much  larger  than  they  now 
are,  in  consequence  of  some  of  the  larger  debtors  of  the  Bank,  who  have 
been  Directors,  having  ceased  to  be  so.  The  statements  submitted  m 
answer  to  the  previous  inquiry  will  afford  full  information  on  this  sub- 
ject. 

It  has  always  been  considered  by  the  Bank  that  its  Directors  are  en- 
titled to  some  advantages  in  its  discounts.  Those  of  the  Parent  Bank 
being  stockholders  only  to  a  very  limited  amount,  and  the  Branch 
Directors  generally  owning  no  stock,  they  have  but  little  interest  in  the 
prosperity  of  the  Bank  more  than  other  citizens.  None  of  them  receive 
any  compensation  for  their  services,  in  discharging  duties  which  require 
considerable  time  and  attention,  and  in  which  a  good  deal  of  odium  is 
sometimes  incurred,  and  it  has  been  considered  that  they  have  a  claim 
to  some  additional  facilities  from  the  Bank.  The  Directors  of  the  Parent 
Bank,  particularly,  devote  much  time  and  attention  to  the  business  of 
the  Bank. 

The  next  inquiry  is,  "Whether  the  Bank  has  not  been  governed  by 
partiality  and  favoritism  in  some  of  its  discounts  and  accommodations?" 

To  this  inquiry  we  answer,  that  we  have  never  known  such  a  princi- 
ple to  actuate  the  Directors  of  the  Parent  Bank  in  their  discount  busi- 
ness, and  the  Parent  Board  have  no  knowledge  of  such  a  course  ever 
having  been  pursued  at  the  Branches. 

In  the  course,  which  has  already  been  explained,  of  the  Bank,  in  some- 
times purchasing  bills,  while  it  declined  other  discount  business,  offence 
has  sometimes  been  taken  by  those  whose  applications  have  been  rejec- 
ted. In  its  endeavors  to  aid  the  produce  business  of  the  country,  the 
Bank  has  sought  to  adopt  that  course  which  would  the  most  widely 
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diffuse  the  benefits  of  its  operation,  and   at  the  same  time  promote  the 
welfare  of  the  institution. 

With  this  view,  the  Parent  Bank,  in  the  fall  of  1837,  made  loans  to 
personsindijSerent  sections,  who  wished  to  go  into  the  business  of  pur- 
chasing pork,  taking  their  notes,  payable  at  home,  with  personal  security, 
on  the  express  condition  that  the  funds  they  obtained  by  the  sale  of  the 
pork  should  be  strictly  appropriated  to  the  payment  of  the  notes  held 
by  the  Bank.  In  a  majority  of  these  cases  this  condition  was  not  com- 
plied with,  and  a  portion  of  the  accommodation  paper  now  held  by  the 
Bank  was  taken  in  discharge  of  these  notes,  which  by  contract  were  to 
be  paid  at  maturity:  on  some  of  them  even  the  usual  curtailments  on  ac- 
commodation paper  have  not  been  paid,  and  the  Bank  has  been  under 
the  necessity  of  putting  them  in  suit.  Warned  by  the  result  of  this 
experiment,  and  at  the  next  season  of  operations  in  pork,  the  Bank  not 
being  in  a  situation  to  justify  the  doing  any  discount  business  which 
would  not  in  a  few  months  produce  funds  in  desirable  places,  the  rule 
was  adopted  of  requiring  persons  who  wished  to  obtain  funds  for  the  pro- 
duce business  to  lodge  in  the  Bank  letters  from  good  houses  in  the  eastern 
and  other  cities,  authorizing  bills  to  bs  drawn  on  them.  By  this  arrange- 
ment the  Bank  can  make  a  certain  calculation  of  realizing  its  funds  at 
stated  times  and  places,  and  has  been  enabled  to  furnish  money  for  the 
purchase  of  produce,  when,  if  it  had  no  other  resource  than  paper  paya- 
ble at  home,  it  could  not  have  done  so.  Much  dissatisfaction  has  been 
expressed  by  some  with  this  course  of  the  Bank;  and  out  of  it  have 
originated,  doubtless,  some  charges  of  partiality.  We  take  occasion  to 
declare,  on  leaving  the  subject,  that  we  have  no  knowledge  of  a  single 
case  in  which  a  draft  offered  to  the  Bank  on  a  good  letter  of  credit  was 
rejected  by  it  while  it  was  purchasing  such  paper. 

The  next  inquiry  is,  "the  character  of  the  transactions  between  the 
Acting  Fund  Commissioner  and  the  President  of  the  Bank,  in  the  nego- 
ciation  of  the  bonds  sold  to  constitute  the  stock  owned  by  the  State  in 
that  institution;  and  if  the  bonds  since  the  time  of  purchase  by  the 
Bank  could  not  have  been  sold  for  cash  at  or  about  par;  and  why  said 
bonds  were  not  sold;  and  also  whether  any  money  has  been  paid  in  to 
represent  the  stock  of  the  State  in  said  Bank?" 

In  reply  to  these  inquiries,  we  stale,  that  of  the  subscription  of  ^^2,100,- 
000  of  the  stock  of  the  Bank  owned  by  the  Stale,  the  sum  of  |;335,000 
was  paid  into  the  Bank  in  cash,  and  a  State  stock  to  the  amount  of 
^1,765,000  was  created  to  be  sold  to  provide  the  means  of  paying  in 
that  amount. 

From  the  report  of  the  Fund  Commissioners  on  the  subject,  it  appears 
that  they  took  all  of  the  usual  means  to  effect  the  sale  of  this  stock,  but 
without  success;  and  that  they  afterward  offered  it  to  the  Bank  at  par, 
in  payment  of  the  State  subscription  as  above.  This  offer  was  accepted 
by  the  Bank  under  the  hope  that  the  stock  market  would  speedily  im- 
prove, and  the  stock  could  be  disposed  of.  It  has  constantly  been  held 
for  sale  ever  since  by  the  agents  for  the  Bank  in  New  York,  who  report 
that  there  never  has  been  a  time  at  which  any  considerable  portion 
£0uld  have  been  sold  at  par  for  cash. 

The  next   inquiry    is,  "whether  the   Bank  has  noc  dealt  unfairly   in 
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declaiing  dividends  and  reporting  means  as  available,  which  are  in  reality 
unavailable  and  in  bad  debts?" 

In  declaring  dividends  the  Directors  have  always  been  careful  to  retain 
what  they  believed  to  be  a  sufficiency  of  ihe  profits  to  cover  any  bad  or 
doublful  debt  due  the  Bank.  A  contingent  fund  to  the  amount  of  |^90,000 
has  been  set  apart  for  this  purpose,  and  after  declaring  the  last  dividend 
there  remained,  in  addition  to  this  fund,  of  profits  undivided,  $'20,000; 
and  five  months'  interest,  amounting  to  $G1,618  hadaccruedon  the  State 
stocks  held  by  the  Bank,  making  altogether  a  fund  reserved  of  |*171,618, 
which  was  considered  an  ample  allowance  for  bad  debts. 

The  last  inquiry  is,  "whether  the  houses  connected  with  some  of  the 
principal  ofiicers  of  the  Bank  have  not  been  accommodated  largely'' to 
the  exclusion  of  others  equally  solvent?'' 

To  this  we  reply  that  we  have  no  kno\v  ledge  of  any  houses  connected 
with  the  officers  of  the  Bank,  who  have  been  accommodated  largely,  to 
the  exclusion  of  others  equally  solvent. 
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Special  Interrogatories,  propounded  by  the  Joint  Select  Committee  of  In- 
vestigation ^  to  the  State  Bank  of  Illinois,  through  ths  President  thereof. 

Interrogatory  1.  What  number  of  officers  are  employed  bj  the  Bank  and 
Branches.     State  their  names  and  compensation? 

Interrogatory  2.  Were  any  loans  made  by  the  bank  to  the  stockholders 
previous  to  their  paying  in  any  or  all  of  the  instalments;  and  if  so,  to 
whom  and  to  what  amount? 

Interrogatory  3.  What  is  the  amount  of  indebtedness  from  stockholders 
every  six  months,  f<om  the  organization  of  the  Bank  to  the  present  time, 
say  in  sums  of  $2,000  and  upwards? 

Interrogatory  4.  What  have  been  the  individual  liabilities  of  the  Presi- 
dent and  Directors  of  the  Parent  Bank  and  of  the  Branches  at  Alton,  Ga- 
lena and  Chicago,  at  the  end  of  every  six  months  since  the  organization 
of  the  bank;  slating  separately  the  amount  of  their  responsibilities  as 
drawers,  endorsers  and  discounters? 

Interrogatory  5.  What  amount  of  stock  was  owned  on  the  first  day  of 
every  month  by  the  President  and  Directors  of  the  Bank  and  Branches? 

Interrogatory  6.     Cancelled. 

Interrogatory  7.  State  and  class  the  debtors  in  the  discount  line  from 
^•100  to  500;  from  500  to  1,000;  from  1,000  to  2,000;  from  2,000  to 
3,000;  from  3,000  to  5,000;  from  5,000  to  10,000;  from  10,000  to  15,000; 
from  15,000  to  20,000;  from  20,000  to  50,000,  and  what  number  have 
had  loans  over  that  amount,  and  what  is  the  greatest  amount  of  indebt- 
edness of  any  individual  or  firm? 

Interrogatory  8.     Cancelled. 

Interrogatory  9.  What  is  the  amount  of  the  annual  expenses  of  the 
Bank  and  Branches  ? 

Interrogatory  10.  State  whether  the  expense  of  organizing  the  bank 
and  getting  the  same  into  action  was  or  was  not  extended  or  distributed 
through  any,  and  what  number  of  years? 

Interrogatory  11.  State  specifically  how  and  in  what  manner,  and  at 
what  periods,  and  in  what  descriptions  of  funds  the  original  subscriptions 
of  stock  was  paid  in;  and  whether  any,  and  what  amount  of  checks, 
drafts,  bills  of  exchange,  or  other  acknowledgements  of  debt  were  re- 
ceived for  such  subscriptions  of  stock? 
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Interrogatory  13.  Give  the  committee  a  general  statement  of  the  con- 
dition of  the  bank  and  each  of  its  branches,  every  quarter  since  the 
commencement  of  its  operations,  until  the  date  of  the  forfeiture  of  the 
charter? 

Interrogatory  13.  Cancelled. 

Interrogatory  14.  What  is  the  extent  of  control  exercised  by  the 
bank  over  the  action  of  the  branches? 

Interrogatory  15.  The  notes  of  other  banks  form  an  item  in  the  avail- 
able resources  in  your  last  statement;  what  banks  are  they,  what  is  the 
amount  of  the  notes  of  each,  and  what  is  the  amount  of  debts  due  by 
other  banks,  stating  them  severally? 

Interrogatory  16.  State  the  names  of  solicitors,  counsellors  and  at- 
torneys at  law,  retained  by  the  bank  and  branches,  and  as  nearly  as  may 
be  the  annual  amount  of  their  compensation? 

Iriterrogatory  \1.  State  the  different  sums  loaned  to  members  of  the 
Legislature  during  the  year  1837,  and  whether  these  loans  weie  secured 
by  the  ordinary  securities;  also  whether  any  portion  of  said  loans,  and 
how  much,  yet  remains  unpaid? 

Interrogatory  18,  State,  if  you  please,  the  amount  of  liabilities  of  the 
members  of  the  present  General  Assembly,  and  how  many  of  its  mem- 
bers are  thus  indebted? 

Interrogatory  19.  What  is  the  amount  of  the  real  estate  fund;  state 
the  amount  loaned,  and  how  much  in  each  county? 

Interrogatory  20.  What  amount  of  State  bonds  does  the  bank  hold, 
and  what  amount,  if  any,  has  been  pledged  as  collateral  security,  and  to 
whom? 

Interrogatory  21.  What  premium,  if  any,  did  the  bank  receive  on 
State  bonds,  mentioning  dates? 

Interrogatory  22.  Has  the  bank  any  agent  or  agents  in  our  com- 
mercial cities  or  elsewhere  for  the  transaction  of  business,  and  what  is 
the  nature  of  this  agency? 

Intetrogatory  23.  What  are  the  proximate  and  remote  causes  which 
led  to  the  present  suspension  of  specie  payments  by  the  bank?  Has  it 
arisen  from  inability  on  its  part  to  meet  its  engagements,  or  causes  be- 
yond its  control;  state  at  length  the  nature  of  these  causes? 

Interrogatory  24.  What  is  the  value  of  the  Real  estate  owned  by  the 
bank,  stating  separately  the  value  of  that  used  for  banking  purposes? 

Interrogatory  25.  What  amount,  if  any,  is  due  the  General  Govern- 
ment for  dcposites  of  public  money,  and  state  whether  said  deposites  are 
special  or  general;  state  also  the  amount  due  by  each  of  the  branches? 
Interrogatory  26.  State  the  correspondence  between  the  bank  and 
the  Secretary  of  the  Treasury,  or  other  oflicers  of  the  government,  or 
R.  M.  Whitney? 

Interrogatory  27.  Have  the  bank  or  branches  been  engaged  by  them- 
selves or  agents  in  mercantile,  commercial  or  manufacturing  pursuits; 
and  if  so,  state  the  nature  of  such  transactions;  or  have  they  loaned 
money  to  firms  or  individuals  to  enable  them  to  trade  in  mercantile  or 
other  pursuits  for  the  use  and  benefit  of  the  bank,  or  its  President  or  Di- 
rectors ? 

Interrogatory  28.  Has  any  correspondence  been  had  between  any 
of  the  officers  of  the  parent  bank  and  the  officers  cf  the  Galena  bank, in 
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reference  to,  or  having  connexion  with,  the  trade  in  lead,  or  transactions 
in  lead  in  the  way  of  securring  debts  or  otherwise  !  If  you  please,  fur- 
nish the  committee  with  the  copy  of  the  same  ? 

Interrogatory  29.  To  whom  and  in  what  amounts  were  advances 
made  on  lead,  either  in  the  way  of  purchase,  or  the  securing  of  money, 
or  in  any  other  manner?     (Statement  C) 

Interrogatory  30.  Through  whom  were  such  advances  made;  upon 
whose  checks  or  drafts;  to  whom  and  upon  what  terms  and  conditions; 
and  to  what  place  or  places  was  such  lead  shipped  or  consigned? 

Interrogatary  31.  Has  Thomas  Mather,  the  President  of  the  Parent 
Bank,  or  in  his  private  capacity,  at  any  time,  and  when,  deposited  any 
sum  of  money,  and  how  much  at  the  Galena  branch,  which  has  been 
used  for  the  purchase  of  lead,  or  advanced  upon  lead  in  any  manner,  and 
how  much  and  by  whom?  Has  he  drawn  that  money  from  the  parent 
bank  by  discounting  paper,  or  on  memorandum  checks  or  other  securi- 
ties, for  the  purpose  of  depositing  in  said  branch  at  Galena? 

Interrogatory  32.  What  is  the  present  indebtedness,  and  what  has 
heretofore  been  the  greatest  indebtedness  of  the  house  of  Godfrey,  Gil- 
man  &  Co.  to  the  bank;  in  what  manner  is  it  secured:  has  suit  been  in- 
stituted against  them  for  the  amount  due  the  bank,  and  if  not,  what  has 
occasioned  the  delay? 

Interrogatory  33.  How  much  will  there  be  probably  lost  in  bad  debts 
at  the  branch  at  Alton:  how  much  at  Galena;  and  how  much  at  Chica- 
fj-o  and  other  branches? 

Interrogatory  34.  How  much  will  the  aggregate  of  bad  debts  exceed 
that  of  the  contingent  fund? 

January  3,  1840. 


Answers  of  the  Slate  Bank  of  Illinois,  through  the  Cashier,  Mr.  Ridgley, 
to  the  special  interrogatories  put  by  the  Commiltee. 

Interrogatory  1.  What  number  of  ofBcers  are  employed  by  the  bank 
and  branches, — state  their  names  and  compensation? 

Answer,  The  names  and  salaries  of  the  officers  of  the  bank  are  as 
follows: 

Of  the  Parent  Bank: 

Thomas  Mather,  President,  salary           -             -             -  ^2,500 

N.  H.  Ridgley,  Cashier,  "               ...  3,000 

James  Campbell,  Teller,  «...  1,000 

L.  S.  Cornwall,  Clerk,  "               -             -            -  800 

J.  A.  Corneau,      do  «...  800 

Of  the  Galena  Branch: 

Frederick  Stahl,  President,  no  compensation. 

E.  W.  Turner,  Cashier,  salary  -  -  -       $-1,500 

W.  B.  Fondey,  Teller,  "  -  -  -  800 

W.  F.  Franklin,  Clerk,  "  -  -  '  -  800 
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Of  the  Chicago  Branch: 

John  H.  Kinzie,  President,  no  compensation. 

W.  H.  Brown,  Cashier,  splarj  -  -  -       $1,500 

E.  L.  Sherman,  Teller,  "  ...         1,000 

F.  Howe,  Clerk,  «  -  -  -         1,000 
Of  the  Quincy  Branch: 

J.  T.  Holmes,  President,  no  compensation. 

E.  J.  Phillips,  Cashier,  salary  -  -  -      $1,500 

C.  B.  Church,  clerk,  "  -  -         '    -  600 
Of  the  Jacksonville  Branch: 

J.  P.  Wilkinson,  President,  no  compensation. 

D.  Rockwell,  Cashier*  salary  -  -  -       |1,500 

A.  D.  Town,  Clerk,  "  .  .  -  600 
Of  the  Alton  Branch: 

E.  iMarsh,  President,  no  compensation 

J.  H.  Lea,  Cashier,  salary  -  -  -       $1,500 

J.  H.  Sparr,  Teller,  «  ...  1,000 

Henry  Sargent,  Clerk,  "  ...  800 

B.  T.  Sargent,      do  «  -  -  -  600 

Of  the  Vandalia  Branch: 

R.  K.  McLaughlin,  President,  no  compensation. 

J.  T.  B.  Stapp,  Cashier,  salary  -  -  -      $1,500 

J.  C.  Sprigg,  Clerk,  "  ...  600 

Of  the  Bellville  Branch: 

James  Mitchell,  President,  no  compensation. 

W.  E.  Chittenden,  Cashier,     salary  -  -  -       |1,500 

W.  H.  Rider,  Clerk,  "  ...  600 

Of  the  Mount  Carmel  Branch: 

J.  Beall,  President,  no  compensation. 

W.  T.  Page,  Cashier,  salary  -  -  -       ^1,200 

J.  B.  Hinde,  Clerk,  "     ^  -  -  -  600 

Of  the  Danville  Branch: 

M.  Mobley,  Cashier,  .....       $1,500 

J.  Carlin,  Clerk,  -  -  -  -  -  600 


Total  number  of  officers,  35;  amount  ...     ^30,600 

An  order  has  been  issued  recently  for  the  discharge  of  the  Tellers  and 
Clerks  as  soon  as  their  services  can  be  dispensed  with. 

Interrogatory  2.  Were  any  loans  made  by  the  bank  to  the  stockholders 
previous  to  their  paying  in  any  or  all  of  the  instalments;  and  if  so,  to 
whom  and  to  what  amount? 

Answer.  The  only  loan  remembered  to  have  been  made  to  a  stock- 
holder to  enable  him  to  pay  up  his  stock,  is  that  to  Mr.  Wiggins,  the  par- 
ticulars of  which  are  given  in  the  answers  to  the  joint  resolution. 

Intcrrogato7-y  3.  What  has  been  the  amount  of  indebtedness  of  stock- 
holders every  six  months,  from  the  organization  of  the  bank,  say  in  sums 
of  $2,000  and  upwards? 
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Answer.  The  following  is  the  statement  showing  the  indebtedness  of 
stockholders  to  the  bank  and  branches,  every  six  ninths  since  its  organi- 
zation, in  sums  of  $2,000  and  upwards: 

Am't  of  indebtedness. 

$7,000  00 
73,753  00 
201,224  00 
412,439  00 
891,531  00 
925,293  00 
634,317  00 
-  -  -  -  318,407  00 

297,084  00 


Date. 

1836,  Feb.  20, 
«  June  10, 
«'      Dec.  5, 

1837,  June  5, 
"      Dec.  5, 

1838,  June  12, 
«      Dec.  4, 

1839,  June  1, 
«      Dec.  16, 


Interrogatory  4.  What  have  been  the  individual  liabilities  of  the  Pre- 
sident and  Directors  of  the  Parent  Bank,  and  of  each  of  the  branches  at 
Alton,  Galena  and  Chicago,  at  the  end  of  every  six  months  since  the  or- 
ganization of  the  bank;  staling  separately  the  amount  of  their  responsi- 
bilities as  drawers,  endorsers  and  discounters,  and  also  their  liabilities  in 
bills  payable  and  bills  of  exchange? 

Answer.     The  following  tables  contain  the  information  desired. 

Statement,  showing  the  liabilities  to  the  Parent  Bank  of  the  President  and 
Directors,  every  three  months  since  the  organization  of  the  Bank,  as  Drawers, 
Endorsers  and  Discounters,  of  bills  payable  and  bills  of  exchange. 


Date. 

No.  of 
Directors. 

As  Payers. 

As  Endorsers. 

As  Discounters. 

Aug. 

16, 

1835 

9 

$2,100  00 

S400  00 

$4,000  00 

Nov. 

16, 

(( 

9 

17,298  98 

8,700  00 

4,568  75 

Feb. 

16, 

1836 

9 

9,500  00 

20,390  63 

1,393  75 

May 

16, 

i( 

10 

13,100  00 

19,793  19 

800  00 

Aug. 

16, 

(( 

10 

9,800  00 

27,866  87 

630  00 

Nov. 

16, 

(( 

10 

29,340  38 

25,242  50 

16,600  00 

Feb. 

16, 

1837 

10 

3 J, 560  00 

48,648  00 

13,280  00 

May 

16, 

«; 

10 

46,800  00 

52,349  21 

29,285  41 

Aug. 

16, 

(( 

11 

44,360  00 

74,205  85 

33,665  94 

Nov. 

16, 

i( 

11 

5J,034  37 

78,985  69 

32,090  94 

.    Feb. 

16, 

1838 

11 

63,870  62 

99,738  99 

41,8;)3  90 

May 

16, 

n 

11 

62,574  82 

73,665  55 

2,933  62 

Aug. 

16, 

Cl 

15 

81,042  92 

57,740  84 

28,'I93  92 

Nov. 

16, 

(( 

14 

87,787  57 

92,392  24 

34.522  78 

Feb. 

16, 

1839 

14 

120,984  65 

72,427  97 

91,605  24 

May 

16, 

(( 

12 

104,283  24 

74,282  70 

31,418  74 

Aug. 

16, 

(( 

12 

127,507  83 

78,938  40 

38,196  35 

Nov. 

16, 

.( 

12 

121,355  08 

74,886  00 

30,274  17 

20 
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Tabxtlak  Statement,  shewing  the  Liabilities  of  the  Directors  of  the  Ga- 
lena, Chicago  and  Alton  Branches,  of  the  State  Bank  of  Illinois,  to  said 
Branches,  every  six  months  since  the  organization  of  the  Bank,  as  Payers, 
Endorsers  and  Discounters  of  Promissory  Notes  and  Bills  of  Exchange* 

Galena  Branch. 


Date. 

Payers. 

Endorsers. 

Discounters. 

1836,  Jan.  1 
"      July  1 

1837,  Jan.  1 
"      July  1 

1838,  Jan.  1 
"     July  1 

1839,  Jan.  1 
"     July  1 
«     Dec.'l 

$4,085  76 

1,809  00 
4,886  30 

44,723  00 

unknown 

1,160  00 

unknown 
do 
do 
do 
do 
do 
do 
do 
do 

$7,054  77 
34,549  00 
76,259  06 
47,733  67 
45,591  55 
47,759  08 
unknown 

do 

do 

The  above  statement,  together  with  those  following,  are  made  from 
returns  irom  the  branches,  showing  the  liabilities  to  them  in  sums  of 
|,'2,00U  and  ap wards. 

Chicago  Branch. 


Date. 

Payers. 

Endorsers. 

Discounters. 

1836,  Jan.  1 

unknown 

unknown 

unknown 

"     July  1 

do 

do 

do 

1837,  Jan.  1 

do 

do 

do 

"     July  1 

$77,664  03 

$160,664  13 

$7,903  82 

1838,  Jan.  1 

42,025  00 

unknown 

6,401  80 

*'     July  1 

47,889  26 

do 

2,095  41 

1839,  Jan.  1 

42,365  14 

do 

13,068  76 

'■<■     July  1 

17,643  00 

do 

- 

"      Dec.  1 

17,643  00 

do 

~ 

Alton  Branch. 


Date. 

Payers. 

Endorsers. 

Discounters. 

1836,  Jan.  1 

$9,129  47 

unknown 

$6,251  77 

"     July  1 

26,305  85 

do 

30,528  76 

1837,  Jan.  1 

32.902  00 

$32,5.94  00 

10,026  00 

«      July  1 

33,023  00 

33,439  00 

11,734  00 

1838,  Jan.  1 

30,160  CO 

300,384  00 

769  00 

"     July  1 

34,659  00 

272,892  00 

2,153  00 

1839,  Jan.  1 

34,394  00 

234,624  00 

7,329  00 

«     July  1 

9,292  00 

785  00 

"      Dec.  1 

6,161  00 

3,874  00 

3,113  00 

In  the  cases  marked  "unknown"  above,  no  returns  have  been  received,  or  the  returns 
do  not  state  the  liabilities  of  endorsers. 
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Liabilities   of  Messrs.   Godfrey,   Gi/man   ^  Co.,  every  six  months  from  the 
organization  of  the  Bank. 


Date, 

Payers. 

Endorsers. 

Discounters. 

1836,  Jan.  1 

|22,914  14 

unknown 

^"37,498  08 

"     July  1 

32,384  58 

do 

180,848  76 

1837,  Jan.   I 

20,728  00 

|112,936  00 

200,910  00 

"     July  1 

55,314  00 

79,714  00 

324,712  00 

1838,  Jan.  1 

571,235  00 

78,435  00 

113,626  00 

"     July  1 

552,616  00 

175,269  00 

72,683  00 

1839,  Jan.  1 

358,767  09 

57,391  00 

97,523  00 

"     July  1 

334,016  00 

62,399  00 

31,265  00 

"      Dec.  1 

333,874  00 

60,117  00 

25,367  00 

Mr.  Gilman  was  a  Director  of  the  Parent  Bank  from  the  l6th  of  May 
1835,  to  12lh  June,  1838. 

Mr.  Godfrey  was  a  Director  of  the  Alton  Branch  from  the  18th  of 
May,  1835,  to  the  29th  of  December,  1837. 

Interrogatory  5.  What  amount  of  stock  was  owned  at  the  end  of 
every  six  months,  by  the  President  and  Directors  of  the  Bank  and 
Branches? 

Answer. 
Statement,    showing  the   amount   of  Stock  owned  by    the  President  and  Di- 
rectors of  the  Parent  Bank,  at  the  end  of  every  six  months  since  its  organi- 
zation. 


Date. 

Original  No.  of 
shaves. 

Amount  paid. 

Additional  No.  oi 
shares. 

Amount  paid. 

1835,  Dec.  1 

459 

$63,770 

1836,  June  1 

420 

29,400 

"     Dec.  1 

355 

35,500 

3D0 

$300 

1837,  June  1 

144 

14,400 

330 

390 

"     Dec.  1 

86 

8,600 

390 

390 

1838,  June  1 

600 

60,000 

380 

380 

«      Dec.  1 

87 

8,700 

1,390 

1,390 

1839,  June  1 

76 

7,600 

495 

495 

"      Dec.  1 

76 

7,600 

600 

600 
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INTERROGATORY  5— Continued. 

Statement,   showing  ike  amount   of  Stock  owned   by   the   President  and  Di- 
rectors of  the  Branches,  at  same  periods  as  above. 


Date. 


Amount  paid. 


183.5,  Dec.  1 

1836.  June  1 
"      Dec.  1 

1837,  J  line  1 
»      Dec.  1 

1838,Junel 
«     Dec.  1 

1839,  June  1 
'•      Dec.  1 


$8,130 
16,870 
21,7U0 
21,600 
20,500 
18,i00 
11,300 
0,500 
9,300 


Interrogatory  6.     [Cancelled.] 

Interrogatory  7.  State  and  class  the  debtors  in  the  discount  line,  from 
^100  to  500;  from  500  to  1,000;  from  1,000  to  2,000;  from  2,000  to 
:^,000;  from  3,000  to  5,000;  from  5,000  to  lU,0OO;  from  10,000  to  15,000; 
from  15,C00  to  20,000;  from  20,000  to  50,t00,  and  what  number  have 
had  loans  over  that  amount,  and  what  is  the  greatest  amount  of  indebt- 
edness of  any  individual  or  firm? 

Answer.  Number  of  persons  who  owe  $200  and  less 


-  1,011 

from  200  to       500  -       741 

-  386 
341 

71 
49 
13 
8 
9 
3 
And  the  following  is  the  total  numScr  of  persons  responsible  (o  the 
bank  and  branches  on  real  estate  loans  and  bills  discounted, as  principals 
and  securities,  to  wit: 

$200  and  less         -  -  -         1,875 

200  to     500        -  -  -         1,408 

500  to  1,000       -  -  -  713 

1,000  to  3,000       -  -  -  732 

3.000  to  5,000       -  -  -  172 

5,000  and  upwards  -  -  202 


200  to      500 

500  to    1,000 

1,000  to    3,000 

3,000  to    5,000 

5,000  to  10,000 

10.000  to  15,000 

15,000  to  'iO,000 

20,000  to  50,000 

over  50,000 


Those  liable  in  sums  of 
"  "  from 

<(,  u      (; 

«  ((       (( 


Total  number  of  debtors 


5,102 


Interrogatory  8.     [Cancelled.] 

Interrogatory  9.  What  is  the  amount  of  the  annual  expenses  of  the 
bank  and  branches? 

Ansiocr.  The  annual  expenses  of  Parent  Bank  and  Branches,  includ- 
ing salaries,  rents,  travcllinfj;  expenses,  books,  stationary,  postage,  &<c., 
are  from  |40,000  to  $50,000. 
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Interrogatory  10.  State  whether  the  expense  of  organizing  the  bank 
and  gelling  the  same  into  action,  was  or  was  not  extended  or  distributed 
through  any,  and  what  number  of  years? 

Answer.  The  expense  of  organizing  the  bank  and  putting  it  into  ope- 
ration, has  been  distributed  through  the  years  during  which  it  has  been 
in  existence,  until  the  1st  January,  1839,  at  about  which  time  the  last  re- 
maining portion  of  them  was  carried  to  profit  and  loss. 

Interrogatory  11.  State  specifically  how  and  in  what  manner  and  at 
what  periods,  and  in  what  description  of  funds,  the  original  subscriptions 
of  stock  were  paid  in,  and  whether  any  and  what  amount  of  checks, 
drafts,  bills  of  exchange  or  other  acknowledgments  of  debt,  were  re- 
ceived for  such  subscriptions  of  stock? 

Answer.  The  full  amount  of  the  original  capital  stock  of  the  bank 
(^1,400,000)  has  been  paid  in,  except  the  sum  of  ^^1,510,  which  is  unpaid. 
it  was  paid  in  as  follows: 

On  each  share  of  stock  ^10  was  called  on  the  16th  May,    1835 
I 

ti 

u 
a 
a 

<i 

All  these  calls  were  complied  with  at  or  near  the  specified  times,  with 
the  exception  of  the  sum  of  ^1,510,  which  is  still  unpaid,  as  above  stated. 
A  great  part  of  the  second  call  was  advanced  by  the  stockholders  on  the 
16th  of  May,  to  enable  the  bank  to  go  into  operation  at  once. 

Of  the  additional  capital  stock  of  one  million,  authorised  to  be  sold  at 
auction  by  the  "act  supplemental  to  the  charter,  approved  January  16, 
1836,"  but  one  call  of  ^1  per  share  has  ever  been  made,  which  was  re- 
quired to  be  paid  on  the  day  of  sale,  (July  26,  1836,)  and  was  in  every 
instance  complied  with.  Some  of  the  owners  of  the  stock  have  since 
voluntarily  paid  up  their  stock  in  full  to  the  amount  of  ^136,125. 

The  following  statement  will  elucidate  the  subject: 
Amount  of  original  stock  paid  in  by  individuals  -         ,$1,398,530 

Amount  of  call  of  $1  per  share  on  the  additional  stock 

of  one  million  _  .  .  -  .  10,000 

Amount  of  additional  stock  voluntarily  paid  up  in  full    -  136,125 

Total  amount  of  stock  owned  by  individuals       -  -         $1,544,645 

The  first  and  second  instalments  were  paid  in  Springfield  in  the  kind  of 
funds  designated  in  the  charter,  (lOth  section,)  the  greater  part  of  the 
second  instalment  being  advanced  on  the  l6Lh  of  May,  in  order  to  enable 
the  bank  the  sooner  to  go  into  operation. 

Two  hundred  and  filly  thousand  dollars  in  specie  was  obtained  from 
the  U.  S.  Branch  Bank  in  St.  Louis,  between  fhat  time  and  the  4th  of 
July  following,  in  exchange  for  certificates  of  deposits,  United  States 
bank  notes,  &c,' 


a 

20th  July, 

u 

a 

20th  Nov. 

(( 

(( 

20th  Feb. 

1836 

(( 

20th  April, 

i( 

(( 

20th  May, 

(C 

n 

1st    July, 

a 

(( 

1st    Aug. 

a 

c; 

1st    Sept. 

(( 
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AH  of  the  instalments,  after  the  first  and  second,  were  called  payable 
at  the  pleasure  of  the  stockholders,  either  at  the  "Transfer  Cfficc"  in 
New  York,  (the  Phoenix  Bank,)  or  the  Bank  in  Springfield.  As  most  of 
the  stock  immediately  became  owned  m  New  York,  a  large  proportion 
of  the  ci.pital  stock  was  paid  there.  It  was  paid  in  specie  or  its  equiva- 
lent, and  has  been  obtained  by  the  bank  in  payment  of  its  checks  drawn 
on  the  Phoenix  bank,  which  were  all  duly  paid  in  specie  or  its  equi- 
valent. 

Interrogatory  12.  Give  the  committee  a  general  statement  of  the 
condition  of  the  Bank  and  each  of  its  Branches,  every  quarter  since  the 
commencement  of  its  operations,  until  the  date  of  the  forfeiture  of  the 
charter? 

[For  answer  to  foregoing  see  Statement  on  next  page.] 
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Interrogatory  14.  What  is  the  extent  of  control  exercised  by  the 
Bank  over  the  action  of  the  Branches? 

Answer.  The  President,  Directors, Cashiers  and  Clerks  of  the  Branches 
are  appointed  by  the  Parent  Bank,  and  the  business  generally  oif  the 
branches  is  regulated  by  instructions  from  the  Parent  Board.  The  dis- 
count business  of  the  branches  under  these  regulations  is  confided  to  the 
Branch  Directors.  A  copy  of  the  (printed)  "Rules  and  Regulations  for 
the  government  of  the  Branches"  is  submitted  herewith,  for  full  informa- 
tion on  this  head. 

Interrogatory  15.  The  notes  of  other  Banks  form  an  item  in  the  avail- 
able resources  in  your  last  statement;  what  Banks  are  they,  what  is  the 
amount  of  the  notes  of  each,  and  what  is  the  amount  of  debts  due  by 
other  Banks,  stating  them  severall}-? 

£For  answer  to  the  foregoing  see  Statement  on  next  page.] 
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Interrogatory  16.  State  the  names  of  Solicitors,  Counsellors  and  At- 
'  torueys-at-law,  retained  by  the  Bank  and  Branches,  and  as  nearly  as 
may  be  the  amount  of  their  compensation? 

Answer.  Names  of  Solicitors,  Counsellors  and  Attorneys-at-Law, 
retained  or  occasonally  employed  by  the  State  Bank  and  its  Branches, 
and  as  nearly  as  may  be,  the  annual  amount  of  their  compensation: 

Parent  Bank — Lcgan  &  Baker,  fees:  amount  unknown. 

Chicago  Branch — J.  Y.  Scammon,  salary  ^1,000. 

Galena  Branch — John  Turney,  at  present  understood  ^500. 

Quincy  Branch — A.  Williams,  fees:  small  business. 

Jacksonville  Branch — Leslie  &  McClure:  small  business. 

Belleville  Branch — unknovrn:  small  business. 

Alton  Branch — Cowles  &  Krum:  small  business. 

Vandalia  Branch — Davis  &  Forman,  fees:  small  business. 

Mount  Carmel  Branch — Ficklin  &  Bowman:  small  bsiness. 

Danville  Branch — if  any  not  known. 

The  selection  of  the  Attorneys  of  the  Branches  is  left  to  the  Branch 
Directors  or  C?.shier. 

Interrogatory  17.  State  the  difierent  sums  loaned  to  members  of  the 
Legislature  during  the  year  1837,  and  whether  these  loans  were  secured 
by  the  ordinary  securities;  and  whether  any  portion  of  said  loans,  and 
Low  much,  yet  remains  unpaid? 

Answer. 

Statement,  Showing  the  different  sums  loaned  to  members  of  the  Legisla- 
ture during  the  year  1837,  by  the  Parent  Bank,  showing  the  original 
amounts  of  such  loans^  the  amounts  paid,  and  the  amounts  yet  unpaid. 


Original  Amounts. 

Amounts   Paid. 

Amounts  Unpaid. 

$125  00 

720  00 

|125  00 

|720  00 

3,600  00 

2,500  00 

837  33 

400  00 
[500  00 
172  33 

3,200  CO 

2,000  00 

605  00 

3,000  00 
102  00 

1,200  00 
102  00 

1,800  00 

840  36 

840  36 

101  70 

101  70 

500  00 

500  00 

1,050  45 
360  50 

360  50 

1,050  45 
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Statement,  Showing  the  different  sums  loaned  to  members  of  the  Legis- 
lature during  the  year  1837,  by  the  Vandalia  Branch  of  the  State 
Bank. 


Original  Amounts. 


Amount  Due. 


All  of  these  loans  were  secured  by  the  ordinary  securities. 

No  returns  have  been  received  showing  the  indebtedness  of  members 
of  the  Legislature  from  any  other  Branches;  as  soon  as  further  informa- 
tion is  received  it  will  be  submitted. 

Interrogatory  18.  State  the  amount  of  liabilities  of  the  members  of 
the  present  Legislature;  and  how  many  of  its  members  are  thus  in- 
debted? 

Answer.  Statement  showing  the  liabilities  of  the  members  of  the 
present  Legislature  to  the  Bank  and  Branches,  the  liabilities  to  the 
Branches  being  taken  from  statements  of  liabilities  in  sums  of  $2,000, 
and  upwards: 

Numjer  of  members.  As  payers.  As  endorsers. 

21  |24,257  55  $26,136  71 

Interrogatory  19.  What  is  the  amount  of  the  Real  Estate  Fund; 
state  the  amount  loaned,  and  how  much  in  each  county? 

Answer.  The  following  statement  will  show  the  amount  of  Real 
Estate  loan  in   each  county: 


I 


Adams 

Champaign 

Coles 

Cass 

Clinton 

Fulton 

Fayette 

Greene 

Hancock 

Jo  Daviess 

Knox 

La  Salle 

McDonough 

Montgomery 


Counties. 


Amount. 


$12,265  00 

1,200  00 

7,744  00 

7,566  00 

9,150  00 

2,700  00 

1,000  00 

20,500  00 

6,820  00 

800  00 

8,600  00 

16,870  00 

10,7  0  00 

1,230  00 
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STATEMENT— Continued. 


Counties. 


Amount. 


McLean 

$43,800  GO 

Macon 

. 

11,525  00 

Morgan 

36,433  60 

Macoupin 

42,850  00 

Madison 

27,695  00 

Putnam 

12,270  00 

Peoria 

10,900  00 

Pike 

3,300  00 

Eandolph 

3,550  00 

Schuyler 

11,055  00 

Sangamon 

86,464  00 

Shelby 

8,040  00 

St.  Clair 

4,592  50 

Tazewell 

22,503  00 

Vermilion 

8,460  00 

$440,583  10 

Interrogatory  20.  What  amount  of  State  bonds  does  the  Bank  hold; 
and  what  amount,  if  any,  has  been  pledged  as  collateral  security,  and  to 
whom? 

Answer,     The  amounts  of  the  Bank  now  show  State  stocks,  as  follows: 

Bank  and  Internal  Improvement  Bonds        -  -  ^1,705,000 

Illinois  and  Michigan  Canal  Stock  -       ^  -         699,750 

2,464,750 

Sales  amounting  to  three  hundred  and  sixty-five  thousand  dollars  of 
the  bonds  have  been  effected,  but  as  the  money  has  not  yet  been  realized, 
it  is  not  credited  in  the  amount. 

Five  hundred  thousand  dollars  of  the  Bank  and  Internal  Improvement 
Bonds  are  pledged  as  collateral  security  for  the  deposites  of  the  General 
Government,  and  are  in  the  hands  of  the  Secretary  of  the  Treasury. 

Interrogatory  21.  What  premium,  if  any,  did  the  Bank  receive  on 
State  bonds;  mentioning  dates? 

Answer.  In  the  month  of  May,  I83S,  twenty-five  thousand  dollars  of 
Canal  Bonds  was  sold  at  a  premium  of  five  per  cent.,  which  is  the  only 
premium  received  upon  bonds  soli. 

Interrogatory  22.  Has  the  Bank  any  agent  or  agents  in  our  commer- 
cial cities  or  elsewhere  for  the  transaction  of  business,  and  what  is  the 
nature  of  this  agency? 

Answer.  The  Bank  has  agents  in  all  of  the  commercial  cities  or 
nearly  so.  They  are  (with  the  exception  of  Messrs.  Nevins,  Townsend 
&Co.,  Bankers  of  New  York,  the  nature  of  whose  agency  for  the  Ban  k 


71  ^        [309] 

is  fully  explained  in  the  answers  to  the  joint  resolutions)  all  of  them  cor- 
porations, whose  agency  extends  to  the  receiving  and  collectingthe  paper 
belonging  to  cur  Bank  payable  where  they  are  located,  except  the 
Phoenix  Bank  of  New  York,  which  is  the  agent  of  the  Bank  for  the  trans- 
fer of  its  capital  stock  owned  by  individuals,  and  for  which  agency  it  is 
paid  $500  per  annum. 

Interrogatory  23.  What  are  the  proximate  and  remote  causes  which 
led  to  the  present  suspension  of  specie  payments  by  the  Bank;  has  it 
arisen  from  inability  on  its  part  to  meet  its  engagement?,  or  causes  beyond 
its  control;  state  at  lengtii  the  nature  of  these  causes? 

Answer.  For  some  time  previous  to  the  suspension,  this  region  and 
the  west  generally,  were  laboring  under  a  debt  to  the  eastern  cities  much 
disproportioned  to  the  means  of  payment.  This  debt,  aided  by  the  very 
large  sales  of  Government  lands,  had  produced  a  balance  against  the 
west  which  had  raised  the  price  of  exchange  to  unprecendented  rates, 
and  made  the  shipment  of  specie  profitable.  Large  amounts  of  the  pre- 
cious metals  were  constantly  leaving  the  country,  and  the  Banks  were 
compelled,  in  self-defence,  to  withhold  all  facilities,  and  to  reduce  their 
Jiabilities  as  rapidly  as  practicable.  While  the  country  was  in  this  con- 
dition, news  of  the  suspension,  which  at  first  promised  to  be  universal, 
was  received;  and  it  became  the  duty  of  the  Directors  at  once  to  decide 
on  the  propriety  of  a  temporary  suspension  by  this  institution.  In  deci- 
ding on  this  important  question,  it  was  considered  that  as  the  suspension 
of  so  many  Bmks  would  certainly  be  the  means  of  throwing  back  on 
this  Hank,  in  a  short  time,  a  sjreat  proportion  of  its  issues,  the  effort  to 
sustain  the  Bank  in  the  payment  of  specie  would  produce  great  distress 
and  loss  to  the  community,  from  the  rapid  curtailment  of  the  debt  due 
the  Bank,  which  would  be  unavoidable,  and  the  depreciation  of  the  paper 
of  the  suspended  Banks,  which  forms  a  large  portion  of  the  money  of  the 
country,  and  which  the  Bank  could  not  continue  to  receive  and  pay 
specie  :  and  that  a  heavy  loss  would  be  incurred  by  the  Bank  on  the  debt 
due  it  by  the  suspended  Banks,  the  State  stocks  held  by  it,  and  its  other 
effects,  which  must  have  been  sacrificed  to  procure  the  means  of  sustain- 
ing itself.  On  t'.ie  other  hand  it  was  considered  that  a  suspension  of 
specie  payments,  which  there  was  every  reason  to  believe  would  be  but  tem- 
porary, would  relieve  the  Bank  from  the  necessity  of  forcing  its  collec- 
tions and  sacrificing  its  means,  and  allow  the  country  time  to  demand  its 
debt  through  the  only  unfailing  resource — the  industry  of  the  people. 
With  these  views  the  Directors  would  not  have  hesitated  as  to  the  proper 
course  to  be  pursued  by  the  Bank,  had  they  been  assured  of  its  ability 
to  sustain  itselfin  the  difficult  position  in  which  it  would  have  been  pla- 
ced by  continuing  specie  payment.  But  when  they  reflected  that  if  the 
Bank  continued  to  pay  specie,  a  great  proportion  of  its  liabilities  would 
certainly  have  to  be  met  in  a  very  short  time,  and  the  conversion  of  its 
means  into  specie  funds  was,  from  the  derangement  of  the  times,  a  matter 
of  great  difficulty,  and  requiring  unusual  delay,  they  could  not  but  per- 
ceive that  if  the  attempt  was  made  to  sustain  the  Bank  there  would  be 
much  uncertainty  as  to  the  result.  Had  there  been  ground  for  hesitation 
this  view  of  the  subject  must  have  removed  it. 

After  a  calm  review,  since,  of  all  the  circumstances,  we  are  convinced 
that  the  proper  course  was  taken.     We  feel  much  gratification  in  bein^ 
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able  to  state,  that  there  was  no  necessity  for  this  course  in  the  condition 
of  the  Bank,  apart  from  its  connexion  with  the  other  Banks,  as  a  member 
of  a  general  system;  and  we  are  confident  of  its  full  ability  to  resume 
the  payment  of  specie  with  the  other  Banks,  and  maintain  itself  in  any 
contingency  shcrt  of  a  general  revulsion. 

Interrogatory  24.  What  is  the  value  of  the  real  estate  owned  by  the 
Bank;  stating  separately  the  value  of  that  used  for  banking  purposes? 

Answer.  The  real  estate  owned  by  the  Bank  has  cost,  including  im- 
provements and  repairs,  the  sum  of  ^'72,596  33,  and  this  sum  is  supposed 
to  be  about  its  value.  It  is  all  used  for  banking  purposes,  except  a  part 
of  the  banking  house  at  Chicago.  Although  the  Bank  holds  some  real 
estate  which  has  been  purchased  at  sales  under  its  execution,  the  time 
of  redemption  has  not  yet  expired  on  any  considerable  portion  of  it,  if 
any,  and  the  Bank  has  not,  therefore,  as  yet,  any  legal  title  to  much,  if 
any,  real  estate,  except  that  purchased  for  banking  purposes. 

Interrogatory  25.  What  amount,  if  any,  is  due  General  Government 
for  deposites  of  public  money;  and  state  whether  said  deposites  are 
special  or  general;  state  also  the  amount  due  by  each  of  the  Branches? 

Answer.  The  Chicago  Branch  is  indebted  to  the  General  Govern- 
ment for  depcsites  of  public  money,  the  sum  of  il46,799  50;  said 
deposites  being  considered  special  by  the  Secretary  of  the  Treasury. 
This  is  the  whole  debt  due  the  General  Government  by  the  Bank. 
.  Interrogatory  26.  State  the  correspondence  between  the  Bank  and 
the  Secretary  of  the  Treasury,  or  other  officers  of  the  Government,  or 
Reuben  M.  Whitney? 

Answer.  This  correspondence  between  the  Bank  and  the  Secretary 
of  the  Treasury  is  very  voluminous,  and  would  require  a  great  while  to 
copy.  It  could  all  be  seen  by  the  committee  as  spread  out  on  the 
books,  &c.  of  the  Bank,  and  then  copied  if  deemed  necessary.  [Not 
deemed  necessary  by  the  committee.] 

Interrogatory  27.  Have  the  Bank  or  its  Branches  been  engaged  by 
themselves,  or  agents,  in  mercantile,  commercial  or  manufacturing  pur- 
suits; and  if  so,  state  the  nature  of  such  transactions;  or  have  they 
loaned  money  tofirms  or  individuals  to  enable  them  to  trade  in  mercan- 
tile or  other  pursuits,  for  the  use  and  benefit  of  the  Bank,  or  its  President 
or  Directors? 

Anawer.  The  Bank  has  never  directly  or  indirectly  engaged  in  com- 
mercial, agricultural  or  manufacturing  pursuits,  or  been  in  any  manner 
interested  in  the  profits  of  persons  engaged  in  these  pursuits;  and  has 
never  loaned  money  "to  firms  or  individuals  to  enable  ;hem  to  trade  in 
mercantile  or  other  pursuits  for  the  use  and  benefit  of  the  Bank."  These 
questions  are  answered  more  fully  in  our  reply  to  the  questions  in  the 
'Uoint  Resolutions." 

Interrogatory  28.  Has  any  correspondence  been  had  between  any  of 
the  officers  of  the  Parent  Bank  and  the  officers  of  the  Galena  Branch, 
in  reference  to  or  having  connection  with  the  trade  in  lead,  or  transac- 
tions in  lead  in  the  securing  debts  or  otherwise?  If  you  please,  furnish 
the  committee  with  a  copy  of  the  same. 

Answer.  The  foUowino;  is  the  correspondence  between  the  Parent 
Bank  and  the  Galena  Branch,  relative  to  the  purchase  of  bills  on  lead 
security: 
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State  Bank  of  Illinois, 

Springfield,  Feb.  24,  1838. 

Daniel  Wann,  Esq.,  President — 

Dear  Sir:  The  Bank  is  desirous  of  making  a  permanent  arrange- 
ment for  facilitalino;  the  conveyance  of  the  lead  of  your  region  to  its 
markets,  and  securing  the  eastern  funds  realized  by  its  sale. 

This  subject  has  been  under  consideration  for  some  time,  and  several 
means  of  etf'ecting  the  object  have  been  suggested.  The  course  most 
desirable  to  the  Bank  would  be  for  your  large  dealers  to  make  arrange- 
ments in  New  York,  by  which  letters  of  credit  from  good  houses  would 
be  issued  them,  authorizing  them  to  draw  on  shipments  in  favor  of  the 
Bank.  But  the  commercial  difficulties  eastward  now,  render  this  ar- 
rangement impossible  to  any  considerable  extent.  The  objects  of  the 
Bank  are  only  those  stated  above.  No  profits  from  the  business,  above 
the  usual  interest  and  the  advantage  from  the  eastern  exchange, is  expect- 
ed or  would  be  received,  and  lo  step  will  be  attempted  which  will  not 
meet  with  the  general  approval  of  your  community.  The  Board  have 
fixed  on  a  plan  which  seems  to  tht  m  the  best  calculated  to  secure  the 
end  in  view;  and  I  have  been  instructed  to  submit  it  to  you,  in  order  to 
obtain  your  opinion  of  it,  and  to  ascertain  through  you,  whether  it  will 
be  approved  by  your  mercantile  men. 

It  is  believed  that  it  will  not  act  disadvantageously,in  any  respect,  on 
any  interest  in  your  community;  but  that,  on  the  contrary,  by  being  the 
means  of  your  being  always  able  to  obtain  money  on  lead,  at  Bank  in- 
terest, and  of  transporting  it  to  market  without  any  charge,  other  than 
the  actual  expenses,  it  will  prove  very  advantageous  in  its  operation. 
The  arrangement  proposed  is  as  follows: 

A  person  (whom  for  brevity  we  will  call  agent)  to  be  established  at 
Galena,  whose  business  will  Le  to  make  advances  on  lead  deposited  in 
his  hands  or  sliipped  by  him,  of  two-thirds  of  its  market  value.  The 
Bank  to  discount  for  the  agent  a  joint  note  of  himself  and  the  owner  of 
the  lead,  of  an  amount  equal  to  the  sum  advanced,  with  the  understand- 
ing that  it  is  to  be  paid  with  the  proceeds  of  the  lead  sold  in  New  York 
and  renewed  until  the  lead  is  sold.  The  lead  to  be  shipped  to  Alton, 
thence  to  Messrs.  Brown,  Brothers  &  Co..  New  York.  The  owner  to 
have  the  control  of  it  for  a  reasonable  time,  after  which  the  agent  is  to 
control  the  «ale  of  it.  The  Messrs.  Browns  to  sell  on  a  credit  and  to 
guarantee  the  sales.  As  soon  as  a  sale  is  made,  the  Messrs.  Browns  to 
endorse  the  notes  they  receive,  and  hand  thrm  over  to  the  agent  of  the 
Bank  in  New  York,  and  the  Bank  to  discount  them  at  once,  and  pass 
the  proceeds  to  the  credit  of  the  Galena  agent,  who,  in  turn,  will  credit 
the  owner  of  the  lead.  The  agent  to  charge  the  shippers  such  a  rate  of 
interest,  say  eight  per  cent,  on  the  money  advanced,  as  will  on  the  whole 
busmess  produce  him  a  reasonable  annual  compensation  for  his  services, 
say  ,'§2,01)0,  and  to  make  no  other  charge  of  any  kind  except  for  expenses- 
actually  incurred;  he,  of  course,  to  have  all  the  profits  from  the  transac- 
tion which  is  to  be  kept  down  to  a  fair  salary  merely.  A  person  in  Alton 
will  be  necessary  to  receive,  forward,  and  pay  freight  on  the  lead,  and 
when  desired  by  the  owners,  to  make  sales  there. 

It  will,  perhaps,  be  considered  advisable  to  restrict  the   agent  from 
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making  advances  on  very  small  lots  of  lead.  That  part  of  the  plan 
which  provides  that  the  owner  of  the  lead  shall  join  the  agent  in  signing 
a  note  to  be  discounted  for  the  amount  of  the  money  advanced,  is  inten- 
ded to  prevent,  in  all  cases,  more  than  one  name  as  security  to  the 
Bank. 

It  has  been  suggested  that  this  might  be  objected  to  bj  the  owner  of 
the  lead  on  the  ground  that  the  lead  was  sufficient  security.  This  objec- 
tion might  be  obviated  if  necessary,  by  the  agent  taking  from  each  owner 
his  obligation  to  refund,  if  necessary,  any  deficiency  between  the  amount 
advanced,  and  the  nctt  proceeds  of  the  sales  of  the  lead.  The  agent 
to  obtain  discounts  at  the  Bank,  might  give  collateral  security  in  the 
shape  of  a  lien  on  his  property  and  debts  in  the  hands  of  the  Messrs. 
Browns.  This  is  an  outline  of  the  proposed  plan.  It  has  been  feared 
that  it  might  not  be  acceptable  to  your  community  for  the  following 
reasons: 

1st.  That  it  might  be  considered  an  interference  with  the  business  of 
some  of  your  merchants  as  shippers  of  lead  on  commission. 

2nd.  That  \)y  atFording  equal  facilities  to  the  small  and  large  dealers, 
it  might  be  considered  by  the  latter  as  disadvantageous  to  them. 

3rd.  That  these  extensive  operations  by  an  individual,  and  the  appa- 
rent enjoyment  by  him  of  great  facilities  from  the  Bank,  from  which  all 
others  are   excluded,  would  create  je;ilou3  feelings  and  excite  complaint. 

4th.  That  the  circumstances  of  all  your  merchants,  including  the 
oldest  and  most  highly  respectable,  being  compelled  to  apply  to  an  indi- 
vidual for  the  proposed  facilities,  would  be  considered  by  some  of  them 
as  derogatory  to  th"ir  dignity  and  standing. 

The  undertaking  of  a  business  of  the  magnitude  of  the  operation 
proposed,  is,  as  you  may  suppose,  a  matter  of  great  solicitude  to  the 
Directors,  and  it  is  highly  important  that  in  adopting  the  measures  ne- 
cessary to  carry  it  into  execution,  the  best  information  should  be  posses- 
sed which  can  be  concentrated  on  the  subject. 

With  this  view,  you  are  respectfully  requested  to  give  the  whole  sub- 
ject an  attentive  consideration  and  communicate  your  views  through  me 
to  the  Board,  and  if  any  plan  more  suitable  than  the  one  proposed  should 
occur  to  you,  to  communicate  it  freely.  With  regard  to  tlie  plan  detailed 
above,  your  views  on  the  following  points  will  greatly  aid  in  determining 
it. 

1st.  Whether  any  movement  by  the  Bank  with  a  view  to  the  ex- 
change produced  by  the  sales  of  your  lead  would  be  well  received  by 
your  community? 

2ad.  Whether  the  making  advances  on  lead  by  a  person  farni-^hed, 
with  this  view,  with  the  moan?  by  the  B  ink,  would  interfere  with  the 
business  or  interests  of  any  considerable  rmmber  of  persons? 

3rd.  Whether  the  plan  developed  above  would  be  likely  in  any  of  its 
operations  to  give  much  dissatisfaction?  Or,  whether  it  would  be  gener- 
ally acceptable  and  popular? 

4th.  Whether  it  would  be  perfectly  safe  to  the  Banks? 

5th.  What  part  of  your  whole  lead  would  probably  go  to  market 
through  this  channel? 

Gth.  Whether  individuals  in  St.  Louis  or  elsewhere  would  be  likely 
to  attempt  a  competition  for  the  forwarding  of  lead? 
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Your  early  attention  to  this  communicati.on  is  desirable,  and  for  many 
reasons  you  will  please  consider  it  as  confidential. 

Respectfully  yours, 
[Signed]  N.  H.  RIDGELY,  Cashier, 


Branch  Bank, 

Galena,  March  9,  i838. 
N.  H.  RiDGLEY,  Esq.,  Cashier: 

Dear  Sir:  I  have  the  pleasure  of  acknowledging  the  receipt  o^ 
your  favor  under  date  of  February  24, 1838,  and  I  hasten,  at  the  earliest 
convenient  period  to  the  discharge  of  the  task  you  have  imposed  upon 
me,  bringing  with  me  at  the  same  time  every  desire  to  place  this  subject, 
so  intimately  connected  with  the  deepest  interests  of  the  mining  region, 
in  the  clearest  possible  light-  With  a  distinct  understanding  that  the 
sole  object  with  which  your  communication  has  been  made  is  to  elicit 
information  of  such  a  character  as  to  enable  the  Parent  Bank  to  devise 
a  plan,  satisfactory  to  all,  by  which  the  Bank  may,  with  safety  and  cer- 
tainty, secure  to  itself  the  proceeds  of  the  sales  of  lead  in  the  eastern 
market.  That  the  plan  which  you  have  kindly  submitted  to  my  con- 
sideration I  deem  impracticable,  impolitic,  and  unnecessarily  circuitous,, 
I  deem  it  iinpracticable  for  many  reasons.  It  would  be  impossible  for 
any  individual  acting  in  the  capacity  of  an  agent  to  secure  the  control  of 
more  than  a  few  hundred  thousand  of  lead,  by  making  advances  of  no 
more  than  two-thirds  of  the  value  of  the  lead,  and  that  on  actual 
shipments;  unconnected,  as  I  suppose  he  would  be,  with  any  mercantile 
or  smelting  establishment.  Such  is  the  intimate  connexion  between  the 
merchant  and  smelters  here,  that  the  manufacture  of  lead  never  ha& 
been  and  never  will  be  carried  on  without  the  agency  of  both,  or  at  least 
not  until  the  smelter  shall  himself  become  a  capitalist  of  such  a  charac- 
ter, as  to  render  him  independent  of  the  capital  and  credit  of  the  mer- 
chant. From  the  very  character  of  the  miner,  there  is  in  general  but 
little  confidence  existing  between  the  smelter  and  himself;  and  as  soon 
as  his  mineral  is  raised,  cleansed  and  ready  for  the  furnance,  he  makes 
his  contract  for  the  sale  of  it,  as  a  cash  transaction;  the  smelter  having 
but  little  means  of  his  own,  draws  on  his  merchant  at  sight,  for  the  ne- 
cessary amount,  with  whom  he  has  a  standing  arrangement  for  funds. 
These  advances  are  generally  replaced  by  lead  at  a  stipulated  price. 
There  are  but  few  smelting  establisliments  in  this  country  that  are  not 
in  some  way  under  the  control  (either  by  ownership  or  advances)  of 
someone  of  our  mercantile  houses;  in  all  these  transactions,  they  look 
to  the  merchants  as  their  bankers;  and  without  his  advances  at  all  times, 
and  more  largely  in  the  fall  of  the  year,  which  is  absolutely  necessary,  of 
means  to  purchase  his  winter  stock  of  mineral,  his  iurnance  would  remain 
idle  on  his  hands;  and  without  the  extension  of  this  credit  by  the  mer- 
chant, and  awaiting  the  process  of  smelting  for  the  article  of  lead,  his 
operations  would  be  confined  to  the  purchase  of  a  few  straggling  pigs. 
It  is  this  circumstance  that  would  render  the  operations  of  an  agent 
here  entirely  abortive,  unless  he  were  to  pursue  the  same  system  of 
making  advances  to  the  smelters  of  nearly  the  full  value  of  the  article 
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here  previous  to  its  manufacture,  and  that  for  a  period  of  time  ranging 
from  one  to  four  months.  In  all  the  operi.tions  heretofore  made  in  lead, 
the  merchant  has  been  dependent  on  St.  Louis  for  means,  anterior  to 
the  existence  of  the  Bank  here,  and  subsequently  to  that  period,  all 
means  derived  from  letters  of  credit  and  other  facilities  afforded  by 
meaas  of  a  banking  institution  here,  all  of  which  have  enabled  him  to 
make  these  necessary  advances;  and  I  am  fully  persuaded,  as  I  have  be- 
fore mentioned,  that  no  operations  of  any  magnitude  can  be  made  in 
the  article  of  lead  unless  it  is  founded  upon  means  placed  in  the  hands 
of  the  smelters,  previous  to  any  operation  other  than  that  of  the  purchase 
of  mineral,  by  which  the  merchant  is  to  be  refunded. 

I  have  deemed  this  plan  impolitic,  inasmuch  as  no  course  which  the 
agency,  of  which  you  have  spoken,  could  pursue,  could  be  productive  of 
good  feeling  towards  such  an  agency,  on  the  part  of  the  merchants  of 
this  place;  although  I  am  persuaded  as  a  body,  there  is  not  a  more  libe- 
ral one  to  be  found  in  any  commercial  community. 

The  plan  proposed  would  have  a  tendency  to  drive  the  lead  through 
other  channels  to  its  eastern  market,  than  those  which  are  at  present  so 
much  desired  by  our  merchants,  by  inviting  a  competition  with  our 
friends  of  Alton  (now  largely  engaged  in  the  market)  from  St.  Louis  and 
other  places.  It  would  be  placing  the  business  of  the  country  exclu- 
sively in  the  hands  of  one  individual,  over  whose  actions  no  controlling 
influence  could  be  exercised  beyond  his  own  will  and  pleasure;  and  even 
should  this  agency  perform  its  duties  with  justice  and  impartiality  to  the 
uttermost  exltnt  of  his  ability,  yet  from  the  very  nature  of  its  du- 
ties, its  action  must  necessarily  tend  to  sever  the  existing  connection 
between  the  smelter  and  the  merchant,  and  induce  many  of  them  to  em- 
ploy other  capital  than  that  of  the  bank,  when  so  furnished,  and  tend 
largely  to  defeat  the  end  so  desirable  to  the  bank,  of  controlling  the  pro- 
ceeds of  the  sale  of  the  lead.  It  would  derange  the  ordinary  method 
used  by  the  merchant  of  collecting  his  debts  from  the  miner,  through  his 
connection  with  the  smelter. 

I  am  fully  convinced  that  the  plan  is  largely  wanting  in  that  degree  of 
simplicity  which  should  mark  transactions  of  such  magnitude;  and  from 
my  own  experience  in  this  business,  I  can  with  much  certainty  and  truth 
say,  that  it  would  be  a  source  of  much  difficulty,  and,  in  many  cases,  of 
almost  endless  disputes  between  the  owner  and  the  agent. 

With  every  desire  to  facilitate  the  views  and  the  attainment  of  the 
end  proposed  by  the  bank,  let  me  remark,  that  I  am  fu'ly  and  sincerely 
convinced,  from  considerations  derived  both  from  reflection  and  from  ex- 
perience, that  the  safest  and  most  expeditious  method  is,  to  suffer  the 
entire  business  to  pass  through  the  branch  here,  l.et  an  agency  of  some 
description,  under  the  immediate  control  of  the  Parent  Bank,  be  esta- 
blished in  Alton;  let  that  agency  issue  from  time  to  lime,  such  letters  of 
credit  as  it  may  deem  expedient,  to  such  houses  here,  whose  operations 
and  responsibility  entitle  them  to  such  confidence,  and  under  such  actual 
and  undoubted  security  here  as  may  be  deemed  convenient  and  necessa- 
ry; let  mercantile  houses  negotiate  a  loan  for  any  necessary  sum,  to  be 
solely  employed  in  the  manuficture  or  purchase  of  lead,  and  so  under- 
stood at  the  time;  at  four  months  diring  winter,  and  at  three  months 
during  shipping  seasons,  with  the  distinct  understanding  at  the  time  of 
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the  negotiation  of  such  loan,  that,  at  the  maturity  of  his  paper,  it  is  ab- 
solutely to  be  taken  up  by  such  bills  of  exchange,  predicated  on  his  let- 
ter of  credit,  as  will  ultimately  terminate  in  eastern  exchange,  or  found- 
ed upon  actual  shipments  of  lead,  evidence  at  the  time  by  a  bill  of  lading  of 
lead  shipped  or  being  shipped  to  the  agent  at  Alton,  and  when  once  in  the 
hands  of  the  agent,  the  proceeds  of  the  sale  of  the  lead  is  within  the  im- 
mediate control  of  the  bank. 

The  officers  of  the  bank  here  have  a  sufficiently  intimate  knowledge 
of  the  operations  and  business  of  every  house  here,  as  to  enable  them  at 
all  times  to  keep  the  agent  at  Alton  well  advised  as  to  the  safety  of  any 
credits  that  might  be  extended  to  any  house  in  this  place.  I  have  men- 
tioned the  location  of  the  agency  at  Alton,  because  the  feelings  of  the 
business  part  of  this  community  are  fast  settling  into  the  desire  that  the 
whole  business  of  this  country  should  be  done  through  that  place;  and, 
indeed,  I  am  unable  at  present  to  point  out  to  you  a  single  house  of  any 
credit  here  who  have  it  in  their  power  at  this  time  to  make  their  ship- 
ments through  any  other  channel. 

Unable  as  I  am  at  present  to  present  to  your  consideration  any  other 
more  feasible  plan,  looking  to  the  security  of  the  bank  and  the  certain 
attamment  of  the  end  proposed,  than  the  one  I  have  just  mentioned, 
yet,  should"  it  be  deemed  inexpedient,  and  either  the  one  you  have  pro- 
posed, or  any  other  which  may  be  hereafter  suggested,  be  adopted,  you 
will  find  a  cordial  co-operation  on  the  part  of  those  connected  with  your 
branch  at  this  place;  and  let  me  add  that  I  am  extremely  gratified  that 
the  Parent  Bank  has  determined  to  embark  in  this  business.  1  am  gratified 
because  every  consideration  of  justice  or  policy,  strongly  calls  for  the 
parental  guardianship  of  the  bank  over  the  peculiar  business  of  this 
country.  It  will  be  but  a  short  period  before  our  exportations,  which 
must  necessarily  find  their  way  to  an  eastern  market,  will  cover  the 
amount  of  one  million  of  dollars  per  annum;  and  if  the  command  of  the 
means  at  all  times  of  securing  that  amount  of  eastern  exchange,  is  a 
matter  desirable  to  the  bank,  there  never  has  been,  and  I  am  fullv  con- 
vinced there  never  will  be,  so  favorable  an  opportunity  as  at  the  present, 
to  accomplish  this  end  to  the  extent  I  have  mentioned;  if  neglected,  the 
business  of  the  country  will  naturally  seek  for  that  channel  which  tends 
most  to  foster  it  and  afford  it  facilities.  The  lead  business  of  this  coun- 
try, too,  in  general,  presents  too  many  attractions  to  suffer  it  long  to  re- 
main unallied  with  enterprise  and  heavy  capitalists. 
I  am,  very  respectfully,  yours, 

DANIEL  WANN,  President. 


STiVTE  Bank  of  Illinois, 

Spring Jield,  March  24, 1838. 
W.  C.  BosTwiCK,  Esq.,  Cashier: 

Dear  Sir:  Yours  of  the  13th  inst.  is  at  hand,  and  you  have  credits  for 
the  checks  enclosed..  I  subjoin  an  order  of  the  Board,  authorizing  the 
purchase  by  you,  of  bills  drawn  on  lead  shipped  to  Alton.     It  is  expect- 
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ed  that  Mr.  Lamb  will  establish  himself  in  Alton  to  attend  to  this  busi- 
ness.    If  he  should  decline  doing  so,  however,   provision  will  be  made 
for  the  acceptance  of  bills  drawn  on  him  under  the  annexed  order. 
Respecfully  yours, 

N.  H.  RIDGELY,  Cashier. 

Extract  from  the  minutes  of  the  pi  oceedings  of  the  Board  of  Directors. 

^^Ordered,  That  the  Galena  Branch  be  instructed  to  purchase  all  bills 
at  not  longer  than  four  months  drawn  on  J.  G.  fiamb,  Alton,  on  ship- 
ments of  lead  consigned  to  him,  to  the  amount  of  three-fourths  of  the 
cash  value  of  the  lead  shipped,  the  evidence  of  shipments  to  be  Ljills  of 
lading  exhibited  to  the  "Exchange  Committee." 


State  Bank  of  Illinois, 
'  Springfield^  June  24, 1839. 

E.  W.  Turner,  Esq.,  Cashier: 

Dear  Sir:  It  appears,  from  recent  developments,  that  your  communi- 
ty, or  many  of  its  members,  have  entertained  the  belief  that  the  bank 
was  desirous  of  monopolising  the  lead,  and  that  the  advances  hitherto 
made  upon  shipments  of  the  article,  were  entirely  with  a  view  to  its 
own  profit. 

As  the  object  of  the  bank  seems  to  have  been  so  generally  misappre- 
hended, and  as  those  for  whose  benefit  solely  this  branch  of  the  discount 
business  of  the  bank  has  been  continued,  during  a  perio:!  of  great  em- 
barrassment in  commercial  affairs,  are  not  disposed  to  correct  the  misap- 
prehension, but,  on  the  other  hand,  are  disposed  (some  of  them)  to  jon 
in  finding  fault,  if  not  in  denouncing  the  bank  for  doing  that  which  was 
undertaken,  anJ  has  been  continued  solely  with  the  hopes  of  sustaining 
the  interests  of  the  Galena  merchants,  and  not  for  the  purpose  of  realiz- 
ing extravagant  profits,  you  will,  therefore,  notify  all  those  concerned, 
that  the  bank  will  decline  purchasing  bills  upon  shipments  of  lead, 
hereafter,  and  you  will  discontinue  the  purchase  of  all  bills  drawn  as  here- 
tofore on  Mr.  Lamb,  giving  the  parties  time  to  make  such  other  arrange- 
ments as  their  interests  may  dictate.  It  is  desirable  that  we  should  be 
relieved  from  the  obloquy  attached  to  this  business  as  soon  as  possible, 
and  it  is  hoped  that  none  of  the  parties  will  require  more  thim  two  or 
three  weeks  to  mature  their  plans  for  Juture  operations. 

You  may  continue  to  purchase  good  business  bills  on  Alton  at  par,  not 
having  more  than  ninety  days  to  run,  also  on  St.  Louis,  Cincinnati,  Louis- 
ville, and  New  Orleans,  at  1  of  exchange  and  interest  for  ninety  day  bills, 
and  on  the  eastern  cities  four  months  bills  at  par;  your  investments  not 
to  exceed  thirty  thousand  dollars  per  month,  and  rejecting  every  appli- 
cation that  is  not  known  to  be  founded  upon  a  business  transaction,  or 
that  has  the  least  appearance  of  being  a  fictitious  bill. 

Should  the  time  suggested  for  making  the  necessary  change  in  the  ar- 
rangements of  your  lead  dealers  be  too  short,  you  can  extend  it,  as  there 
is  no  desire  on  the  part  of  the  bank  to  embarrass  them  in  any  way. 
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I  regret  that  our  situation  compels  a  continuance  of  the  restrictive  po- 
licy  upon  the  line  of  biiJs  discounted.    The  exchange  line  of  jour  branch 
embraces  a  greater  range  and  amount  than  any  of  the  other  branches 
and  is  authorized  for  the  purpose  of  affording  every  possible  facility  tc) 
jour  export  trade. 

Respectfully  yours, 

[Signed]  ,  THOMAS  MATHER,  President. 


Interrogatory  29.  To  whom,  and  in  what  amount,  were  advances 
™ade  on  lead,  either  in  the  way  of  purchase,  or  the  securing  of  money 
Or  in  any  other  manner.  *  ' 

Answer.  The  annexed  statement,  shewing  the  date  of  all  advances 
made  by  the  Bank  on  lead,  the  persons  to  whom  such  advances  were 
made,  and  the  amounts  of  all  such  advances  separately,  is  a  full  answer 
to  the  interrogatory.  The  advance  was  in  all  cases  made  to,  and  receiv- 
ed by,  the  drawers  of  the  bills  reported  in  the  statement,  and  was  advan- 
ced on  bills  of  lading,  shewing  the  shipment  of  the  lead  to  J,  G.  Lamb 
or  on  Its  being  placed  in  the  power  ol  the  Bank  to  be  io  shipped  by* 
the  first  opportunity.  No  advances  were  ever  made  by  the  Bank  oa 
lead  in  any  other  manner,  nor  was  any  lead  ever  purihased  by  the  Bank 
either  directly  or  indirectly.  j  % 
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List,  showing  all  the  bills  purchased  by  the  Bank  on  Lead  security. 


Date  of  pur- 
chase. 

Drawers. 

Payers. 

Where 
payable. 

Time  due. 

Amount. 

1838  April    4 

Hooper,  Peck  &  Scales  - 

J.  G.Lamb 

Alton. 

Aug.      19 

$1,000  00 

D 

Carson,  Dean  &  Co. 

do 

do 

26 

3,100  00 

7 

George  W.  Fuller 

do 

do 

(( 

66-2  40 

9 

Hooper,  Peck  &  Scales  - 

do 

do 

u 

700  00 

.     13 

Carson,  Dean  &.  Co. 

do 

do 

31 

1,566  00 

16 

same 

do 

do 

Sept.        1 

3,000  90 

'       41 

same 

do 

do 

u 

3,391  23 

21 

Hooper,  Peck  &  Scales  - 

do 

do 

7 

625  00 

i( 

same 

do 

do 

8 

2,022  00 

23 

same 

do 

do 

9 

1,364  22 

26 

same 

do 

do 

11 

776  25 

28 

same        r 

do 

Ao 

16 

776  25 

May      1 

Carson,  Dean  &  Co. 

do 

do 

19 

3,500  00 

Hooper,  Peck  and  Scales 

do 

do 

i( 

931  50 

7 

George  W.  Fuller 

do 

do 

23 

720  00 

15 

Hooper,  Peck  and  Scales 

do 

do 

Oct.          1 

616  86 

16 

Carson,  Dean  and  Co.     - 

do 

do 

3 

362  10 

V. 

same 

do 

do 

(( 

888  30 

19 

Hooper,  Peck  and  Scales 

dA 

do 

6 

734  85 

25 

same 

do 

do 

16 

639  63 

26 

Carson,  Dean  and  Co.     - 

do 

do 

(( 

1,545  6C 

June      5 

Hooper,  Peck  and  Co.    - 

do 

do 

21 

800  00 

7 

same 

do 

do 

23 

700  OO 

(( 

Carson,  Dean  and  co. 

do 

do 

(( 

1,207  50 

8 

same 

do 

do 

26 

1,396  50 

9 

John  Dowling  - 

do 

do 

(; 

991  56 

u 

Hooper,  Peck  and  Scales 

do 

do 

(( 

600  09 

11 

same 

do 

do 

28 

800  OC 

u 

same 

do 

do 

k( 

500  OC 

u 

Carson,  Dean  and  co.      - 

do 

do 

(( 

786  3e 

(( 

same 

do 

do 

i( 

1,500  0[ 

(( 

George  W.  Fuller 

do 

do 

(( 

1,400  OC 

May    29 

Hooper,  Peck  and  Scales 

do 

do 

15 

614  8: 

30 

same 

do 

do 

16 

461  5: 

31 

same 

do 

do 

(( 

647  9: 

u 

same 

do 

do 

(( 

414  OC 

June      1 

Carson,  Dean  and  co.     - 

do 

do 

19 

922  5: 

4 

Hooper,  Peck  and  Scales 

do 

do 

21 

750  OC 

4 

same 

do 

do 

(( 

244  3i 

13 

0.  Chaney 

do 

do 

31 

1,289  6] 

14 

Hooper,  Peck  and  Scales 

do 

do 

(I 

600  OC 

15 

same 

do 

do 

Nov.         3 

300  0( 

16 

same 

do 

do 

(( 

497  5 

(I 

Carson,  Dean  and  co. 

do 

do 

(I 

2,527  9« 

18 

George  W  Fuller 

do 

do 

5 

800  0( 

i( 

John  Dowling 

do 

do 

(( 

1,160  If 

19 

Carson,  Dean  and  co. 

do 

do 

8 

997  5( 

20 

same 

do 

do 

9 

1,178  0] 

(( 

Hooper,  Peck  and  Scales 

do 

do 

i( 

2,956  1^ 

22 

Carson,  Dean  and  co. 

do 

do 

10 

980  OC 

u 

John  Dowling 

do 

do 

(( 

6*^3  2 

23 

Carson,  Dean  and  co. 

do 

do 

(I 

1,603  6: 

(( 

Hooper,  Peck  and  Scales 

do 

do 

(4 

980  OC 

28 

Carson,  Dean  and  co.      - 

do 

do 

13 

2,524  6£ 

(( 

same 

do 

do 

(( 

735  OC 

1.1. 

G.W.  Fuller    - 

do 

do 

(( 

1,260  OC 

29 

Hooper,  Peck  and  Scales 

do 

do 

17 

261  8C 

30 

same      •  - 

do 

do 

(( 

600  OC 

81 
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STATEMENT— Continued. 


Date  of  pur- 
chase. 

Drawers. 

Payers. 

Where 
payable. 

Time  due. 

Amount. 

1838. 

1838  June    30 

Carson,  Dean  and  co.    - 

J.  G.  Lamb 

Alton. 

Nov.       17 

|1,462  73 

July       2 

same 

do 

do 

19 

742  52 

^       3 

same 

do 

do 

a 

J, 225  00 

11 

Hooper,  Peck  and  Scales 

do 

do 

(( 

2,037  84 

li 

same 

do 

do 

u 

404  95 

a 

Farnsworth  &  Ferguson 

do 

do 

(( 

1,637  82 

u 

John  Dowling  - 

do 

do 

(( 

1,061  70 

6 

Carson,  Dean  and  co.    - 

do 

do 

i( 

1,023  47 

ii. 

same 

do 

do 

(( 

665  28 

7 

same 

do 

do 

i( 

'1,428  35 

10 

same 

do 

do 

26 

980  00 

u 

same 

do 

do 

(( 

2,048  08 

u 

same 

do 

do 

(i 

1,225  00 

n 

Hooper,  Peck  and  Scales 

do 

do 

(( 

1,225  00 

13 

Carson,  Dean  and  co.    - 

do 

do 

Dec.        1 

1,008  00 

14 

same 

do 

do 

u 

1,225  GO 

li 

George  W.  Fuller 

do 

do 

(( 

752  75 

16 

John  Dowling  - 

do 

do 

3 

915  99 

u 

Hooper,  Peck  and  Scales 

do 

do 

a 

1,225  00 

i; 

Carson,  Dean  and  co.    - 

do 

do 

u 

799  68 

(( 

same 

do 

do 

n 

779  10 

17 

same 

do 

do 

n 

1,156  89 

18 

same 

do 

do 

5 

6 13  69 

19 

same 

do 

do 

Cl 

512  08 

21 

same 

do 

do 

7 

500  00 

.( 

Farnsworth  and  Ferguson 

•    do 

do 

ii 

387  52 

23 

Carson,  Dean  and  co. 

do 

do 

9 

735  00 

25 

same 

do 

do 

11 

650  00 

(( 

John  Dowling 

do 

do 

(( 

321  72 

26 

Carson,  Dean  and  co.     - 

do 

do 

12 

1,400  00 

(( 

Hooper,  Peck  and  Scales 

do 

do 

n 

1,715  00 

27 

Carson,  Dean  and  co. 

do 

do 

14 

1,344  84 

(( 

same ' 

do 

do 

a 

1,102  50 

(( 

George  W.  Fuller 

do 

do 

K. 

1,200  72 

28 

Carson,  Dean  and  co. 

do 

do 

it 

735  00 

30 

Hooper,  Peck  and  Scales 

do 

do 

16 

1,715  00 

31 

same 

do 

do 

15 

245  00 

n 

Carson,  Dean  and  co. 

do 

do 

(( 

1,102  50 

Aug.       1 

John  Dowling 

do 

do 

18 

412  41 

2 

Carson,  Dean  and  co.    - 

do 

do 

(( 

4,550  00 

(t 

Farnsworth  and  Ferguson 

do 

do 

a 

417  76 

3 

Carson,  Dean  and  co. 

do 

do 

21 

735  00 

4 

same 

do 

do 

(( 

735  00 

(( 

John  Dowling 

do 

do 

(( 

424  44 

7 

George  W.  Fuller 

do 

do 

23 

742  70 

(( 

Carson,  Dean  and  co.     - 

do 

do 

u 

443  31 

(1 

Hooper,  Peck  and  Scales 

do 

do 

a 

490  00 

8 

Carson,  Dean  and  co.      - 

•  do 

do 

25 

1,500  00 

9 

same 

do 

do 

(( 

700  00 

10 

John  Dowling  - 

do 

do 

28 

531  18 

(( 

H.H.Gear 

do 

do 

(( 

963  00 

11 

John  Dowling  - 

do 

do 

(( 

656  10 

(( 

George  W.  Fuller 

do 

do 

«i 

1,417  22 

i( 

Carson,  Dean  and  co. 

do 

do 

(( 

1,225  00 

13 

Farnsworh   &  Ferguson 

do 

do 

30 

415  87 

14 

Carson,  Dean  and  co.     - 

do 

do 

(( 

1,300  00 

15 

Hooper,  Peck  and  Scales 

do 

do 

1839 Jan.  1 

735  00 

16 

Carson,  Dean  and  co. 

22 

do 

I        do 

n 

1,225  OU 
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Date   of  pur- 
chase. 

Drawers. 

Payers. 

Where 
payable. 

Time  due 

.    Amount. 

1839. 

1838  Aug.    17 

Carson,  Dean  and  op.    - 

J.  G.  Lamt 

Alton. 

Jan.        3 

$1,058  40 

i( 

George  W.  Fuller           - 

do 

do 

ii 

651  00 

20 

Carson,  Dean  and  co.     - 

do 

do 

5 

1,225  00 

21 

Hooper,  Peck  and  Scales 

do 

do 

u 

1,225  00 

22 

same       -                - 

do 

do 

7 

245  00 

23 

Farnsworth  &.   Ferguson 

do 

do 

(( 

1,098  86 

Ll 

Carson,  Dean  and  co.    - 

do 

do 

(( 

1,481  28 

(( 

same       -                - 

do 

do 

(( 

5,250  00 

24 

same 

do 

do 

9 

5,250  00 

u 

Hooper,  Peck  and  Scales 

do 

do 

(( 

10,900  25 

25 

George  W.  Fuller 

do 

do 

11 

1,176  00 

28 

J.  Dowling                        - 

do 

(Jo 

11 

1,227  55 

30 

Carson,  Dean  and  co.    - 

do 

do 

13 

1,225  00 

Sept.        1 

M.  F.  Truett 

do 

do 

16 

344  15 

3 

Farnsworth  &   Ferguson 

do 

do 

18 

819  63 

4 

Carson,  Dean  and  co.    - 

do 

do 

(( 

833  03 

a 

same       - 

do 

do 

n 

2,450  00 

6 

George  W.  Fuller 

do 

do 

21 

1,494  50 

8 

John  Dowling 

do 

do 

24 

1,279  50 

14 

Hoopor,  Peck  and  Scales 

do 

do 

29 

735  00 

15 

Carson,  Dean  and  co. 

do 

do 

.1 

2,450  00 

22 

same       -                - 

do 

do 

Feb.        6 

7,350  00 

(( 

s  me       -                - 

do 

do 

u 

4,900  00 

(( 

same 

do 

do 

a 

3,000  00 

27 

George  W.  Fuller 

do 

do 

Jan.      20 

579  31 

28 

Carson.  Dean  and  co.    - 

do 

do 

(I 

3,162  50 

29 

same       -                - 

do 

do 

u 

1.906  00 

(k 

G.  W.  Fuller 

do' 

do 

(( 

1,108  25 

Oct.         2 

H.  H.  Gear 

do 

do 

Feb.     23 

707  00 

8 

J.  Dowling                       - 

do 

do 

24 

1,120  00 

10 

G.  W.  Fuller 

do 

do 

25 

1,586  00 

13 

Carson,  Dean  and  co.      - 

do 

do 

Mar.       2 

805  38 

15 

Hooper,  Peck  and  Scales 

do 

do 

li 

620  00 

16 

Carson,  Dean  and  co.     - 

do 

do 

ii. 

609  00 

17 

G.  W.  &  J,  Atchison 

do 

do 

u 

525  00 

20 

VV.  B.  Green 

do 

do 

1 

105  00 

23 

Carson,  Dean  and  co. 

do 

do 

Feb.      20 

2,554  06 

(( 

John   Dowling 

do 

do 

March    5 

2,075  40 

,  26 

Hooper,  Peck  and  Scales 

do 

do 

8 

2,300  00 

(C 

W.  B.  Green 

do 

do 

a 

loo  00 

27 

George  W.  Fuller            - 

do 

do 

u 

611  40 

30 

McLean  and  Stillman     - 

do 

do 

4  m's 

1,208  16 

(( 

Hooper,  Peck  and  Scales 

do 

do 

(I. 

420  00 

(( 

W.  B.  Green 

do 

do 

u 

100  00 

u 

Carson,  Dean  and  co.      - 

do 

^« 

(i 

3,780  00 

Nov.        1 

Hooper,  Peck  and  Scales 

do 

do 

t; 

260  00 

u 

H.  H.  Gear 

do 

do 

u 

4^4  28 

2 

Hooper,  Peck  and  Scales 

do 

do 

(; 

110  00 

3 

S.  M.  Jackson 

do 

do 

(( 

552  30 

(I 

Hooper,  Peck  and  Scales 

do 

do 

(I 

623  00 

(C 

Farnsworth  and  Ferguson 

do 

do 

(( 

621  54 

2 

W.  B.  Green 

do 

do 

a 

170  00 

5 

Carson,  Dean  and  co.    - 

do 

do 

■  ii 

4,100  00 

(( 

McLean  and  Stillman     - 

do 

do 

ti 

1,765  00 

C( 

George  W .  Fuller 

do 

do 

u 

670  00 

6 

F.  N.  Stahl 

do 

clo 

a 

877  00 

7 

Hooper,  Peck  and  Scales 

do 

do 

i( 

302  00 

8 

Carson,  Dean  and  co.    - 

do 

do 

li 

2,500  OO 

83 
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Date  of  pUF' 
chase. 

Drawers. 

Payers 

Where 
payable. 

Time  due. 

Amount. 

1838  Nov. 

8 

McLean  and  Stillman    - 

J.  G.  Lamb 

Alton. 

4  m's. 

$832  00 

(I 

John  Dowling                   - 

do 

do 

1,290  00 

u 

Hooper,  Peck  and  Scales 

do 

do 

250  00 

13 

same       -                - 

do 

do 

90  00 

(( 

same       - 

do 

do 

500  00 

ki 

George  W.  Fuller 

do 

do 

513  00 

15 

W.  B.  Green    - 

do 

do 

105  00 

16 

Hoo]ier,  Peck  and  Scales 

do 

do 

136  50 

17 

same       -                - 

do 

do 

157  50 

(( 

W.  B.  Green    - 

do 

do 

105  00 

19 

M.  F.  Truett  - 

do 

do 

.     227  57 

20 

Hooper,  Peck  and  Scales 

do 

do 

102  00 

21 

same 

do 

do 

126  00 

(I 

S.  M    Jackson 

do 

do 

261  00 

ti. 

M.  F.  Truett 

do 

do 

933  38 

22 

B.  R.  Gillett 

do 

do 

600  00 

i; 

Carson,  Dean  and  co.    - 

do 

do 

500  00 

23 

Hooper,  Peck  and  Scales 

do 

do 

252  00 

24 

same        -                 - 

do 

do 

118  00 

27 

same        -                - 

do 

do 

136  00 

28 

George  W.  Fuller 

do 

do 

384  30 

(( 

R.  A.  Drummond            - 

do 

do 

230  00 

30 

McLean  and  Stillman    - 

do 

do 

1,050  00 

11 

B.  R.  Gillett    - 

do 

do 

300  00 

Dec. 

1 

Hooper,  Peck  and  Scales 

do 

do 

136  50 

4 

George  VV.  Fuller 

do 

do 

823  50 

u 

R.  W.  Brush     - 

do 

do 

2,100  00 

5 

McLean  and  Stillman    - 

do 

do 

1,050  00 

6 

Hooper,  Peck  and  Scales 

do 

do 

273  00 

7 

B.  R.  Gillett 

do 

do 

300  00 

n 

John  Labat 

do 

do 

1,949  00 

8 

T.  C.  Legate 

do 

do 

2,500  00 

10 

S.   M.  Jackson 

do 

do 

357  00 

11 

Hooper,  Peck  and  Scales 

do 

do 

195  30 

12 

Farnsworth  and  Ferguson 

do 

do 

751  00 

u 

Carson,  Dean  and  co.    - 

do 

do 

1,500  00 

14 

McLean  and  Stillman    - 

do 

do 

1,050  00 

(( 

R.  J.  Tompkins 

do 

do 

817  00 

15 

Hooper,  Peck  and  Scales 

do 

do 

447  00 

19 

E.  Roberts 

do 

do 

4m'd. 

10,212  74 

20 

M.  F.  Truett    - 

do 

do 

4  m's. 

564  30 

(( 

G.W.  Fuller   - 

do 

do 

366  00 

22 

Hooper,  Peck  and  Scales 

do 

do 

1,963  00 

(( 

T.  C.  Legate  - 

do 

do 

756  00 

(( 

John  Dowling 

do 

do 

1,700  00 

26 

Hooper,  Peck  and  Scales 

do 

do 

351  00 

(( 

McLean  and  Stillman    - 

do 

do 

1,050  00 

27 

T.  C    Legate 

do 

do 

735  00 

29 

G,  W.  Fuller 

do 

do 

366  00 

1839  Jan. 

2 

E.  Roberts 

do 

do 

4  m-d. 

5,105  53 

(( 

McLean  and  Stillman    - 

do 

.  do 

4  m's. 

1,056  00 

(( 

Hooper,  Peck  and  Scales 

do 

do 

103  00 

3 

Carson  Dean  and  co. 

do 

do 

1,500  00 

5 

same       -               - 

do 

do 

1,500  00 

7 

same       -                - 

do 

do 

2,000  00 

9    John  Dowling 

do 

do 

2,000  00 

«    G.  W.  Fuller 

do 

do 

366  00 

12 

I  John  Dowling 

do 

do 

6,440  00 
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Datfe  of  pur- 
chase. 

Drawers. 

Payers. 

Where 
payable. 

Time  due.    Amount. 

1839  Jan.      17 

McLean  and  Stillman    - 

J.  G.  Lamb 

Alton. 

4  m's. 

$1,050  00 

(( 

Hooper,  Peck  and  Scales 

do 

do 

101  00 

18 

M.  F.   Truett 

do 

do 

419  93 

ii 

T.  C.  Legate 

do 

do 

630  00 

19 

Hooper,  Peck  and  Scales 

do 

do 

157  00 

29 

G.  W.  Fuller 

do 

do 

595  00 

30 

John  Dowling 

do 

do 

2,940  00 

31 

Hooper,  Peck  and  Scales 

do 

do 

252  00 

Feb.        1 

E.  Roberts 

do 

do 

4m'd. 

5,105  50 

5 

Hooper,  Peck  and  Scales 

do 

do 

4  m's. 

156  00 

ki 

G.   W.  Fuller 

do 

do 

366  00 

6 

Hooper,  Peck  and  Scales 

do 

do 

210  00 

7 

same 

do 

do 

1,000  00 

(( 

0.  Charey 

do 

dj 

100  00 

8 

D.  Wann 

do 

do 

784  00 

9 

Hooper,  Peck  and  Scales 

do 

do 

63C  00 

(' 

McLean  and  Stillman    - 

do 

do 

1,050  00 

12 

G.  W.   Fuller 

do 

do 

366  00 

t( 

Hooper,  Peck  and  Scales 

do 

do 

315  00 

14 

same 

do 

do 

525  00 

15 

T.  C.  Legate 

do 

do 

309  Hi 

16 

M.   F.  Truett 

do 

do 

539  28 

(I 

Daniel   Wann 

do 

do 

652  00 

18 

G.  W.  Fuller 

do 

do 

549  00 

19 

Hooper,  Peck  and  Scales 

do 

do 

420  00 

21 

same 

do 

do 

408  00 

u 

John  McNulty 

do 

do 

5,250  00 

(( 

D.  Wann 

do 

do 

1,128  69 

22 

McLean  and  Stillman    - 

do 

do 

409  50 

23 

Daniel  Wann 

do 

do 

842  00 

(( 

George  W.  Fuller 

do 

do 

686  00 

24 

John  Dowling 

do 

do 

537  00 

26 

Hooper,  Peck  and  Scales 

do 

do 

i                 , 

242  00 

March    1 

same 

do 

do 

5,600  00 

i( 

G.  W.  Fuller 

do 

do 

275  00 

4 

Daniel  Wann 

do 

do 

752  00 

6 

same 

do 

do 

786  00 

7 

Hooper,  Peck  and  Scales 

do 

do 

473  00 

8 

same 

do 

do 

410  00 

(( 

Daniel  Wann 

do 

do 

625  00 

9 

John  Dowling 

do 

do 

3,794  56 

(( 

George  W.  Fuller 

do 

do 

595  00 

(( 

Daniel  Wann 

do 

do 

310  00 

13 

Hooper,  Peck  and  Scales 

do 

do 

443  00 

14 

G.  W.  Fuller 

do 

do 

691  00 

19 

R.   S.  Noriis 

do 

do 

683  00 

(( 

John  McNulty 

do 

do 

2,394  00 

20 

R.  S.  Norris 

do 

do 

683  00 

21 

George  W.  Fuller 

do 

do 

1,068  00 

22 

T.  C.  Legate 

do 

do" 

1,001  00 

23 

same 

do 

do 

564  86 

i( 

George  W.  Fuller 

do 

do 

427  00 

27 

same 

do 

do 

* 

320  00 

28 

John  Dowling 

do 

do 

* 

2,520  00 

29 

Daniel  Wana 

do 

do 

735  00 

April      2 

O.  Chnrev 
John  McNulty 

do 

do 

200  00 

^          3 

do 

do 

1,229  00 

5 

T.  C.  Legate 

do 

do 

552  44 

85 
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Date  of  pur- 
chase. 

Drawers. 

Payers. 

Where 
payable. 

Time  due. 

Amount. 

3839  April     6 

Hooper,  Peck  and  Scales 

J.  G,  Lamb 

Alton 

4  m's. 

$735  00 

.41 

same 

do 

do 

' 

490  00 

8 

same 

do 

do 

490  00 

9 

George  vv^.  Fuller 

do 

do 

( 

854  00 

u 

John    Dowling 

do 

do 

1,260  00 

10 

Daniel   ^-Vann 

do 

do 

875  00 

(( 

George  W.  Fuller 

do 

do 

854  00 

■ti 

Hooper,  Peck  and  Scales 

do 

do 

490  00 

11 

John   Dowling 

do 

do" 

1,000  00 

16 

McLean  and  Stillmaa    - 

do 

do 

( 

300  00 

a' 

Daniel  vV  ann 

do 

do 

' 

2,000  00 

n 

T.  C.   Legate 

do 

do 

621  25 

17 

Hooper,  Peck  and  Scales 

do 

do 

735  00 

18 

John  McNulty 

do 

do 

1,225  00 

19 

M.  F.  Truett 

do 

do 

850  00 

(k 

Hooper,  Peck  and  Scales 

do 

do 

1,020  00 

20 

McLean  and  Stillman    - 

do 

do 

2,000  00 

lb 

W.  B,  (ireen 

do 

do 

.     117  60 

(( 

same 

do 

do 

113  75 

a 

G.  W.  Fuller 

do 

do 

662  00 

u 

John  Dowling 

do 

do 

1,000  00 

(( 

Hooper,  Peck  and  Scales 

do 

do 

373  00 

(( 

same 

do 

do 

2.100  00 

22 

T.  C.  Legate 

do 

do 

367  50 

23 

Daniel  Wann 

do 

do 

561  44 

(( 

J.  McNulty 

do 

do 

735  00 

27 

0.  Charey 

do 

do 

610  00 

(( 

Daniel  Wann 

do 

do 

6,600  00 

30 

Hooper,  Peck  and  Scales 

do 

do 

490  00 

(; 

E.  Roberts 

do 

do 

4m'd. 

5,000  00 

May       1 

Hooper,  Peck  and  Scales 

do 

do 

4  m's. 

530  00 

2 

John  Dowling 

do 

do 

1,600  00 

Ik 

John  McNulty 

do 

do 

1,175  00 

(1 

Faruswoith  and  Ferguson 

do 

do 

600  00 

n 

John  Dowling 

do 

do 

175  00 

3 

F.  H.  Stahl 

do 

do 

2,000  00 

4 

same 

do 

do 

400  00 

(( 

R.  A.  Drummond            *• 

do 

do 

615  00 

(( 

T,  C.  Legate 

do 

do 

637  00 

K 

Hooper,  Peck  and  Scales 

do 

do 

1,225  00 

6 

G.  W.  and  J.  Atchison     - 

do 

do 

11,200  00 

8 

Hooper,  Peck  and  Scales 

do 

do 

2,083  00 

t( 

R.  A.  Drummond 

do 

do 

299  00 

(( 

T.  C.   Legate 

do 

do 

366  50 

10 

John  McNulty 

do 

do 

2,000  00 

11 

B.  R.  Gijlett 

do 

do 

1,225  00 

14 

J.  Dowling 

do 

do 

4,000  00 

i( 

T.   C.  Legate 

do 

do 

1,748  00 

15 

J.  McNulty 

do 

do 

1,280  00 

(( 

Hooper,  Peck  and  Scales 

do 

do 

1,000  00 

(( 

Daniel  Wann 

do 

do 

663  00 

17 

J.  McNulty 

do 

do 

867  00 

'• 

G.  W.  Fuller 

do 

do 

500  00 

(( 

B.   R    Gillett 

do 

do 

175  00 

(( 

John  McNulty 

do 

do 

233  00 

18 

Hooper,  Peck  and  Scales 

do 

do 

679  00 

20 

G.  W.  Fuller 

do 

do       ■ 

427  00 
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Date  of  pur- 
chase. 

Drawers. 

Payers. 

Where 
payable. 

Time  due. 

Amount, 

1839  May 

25 

T.C.  Legate 

J.G.Lamb 

Alton. 

4  m's. 

$2,053  10 

u 

Hooper,  Peck  and  Scales 

do 

do 

686  00 

(( 

Daniel  Wann 

do 

do 

215  00 

(; 

same                         - 

do 

do 

250  00 

u 

B,   R.  Gillett 

do 

do 

420  00 

27 

Hooper,  Peck  and  Scales 

do 

do 

331  00 

a 

G.  W.  Fuller 

do 

do 

357  oa 

28 

Hooper,  Peck  and  Scales 

do 

do 

527  00 

29 

T.  C.  Legae 

do 

do 

1,576  19 

(( 

G.  W.  Fuller 

do 

do 

621  00 

31 

Hooper,  Peck  and  Scales 

do 

do 

886  90 

June 

1 

G.  W.  Fuller 

do 

do 

1,200  00 

.( 

T.  C.  Legate 

do 

do 

'976  04 

4 

George  W.  Fuller 

do 

do 

468  72 

(. 

Daniel  Wann 

do 

do 

353  00 

(( 

George  W.  Fuller 

do 

do 

542  50 

(( 

B.  R.  Gillett 

do 

do 

525  00 

5 

Hooper,  Peck  and  Scales 

do 

do 

524  00 

u 

Daniel  Wann 

do 

do 

294  00 

7 

Hooper,  Peck  and  Scales 

do 

do 

355  00 

8 

same                         - 

do 

do 

282  00 

10 

John  Dowling 

do 

do 

1,000  00 

(. 

sanie 

do 

do 

3,300  00 

12 

Daniel  Wann 

do 

do 

624  00 

li 

same                         - 

do 

do 

178  00 

13 

T.  C,  Legate 

do 

do 

1,166  20 

14 

Hooper,  Peck  and  Scales 

do 

do 

260  00 

(( 

G.  W.  Fuller 

do 

do 

434  00 

(( 

T.  C.  Legate 

do 

do 

610  65 

15 

D.  Wann 

do 

do 

792  00 

17 

G.  W.  Fuller 

do 

do 

363  00 

(( 

Hooper,  Peck  and  Scales 

do 

do 

654  00 

18 

D.  Wann 

do 

do 

229  00 

(( 

T.  C.  Legate 

do 

do 

591  89 

(k 

G.  W.  Fuller 

do 

do 

272  00 

(( 

T.  C.  Legate 

do 

do 

996  00 

(( 

B.  R.  Gillett 

do 

do 

700  00 

19 

Hooper,  Peck  and  Scales 

do 

do 

520  00 

u 

G.  W.  Fuller 

do 

do 

500  00 

21 

J.  McNulty 

do 

do 

3,430  00 

22 

T.  C.  Legate 

do 

do 

562  80 

(( 

G.  W.  Fuller 

do 

do 

566  58 

(( 

Daniel  Wann 

do 

do 

465  00 

u 

Hooper,  Peck  and  Scales 

do 

do 

1,250  00 

25 

same 

do 

do 

2,300  00 

(( 

same 

do 

do 

720  00 

(( 

G.  W.  Fuller 

do 

do 

542  29 

26 

R.  A.  Drummond 

do 

do 

316  00 

27 

B.  R.  Gillett 

do 

do 

245  00 

(1 

G.  W.  Fuller 

do 

do 

347  00 

28 

John  Dowling 

do 

do 

1.000  00 

(( 

John  McNulty 

do 

do 

'980  00 

u 

Hooper,  Peck  and  Scales 

do 

do 

384  00 

29 

same                        - 

do 

do 

627  00 

11 

Daniel  Wann 

do    . 

do 

686  00 

July 

3 

same                         - 

do 

do 

477  00 

4 

G.  W.  Fuller 

do 

do 

740  74 

5 

B.  R.  Gillett 

do 

do 

420  00 

87 
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STATEMENT— Continued. 


Date  of  pur- 
cb&se. 


Drawers. 


Payers. 


Where 
payable. 


Time  due. 


Amount. 


1839    Julj 


Aug. 


Oct. 
Nov. 


Dec, 


12 


13 


J.  McNulty 

G.  W.  Fuller    - 

Hooper,  I'eck  and  Scales 

T,  C.  Legate     - 

Daniel  Wann   - 

B.  R.  Gillett      - 

G.  W,  Fuller    - 

D.  Wann 

M.  F.  Truett    - 

D.  Wann 

R.  A.  Drummond  .  - 

G.  W.  Fuller    - 

R.  A.  Drummond 

M.  F.  Truett   - 

D.  Wann 

G.W.  Fuller    - 

Hooper,  Peck  and  Scales 

R.  A.  Drummond 

same 
G.  W.  Fuller    - 
Daniel  Wann    - 
Robert  Shaw    - 
T.  C.  Legate    - 

same 
M.  F.  Truett    - 
R.  A.  Drummond 
G.  W.  Fuller    - 
M.  F.  Truett    - 
Edmond  Roberts 
Daniel  Wann    - 
G.  W.  Fuller    - 
R.  A.  Drummond 
Daniel  Wann   - 
G.  W.  Fuller    - 
T.  C.  Legate    - 
G.W.  Fuller    - 

same 
John  Dowling  - 

same 
McLean  and  Stillman     - 
John  McNulty 
G.  W.  &  J.  Atchison       - 

same 
G.  W.  Fuller    - 
G.  W.  &  J.  Atchison 
R.  A.  Drummond 
Campbell  &  Moorehouse 
J.  Atchison 
H.  .1.  Morrison 
J.  Atchison 

F.  and  N.  Stahl 

G.  W.  Fuller  - 


,  G.  Lamb 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 


Alton, 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 
do 


4  m's. 


90 


d'd. 


4  m' 


90  d'd. 
60  d'd. 
4  m's. 
60  d'd. 
90  d's. 
90  d'd. 

4  m'd. 
90  d'd. 
4  m'd. 


$980  00 
434  00 

6,000  00 

1,542  69 
367  00 
420  00 
295  29 
380  00 
494  62 
531  00 
660  00 
543  00 
200  00 
245  00 
232  75 
320  00 
980  00 
613  00 
735  00 

2,025  19 
255  00 
171  50 

2,287  67 
627  60 
245  00 

1,225  00 
745  00 
212  00 

2,371  52 
612  50 
325  00 

•  490  00 
612  00 
900  00 

1.892  94 
878  00 
320  00 

1,500  00 

6,000  00 
229  76 

1,000  00 

3,675  00 

1,000  00 
350  00 
550  00 
472  41 
525  00 
689  50 

1,775  00 
953  75 

1,125  00 
355  00 

$506,905  31 


The  only  charge  made  by  the  Bank  on  the   above  bills,  was  interest  at  six  per  cent, 
per  annum. 


[326]  88 

Interrogatory  30.  Through  whom  were  such  advances  made;  upon 
whose  checks  or  drafts;  to  whom,  and  upon  what  terms  and  conditions; 
and  to  what  place  or  places  was  such  lead  shipped  or  consigned? 

Answer.  The  advances  on  lead  shipped  or  deposited  in  the  manner 
described  in  the  answer  to  the  I29th  interrogatory,  were  obtained  from 
the  Galena  Branch  on  the  checks  of  the  drawers  of  the  bills  embraced 
in  the  list  accompanying.  The  advances  were  made  to  the  drawers  of 
these  bills,  and  the  conditions  were,  that  the  lead  should  be  shipped  to 
Joshua  G.  Lamb  at  Alton,  who,  it  was  understood,  would  ship  it  to  the 
eastern  cities  for  sale,  and  that  after  he  was  advised  of  sales,  he  would 
pay  over  to  the  owners  of  the  lead  the  balance  due  them,  after  paying 
the  bills  drawn  on  him;  he  making  such  charges  as  would  produce  hira 
only  a  reasonable  compensation  for  his  services  and  expenses.  The  Ga- 
fena  Branch  was  instructed  to  take  bills  for  three-fourths  of  the  value  of 
the  lead  shipped.     The  lead  was  shipped  in  all  cases  to  Alton. 

Interrogatory  31.  Has  Thomas  Mather,  the  President  of  the  Parent 
Bank,  or  in  his  private  capacity,  at  any  time,  and  when,  deposited  any 
sum  of  money,  and  how  small,  at  the  (galena  Branch,  which  has  been 
used  for  the  purchase  of  lead,  or  advanced  upon  lead  in  any  manner, 
and  how  much,  and  by  whom?  Has  he  drawn  that  money  from  the  Pa- 
rent Bank  by  discounting  paper,  or  on  memorandum  checks  or  other  se- 
curities, for  the  purpose  of  depositing  in  said  Branch  in  Galena? 

Ansiver.  Thomas  Mather  the  President,  has  never  either  in  his  pri- 
vate or  official  capacity,  deposited  any  mnney  in  the  Galena  or  any  other 
Branch  for  the  purpose  of  investing  in  lead,  or  making  advances  thereon,, 
either  for  account  of  himself  or  the  Bank.  He  has  never  had  a  discount 
for  that  purpose  in  any  shape.  He  has  had  payment  made  to  him  at  Ga- 
lena, which  remained  several  we^ks  to  his  individual  credit,  in  the 
Branch  at  that  place,  and  were  paid  out  upon  his  checks  drawn  upon  the 
Branch;  but  no  part  of  the  amount  was  used  there  or  any  where,  either 
in  purchasing  or  advancing  upon  lead,  either  by  himself  or  any  person 
for  him,  nor  was  it  invested  in  that  region  of  country,  and  he  did  not 
borrow  it  from  the  Bank. 

Interrogatory  32.  What  is  the  present  indebtedness,  and  what  has  been 
the  grertest  indebtedness  heretofore  of  the  house  of  Godfrey,  Gilman 
&  Co.  to  the  Bank;  in  what  manner  is  it  secured;  has  suit  been  instil ut- 
ed  against  them  for  the  amount  due  the  bank;  and  if  not,  what  has  oc- 
casioned the  delay? 

Answer.  For  the  reasons  which  we  stated  to  the  committee  when  we 
last  had  the  honor  to  appear  before  them,  we  would  now  suggest  to  them 
the  propriefy  of  making  an  examination  of  the  statements  of  the  Bank, 
in  which  the  information  asked  in  this  inquiry  can  be  found.  In  this 
way  the  bank  will  be  saved  from  publishing  its  business  with  the  debtors 
individually,  and  the  ends  of  the  commilttee  as  well  served  as  by  a 
statement  to  be  put  on  your  journal. 

Interrogatory  33.  How  much  will  there  be  probably  lost  in  bad  debts 
at  the  Branch  at  Alton;  how  much  at  Galena;  and  how  much  at  Chica- 
go and  at  other  Branches? 

Answer.  It  is  impossible  for  us  to  make  an  estimate  of  the  probable 
losses  by  bad  debts  at  the  places  named.  We  have  not  the  intimate 
knowledge  of  the  situation  of  all  of  the  debtors  of  those  Branches 


89 


[3271 


without  which  an  estimate  would  be  of  no  value.  The  debt  at  those 
places  is  represented  to  us  as  being,  with  a  few  exceptions,  secured. 

Interrogatory  34.  How  much  will  the  aggregate  of  bad  debts  exceed 
the  contingent  fund? 

Answer,  We  do  not  believe,  that  the  aggregate  of  bad  debts  will  ex- 
ceed or  equal  the  amount  of  ths  contingent  fund  and  reserved  profits. 


Subsequent  reply  of  the  State  Bank  to  the  enquiry  contained  in  the  joint  re- 
solution concei  ning  the  liabilities  of  Griggs  Sf  Weld. 

The  following  is,  as  far  as  we  can  now  ascertain,  the  condition  of  the 
liabilities  of  Griggs  &  Weld.  They  are  liable,  as  endorsers,  on  the  fol- 
lowing bills,  which  are  due  and  unpaid,  and  have  been  put  in  suit  against 
the  endorsers  in  Alton: 


Drawers. 

Endorsers. 

Payers. 

Where  payable. 

Amount. 

J.  B.  Glover 
Same 
Same 

Aaron  Corey,    ) 
Griggs  Sc  Weld  V 
Stone  &  Co.      \ 
H.  Hawley        ) 
Griggs  &  Weld  } 
Stone  &  Co.      ) 
Same 

W.  H.  &  G.  L. 

Montague 

Same 
Same 

Boston 

Same 
Same 

$5,000  00 

5,000  00 
5,000  00 

In  addition  to  the  above,  Griggs  &  Weld  appear  on  the  Alton  Branch 
statement  as  liable,  as  payers,  for  ^7,1 129.  The  statement  does  not 
name  the  endorsers  on  their  paper,  and  we  have  now  no  means  of  as- 
certaining them.  We  presume,  however,  that  the  security  is  good,  as 
Mr.  Griggs  (of  G.  &  W.)  came  to  this  country  soon  after  the  failure  of 
the  house,  and  arranged  and  secured  the  debt  due  the  Alton  Branch  to 
the  satisfaction  of  the  officers  of  that  branch,  and  the  debt  has  been  gra- 
dually reduced  up  to  this  time. 

With  regard  to  the  above  bills,  they  were  purchased  of  the  house  of 
Stone  &  Co.  at  the  Parent  Bank,  for  the  benefit  of  that  house,  who  have 
since  made  an  assignment  to  Stephen  Griggs  of  Alton,  of  all  (heir  effects, 
and  it  is  understood  that  this  was  a  preferred  debt.  The  assignee  has 
offered,  in  liquidation  of  the  debt,  real  estate  at  Alton,  to  be  valued  by 
disinterested  persons,  but  the  bank,  believing  that  the  money  will  be  re- 
alized from  the  debt,  declined  taking  the  real  estate.  This  opinion  is 
still  entertained. 


Literrogatory  by  Mr.  Ficklin.  State  the  condition  of  the  bank,  as 
shown  by  the  last  general  statement,  showing  the  ultimate  ability  of  the 
bank  to  meet  all  its  engagements. 

Answer.  The  last  general  statement  of  the  bank  exhibits  the  follow- 
ing as  the  condition  of  the  bank  on  the  7th  of  January. 


[328]  m 

The  bank  owns  and  has  due  it  as  follows: 
Of  "bills  discounted,"  being  promissory  notes  payable 

chiefly  by  our  own  citizens  -  -  -     |2,710,476  76 

Of  "bills  of  exchange,"    being  chiefly  bills  drawn  by 

our  citizens  on  citizens  of  other  States  -  -  786,974  89 
Of  notes  secured  by  real  estate  ...  440,133  10 
Of  Illinois  State  bonds  ....  2,464,750  00 
Of  real  estate,  being  chiefly  banking  houses  -  -  72,601  33 
Due  it  by  other  banks  ....  435,624  27 
Due  it  by  the  State  of  Illinois,  being  for  money  advanc- 
ed by  the  bank  to  pay  the  expenses  of  the  State  -  141,089  46 
Of  notes  of  other  banks  -  -  -  -  152,275  00 
Of  gold  and  silver  coin              -             -            -            -  473,869  32 


^7,077,794  13 


The  bank  owes  (exclusive  of  its  debt  to  its  stockholders,) 

amount  borrowed  to  constitute  the  Real  Estate  Fund  |;450,000  00 

To  the  Treasurer  of  the  United  States              -            -  141,790  21 

"      Canal  Commissioners                  -             -             -  .        51,395  19 

"      Fund  Commissioners      ...             -  6,344  96 

«      Other  banks 152,837  46 

«      Individual  depositors      ....  210,069  02 

"      Holders  of  its  paper  in  circulation        -            -  2,786,315  00 

For  unpaid  dividends                  ....  125,251  00 

$3,924,002  84 


From  the  above,  it  appears  that  while  the  bank  owns, 
in'  debts  due  it.  State  stocks,  real  estate  and  money, 
the  sum  of  -  -  -  -  -     $7,677,794  13 

It  owes  only  the  sum  of  -  -  -  -       3,924,002  84 

The  amount  which  it  owes,  being  less  than  the  amount 

which  it  owns,  ......     $3,753,791  29 

All  of  this  large  sum,  which  is  the  capital  of  the  bank,  must  be  lost, 
before  the  ultimate  holders  of  its  paper  can  lose  any  thing  by  it. 

With  regard  to  the  prospect  of  a  loss  by  the  owners  of  the  bank,  wo 
observe  that  a  surplus  fund  has  been  set  apart  to  cover  bad  debts,  &c., 
which,  with  surplus  profits,  amounts  to  about  $170,000.  If  the  bank  is 
wound  up,  and  its  State  bonds  disposed  of  at  par,  and  the  losses  in  bad 
•debts,  &c.  do  not  exceed  $170,000,  then  there  will  be  no  loss  to  the 
stockholders;  but  if  the  State  stocks  are  sold  below  par,  or  there  is  in 
any  other  way  a  loss  incurred  to  an  amount  greater  than  $170,000,  then 
the  loss  over  that  sum  will  fall  on  the  public  and  private  stockholders. 

Interrogatory  by  Mr.  Ficklin.  State  as  nearly  as  you  can  the  amount  of 
promissory  notes  discounted  by  and  now  belonging  to  the  bank,  payable 
by  residents  of  the  State,  and  the  amount  by  non-residents. 
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Answer.  The  total  amount  of  promissory  notes  discounted  on  per- 
sonal security,  held  by  the  bank  on  the  7th  January,  was  $2,710,476  76. 
Of  this  amount  there  was  held  by  the  Parent  Bank  the  sum  of  $368,097 
32;  and  of  this  sum  ^97,105  59  is  payable  by  non-residents.  In  this 
sum  is  included  the  debt  due  by  Mr.  Wiggins,  of  $90,000,  leaving  only 
$7,105  59  as  the  amount  due  the  Parent  Bank  by  other  individuals  liv- 
ing out  of  the  State,  excepting  of  course  the  drawers  of  bills  of  exchange. 

The  branch  returns  do  not  state  the  residence  of  the  parties  to  the 
promissory  notes  held  by  them,  but  we  know  that  a  very  small  amount 
only,  (if  any,)  of  the  paper  of  non-residents  is  held  by  the  branches,  with 
the  exception  of  the  Galena  Branch,  which  holds  a  small  amount  of  the 
paper  of  persons  living  in  the.  adjoining  territory. 

All  of  the  loans  made  on  real  estate  were  made  to  our  own  citizens. 

Interrogator^/  by  Mr.  Ficklin.  State  which  is  the  most  profitable  for 
the  bank,  the  buying  and  selling  of  bills  of  exchange,  or  the  discount- 
ing of  promissory  notes;  and  if  the  bank  has  given  a  preference  to  the 
former  or  the  latter  kind  of  dealing? 

Answer.  The  dealing  in  bills  of  exchange  is  generally  more  profitable 
than  the  discounting  of  promissory  notes  payable  at  home;  and  the  bank 
prefers  the  purchase  of  bills  drawn  on  shipments  of  produce,  or  to  raise 
funds  for  investment  in  our  surplus  products  to  meet  other  kinds  of  busi- 
ness. We  do  not  think,  however,  that  its  ability  to  discount  paper  pay- 
able at  home,  is  diminished  by  judicious  purchases  of  bills  of  exchange; 
on  the  contrary  it  is  frequently  increased.  The  bank  can  always  main- 
tain a  large  circulation  if  it  is  able  to  draw  checks  for  all  applicants  on 
the  eastern  and  western  cities.  These  checks  are  a  protection  to  its 
specie,  as  they  furnish  the  merchants,  in  exchange  for  the  paper  of  the 
bank,  the  means  of  paying  their  debts  abroad,  which,  without  such  a  fa- 
cility, they  would  have  to  pay  with  specie  obtained  from  the  bank. 
Funds,  also,  to  the  credit  of  the  bank  on  the  eastern  cities,  will  general- 
ly redeem  its  paper  received  by  the  land  offices.  While,  there/pre,  the 
bank  is  able  to  draw  on  these  cities,  it  may  safely  issue  its  paper  freely; 
while,  on  the  other  hand,  if  it  is  not  in  condition  so  to  draw,  and  has,  in 
consequence  to  redeem  its  circulation  with  specie,  it  will  be  compelled 
to  issue  its  paper  with  great  caution.  Funds  to  the  credit  of  the  bank 
in  these  cities  are  mainly  obtained  by  the  payment  of  the  bill  of  exchange 
purchased  by  the  bank,  and  in  this  way  the  capacity  of  the  bank  to  is- 
sue paper  is  increased  by  its  dealings  in  bills  of  exchange. 

The  bank  has  always  done  much  more  business  in  promissory  notes 
payable  at  home,  than  in  bills  of  exchange. 

On  the  7th  January,  the  total  amount  of  the  paper  payable  at  home, 
was  $2,710,476  76;  while  the  amount  of  bills  of  exchange,  was  $786,- 
974  89. 

Interrogatory  by  Mr.  Ficklin.  State  if  the  President  of  the  Bank  ad- 
dressed a  communication  to  D.  Wann,  in  answer  to  a  letter  from  said 
Wann  to  the  Cashier  of  the  Bank,  in  relation  to  the  lead  trade;  if  so,  it& 
character? 

An.wxr.  There  is  no  such  letter  on  record,  and  we  do  not  believe  that 
such  a  letter  was  written. 
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Interrogatory  by  Mr.  FicJclin.  State  if  the  Directors  of  the  Bank  or 
its  Branches,  have  ever,  to  your  knowledge,  procured  money  from  the 
bank  by  placing  their  clerks,  or  other  irresponsible  persons,  as  the  os- 
tensible borrowers,  w^hile  the  money  so  obtained,  v^-as  really  designed  for 
such  Directors;  and  if  so,  in  how  many  cases,  and  to  what  amount  has 
it  been  done? 

Answer.  We  have  no  knowledge  of  such  transactions,  and  do  not  be- 
lieve that  a  case  of  the  kind  has  ever  occurred  in  the  bank  or  its  branches. 
A  transaction  of  this  sort  would  have  been  pointedly  censured  by  the 
Parent  Board,  if  discovered.  The  rules  of  the  bank  forbid  the  use  of 
the  names  of  such  persons  by  discounters. 

Interrogatory  by  Mr.  JVoodzvorth.  Who  holds  the  proxies  of  the  non- 
resident stockholders,  and  who  voted  upon  such  proxies  at  the  last  elec- 
tion of  directors,  and  fixes  the  salaries  of  the  officers  of  the  bank? 

Ajiswer.  At  the  election  in  June,  1836,  Lucius  Kingman,  of  Hillsbo- 
ro',  represented  nearly  all  of  the  stockholders  who  voted  by  proxy. 
At  the  election  in  June,  1837,  James  F^.  Lamb,  and  Lucius  Kingman 
were  the  only  proxies.  In  1838,  Charles  Oakley  and  James  L.  Lamb, 
were  the  only  proxies.     In  1839,  James  L.  Lamb,  vvas  the  only  proxy. 

The  Directors  of  the  Parent  Bank  fix  the  salaries  of  the  officers  of  the 
bank  and  branches. 

Interrogatory  by  Mr.  Woodworth.  What  has  been  the  amount  of  in" 
debtedness  to  the  Bank  and  Branches,  every  six  months,  of  firms  with 
which  the  Directors  were  connected  at  the  time? 

Answer.  The  following  statement  is  an  answer  to  the  above  as  re- 
gards the  Parent  Bank. 

Amount  of  indebtedness  at  different  periois,  of  firms  with  which  the  DireC 
rectors  of  the  Pai-ent  Bank  were  connected. 

1835,  Nov.  le,  $1,000  1838,  May  16,  |25,605  76 

1836,  May  16,    9,000  "      Nov.  16,    25,400  00 
"      Nov.  16,    9,000  1839,  May  16,    14,558  63 

1837,  May  16,  13,500  "     Nov.  16,      8,762  63 
"      Nov.  16,    9,250 

The  following  statement  shows  the  present  indebtedness  in  sums  of 
^'2,001)  and  upwards,  of  firms  (composed  of  more  th-in  one  person)  of 
which  Directors  of  the  Branches,  past  and  present,  are  or  have  been 
members. 

No.  of  Firms.  Amoant  of  indebtedness. 

17,         -  -  -  -  -         $467,621  81 

In  this  sum  is,  of  course,  included  the  debt  of  Godfrey,  Gilman  &  Co* 

Interrogatory  by  Mr.  Woodworth.  Have  any  certificates  of  stock  been 
issued  to  the  State,  and  if  so,  to  whom? 

Answer.  No  certificates  of  stock  have  been  issued  to  the  State.  It  is 
the  practice  of  the  bank  to  issue  certificates  of  stock,  on  the  application 
of  the  parties  entitled  to  receive  them;  and  no  application  has  been 
made  on  behalf  of  the  State. 
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Interrogatory  hy  Dr.  Murphy.  The  bank  is  indebted,  April  1,  1839, 
with  $1,000,000,  loan  on  IState  stock.  Give  the  nature  of  the  transac- 
tion, of  whom  was  the  loan  obtained,  and  how  paid? 

Answer.  The  bank,  as  already  explained,  had  at  and  previous  to  the 
date  of  the  above  entry,  drawn  on  Messrs.  Nevins,  Townscnd  &  Co.  to 
an  amount  much  greater  than  that  of  its  means  in  their  hands.  On  the 
25th  of  March  the  biink  was  indebted  to  lliem  about  ^:900,0U0:  the  debt 
having  been  created  by  drafts  on  them  given  in  redemption  of  its  paper, 
received  by  the  land  offices.  Messrs.  N.  T.  &■  Co.  at  this  time,  hold  as 
agents  for  the  bank,  for  sale,  all  of  the  State  stocks,  and  for  collection  a 
large  a  large  amount  of  paper  payable  in  New  York.  The  drafts  above 
were  drawn  on  them  with  the  understanding  that  they  were  to  be  paid 
out  of  the  sales  of  the  stocks,  and  collection  of  the  paper.  They  being 
bankers,  this  debt  was  included  in  the  statement  of  the  condition  of  the 
bank,  in  the  item  of  "amount  due  other  banks,"  and  appeared  r.s  an  im- 
mediate liability.  As  there  was  this  understanding  with  them  that  they 
were  to  be  paid  out  of  the  proceeds  of  sales  of  stocks  and  collections,  the 
including  of  this  item  in  the  '''immediate  liabilities"  of  the  bank,  present- 
ed it  in  a  false  aspect,  and  with  a  view  to  place  it  in  a  proper  view,  the  ■ 
account  of ''loan  on  State  stocks''  was  opened  and  credited  one  million, 
and  Nevins,  Townsend,  &  Co.  charged  with  the  same  sum. 

They  from  this  time  continued,  from  collections,  &,c.  to  reduce  the  ba- 
lance of  this  account,  and  on  the  2d  of  September  the  account  of  "loan 
on  State  stock*'  was  reduced  to  ^000,000,  the  account  of  Nevins,  Towns- 
end  &  Co.  being  charged  with  ^00,000.  Between  the  4th  and  11th  of 
November,  the  remaining  $600,000  was  disposed  of  in  the  same  way. 

Interrogatory  by  Mr.  Woodworth.  Has  there  been  any  correspondence 
between  the  officers  of  the  Parent  Bank,  and  those  of  the  Branch  at 
Chicago,  in  relation  to  the  purchase  of  pork  at  the  latter  place  in  the  fall 
of  1838,  and  winter  of  1839?  If  so,  please  furnish  the  committee  a  co- 
py of  the  same. 

Answer.     The  following  is  all  the  correspondence  on  the  subject: 

Branch  State  Bank  of  Illinois, 

Chicago,  Sept.  19,  1838. 

Dear  Sir:  Enclosed  for  my  credit  is  your  certihcate  of  deposite  for 
Olney,  VVaddin  ife  Co.  $IU  61. 

Mr.  Dale  has  an  extensive  slaughtering  establishment,  and  is  anxious 
to  engage  In  the  pork  business  this  fall.  He  offers  Mr.  E.  K.  Hubbard 
and  myself  to  attend  to  purchasing,  slaughtering,  packing  and  selling,  if 
we  will  furnish  him  the  money.  Mr.  H.  and  myself  have  unlimited  con- 
fidence in  Mr.  D's  integrity  and  capacity  for  business;  but  Mr.  H's  ac- 
commodation account  is  too  near  the  limit  to  furnish  money  by  borrowing 
from  the  bank.  It  is  therefore  necessary  for  me  to  make  a  note,  say  for 
^8,000,  with  JMessrs.  D.  &  E.  K.  H.  as  sureties.  If  the  arrangement  be- 
tween us  should  be  completed,  would  my  note  for  that  amount  be  dis- 
counted for  the  purpose  aforesaid? 

In  favor  of  the  loan  it  may  with  truth  be  said,  that  the  interests  of  this 
portion  of  the  country  and  the  canal  will  be  advanced  by  the  entei  prise; 
for,  if  no  pork  is  packed  at  this  place,  it  must  be  imported  from  Ohio,  and 
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paid  in  better  funds  than  our  bank  furnishes.  A  large  quantity  will  be 
consumed  in  this  region,  even  if  the  canal  operations  should  cease,  an 
event  not  of  likely  occurrence. 

You  sec  I  keep  far  within  my  limits  in  my  line  of  discounts.  Were  it 
desirable,  but  I  do  not  conceive  that  it  is,  my  account  could  be  reduced 
to  a  sum  considerably  less  than  it  is  at  present.  I  am  not  conscious  that 
a  single  business  house  has  been  curtailed,  or  that  any  one  entitled  to 
credit,  is  dissatisfied  with  the  amount  extended  to  them.  Indeed,  but  in 
few  cases  have  the  notes  offered  for  discount  been  cut  down. 

In  case  I  should  make  application,  the  note  would  be  a  7  m'd,  to  be 
renewed  by  a  4  m's  note,  but  for  an  amount  less,  sales  effected  before  the 
maturity  of  the  7  m's  note. 

The  amount  proposed  to  be  used  will  be  from  ^10,000  to  ^'15,000,  if 
the  market  will  justify  the  speculation. 

I  am,  sir,  yours,  &c. 

W.  H.  BROWN,  Cashier. 

N.  H.  RiDGELY,  Esq. 


State  Bank  Illinois, 

Springfield,  September  28,  1838. 
W.  H.  Brown,  Esq.  Cashier: 

Dear  Sir:   Your  proposition  for  a  discount  contained  in  your  letter  of 
the  19th  inst.,  was  this  morning  acceded  to  by  the  Board. 
Respectfully  yours, 

N.  H.  RIDGELY,  Cashier. 


Interrogatory  by  Mr.  Woodworth.  What  were  the  amounts  paid  out, 
advanced  or  loaned  at  Chicago  Branch  Bank,  from  the  1st  of  October, 
1838,  to  the  1st  of  December,  1839,  to  Geo.  W.  Dale,  E.  K.  Hubbard, 
F.  Howe,  or  W.  H.  Brown,  upon  drafts,  bills,  notes,  or  otherwise;  and  if 
any  sums  were  so  paid  out  upon  bills  or  drafts,  by  whom  and  upon  whom 
were  the  same  drawn,  and  were  the  same  paid  at  maturity? 

Answer.  From  an  examination  of  the  Chicago  Branch  of  names  of 
the  debtors,  &.c.  for  the  period  mentioned,  it  appears  that  the  liabilities  of 
the  paities  mentioned,  were,  on  the  1st  of  October,  1838,  Brown,  ^1,800; 
Dale,  $3,458  16;  and  Hubbard,  $9,550,  making  in  all  |14,888  11.  And 
that  the  period  of  the  greatest  indebtedness  of  these  parties  was  March 
1st,  1839;  when  these  liabilities  were  as  follows:  Brown,  $9,350;  Dale, 
|3,180,  and  Hubbard,  $29,000;  making  in  all  $41,530.  If  from  the  to- 
tal  of  these  last  liabilities  is  deducted  the  amount  of  <heir  liabilities  on 
the  1st  of  October  as  above,  there  will  remain  the  sum  of  $24,641  89, 
as  the  greatest  amount  which  they  owed  the  bank  at  any  one  time  from 
the  1st  of  October,  1838,  to  the  1st  of  December,  1839,  above  the  amount 
which  they  owed  on  the  1st  of  October,  1838;  and  it  will  consequently 
appear  that  the  last  sum  of  $26,641  89,  is  the  greatest  amount  of  means 
which  the  bank  iurnished  them  during  the  period  mentioned  in  the  in- 
quiry. On  the  1st  day  of  December,  1839,  their  accounts  stood  as  fol- 
lows: Brown,  $1,800;  Dale,  $6,508,  and  Hubbard  $8,000.  Total, 
$16,308  00. 
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The  following  is  a  statement  of  bills  purchased  of  these  parties  during 
the  mentioned  period. 


Date. 

Drawers. 

Payers. 

Place  of  pay- 
ment. 

Time 

Amount. 

Dec.  1,  1838 

E.  K.  Hubbard 

Nevins,  T.  &,  Co. 

New  York. 

4  months 

$1,500  GO 

22,    " 

F.  Howe,  Sec'j. 

Same 

do 

do 

500  00 

Jan.  ""  1839 

Same 

Same 

do 

do 

5,000  00 

'(                 u 

Same 

Same 

do 

do 

5,000  00 

11,     " 

F,  Howe,  sec'y 

Same 

do 

do 

500  00 

u       u 

Same 

Same 

do 

do 

500  00 

Mar.  7,     " 

E.  K.  Hubbard 

E.  Townsend 

do 

fiO  davs 

3,000  00 

April  4,     " 

F.  Howe 

E.  K.  Hubbard, 

do 

do 

365  00 

16,     « 

Same 

Nevins,  T.  &  Co. 

do 

do 

5,000  00 

May  9,     " 

E.  K.  Hubbard 

Same 

do 

do 

1,500  00 

Oct.  14,    •' 

W.  H.  Brown,  C'r 

Same 

do 

4  months 

1,500  00 

"•  30,    « 

W.  H.  Brown 

Same 

do 

do 

1,353  00 

All  of  these  bills  appear  to  have  been  paid  at  maturity. 


DOCUMENT    No.    III. 


Springb'ield,  Dec.  31,  1839. 

Gentlemen  of  the  Investigating  Committee : 

In  compliance  with  jour  request  I  submit  the  following  as  a  brief 
statement  of  the  facts,  to  which  I  am  willing  to  be  qualified: 

In  order  that  you  may  see  the  force  of  the  facts  that  I  am  about  to 
state,  it  will  be  necessary  t»  state  some  of  the  charges  made  against  the 
Galena  Branch  Bank. 

In  July  last,  the  Galena  Democrat  published  a  series  of  articles,  charg- 
ing the  Branch,  among  other  things,  with  being  engaged  in  specula- 
ting in  lead,  and  that  said  Branch  would  not  buy  bills  of  exchange  unless 
they  were  drawn  on  a  Mr.  Lamb,  of  Alton,  at  4  or  4J  months  after  date. 
Now,  the  charge  in  relation  to  the  Bank's  refusing  to  purchase  bills  unless 
they  were  drawn  as  above  stated,  is  incorrect,  as  my  own  transactions 
with  that  institution  will  show. 

Some  time  in  November,  1838,  I  had  in  my  hands  from  different 
houses  in  the  city  of  New  York,  eastern  funds  to  the  amount  of  two 
hundred  thousand  dollars,  consisting  of  letters  of  credit  and  drafts,  which 
funds  were  to  be  invested  in  lead,  if  it  could  be  done  advantageously. 
It  of  course  became  necessary  that  I  should  convert  these  funds  into 
cash;  therefore,  I  addressed  a  note  to  the  Cashier  of  that  Branch,  to 
ascertain  upon  what  terms  he  would  cash  my  drafts.  To  which  he  re- 
turned the  following  answer: 

*^Branch  State  Bank  of  Illinois, 
Galena,  Nov.  28,  1838. 
"D.  Divine,  Esq. 

Dear  Sir:  In  reply  to  your  inquiry,  this  Bank  will  purchase  bills  on 
New  York  at  the  following  rates:  Bills  drawn  payable  at /owr  months 
sight,  interest  and  half  per  cent,  exchange  will  be  deducted.  Four 
months  date  bills,  interest  only.     Bills  at  sight  will  be  purchased  at  par. 

Respeetfully,  yours,  &c. 

E.  W.  TURNER. 

Cashier. ^^ 
The  other  charges  I  believe  to  be  equally  unfounded,  as  I  was  almost 
daily  at  the  Bank,  and  heard  frequent  conversations  upon  the  subject  of 
23 
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advances  upon  lead  between  the  Cashier  and  those  to  whom  advances 
were  made. 

In  relation  to  the  debts  due  the  Bank,  from  whom  due,  and  the  nature 
of  the  security  that  the  Bank  holds,  1  am  well  informed,  as  most  of  the 
securities  were  drawn  by  me.  Those  not  drawn  by  myself  were  sub- 
mitted to  me  for  inspection  and  correction. 

The  above  is  an  outline  of  the  information  which  I  will  detail  to  the 
Committee  when  called  upon  for  that  purpose. 

Respectfully,  &c., 

DAVIS  DIVINE. 

Question  by  the  Committee. — How  long  have  you  been  employed  as 
attorney  for  the  Bank? 

.Answer. — I  have  been  employed  since  July,  1839,  but  have  done  the 
business  since  May,  1838. 

Question  2. — Do  you  know  of  the  President  of  the  Bank  being  at 
Galena  last  summer,  and  depositing  a  sum  of  money  in  the  Bank  there, 
and  whether  this  money  was  checked  out  by  Mr.  E.  Roberts? 

Answer. — I  understood  from  the  Cashier  of  that  Branch,  that  Col. 
Maiherdid  deposit  ten  or  twenty  thousand  dollars  in  the  Bank  to  hfs 
private  credit,  but  am  not  certain  the  cashier  told  me  that  E.  Roberts 
checked  it  out. 

Question  3. — Was  Mr.  Roberts  buying  lead  at  this  time? 

Answer. — He  was. 

Question  4. — As  ftir  as  you  know,  have  the  transactions  of  the  Bank 
with  lead  dealers  been  advantageous  or  not  to  the  mining  country? 

Answer. — I  think  it  has  been  an  advantage  to  the  mining  country  of 
from  one  to  two  hundred  thousand  dollars. 

DAVIS  DIVINE. 

Testimony  of  Mr.  H.  H.  Gear,  of  Galena. 

Question. — Are  you  a  dealer  in  lead  in  Galena? 

Answer. — Yes.  I  have  dealt  to  the  amount  of  ^600,000  since  1835 
in  that  article. 

Question  2. — What  amount  of  bills  of  exchange  did  the  Branch  Bank 
at  Galena  discount  for  you,  drawn  on  Messrs.  Godfrey,  Gilman  &  Co., 
during  that  period? 

^^m-er.— About  $450,000. 

Question  3. — What  is  the  nature  of  the  transactions  of  the  State  Bank 
or  its  Branches  in  connection  with  the  lead  busiriess.  Slate  also  the 
nature  of  the  Alton  agency  through  which  the  business,  if  any,  was  done; 
as  well  as  every  thing  that  you  know  in  relation  to  those  transactions; 
and  whether  or  not  these  operations  were  beneficial  to  the  mining  or 
other  interests? 

Answer.— The  bank  advances  funds  to  the  owner  of  the  lead  to  about 
three  fourths  of  the  value.  By  the  arrangements  last  winter,  the  Bank 
received  the  lead;  the  Cashier  stamped  it,  and  consigned  it  to  J.  G.  Lamb, 
of  Alton  who  tranships  it  to  Nevins  &  Townsend,  of  New  York.  Mr. 
Lamb  charges  lO  percent,  perannum  for  theamountof  moneys  advanced, 
and  one  per  cent,  per  pig  for  shipping.  Nevins,  Townsend  &  Co.  placed 
the  avails  to  the  credit  of  Lamb,  and  when  all  charges  for  commission, 
insurance,  &c.  were  deducted,  the  nctt  proceeds  were  drawn  for  by  Mr. 
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Lamb,  and  the  surplus  profits,  if  any,  together  with  interest,  were  paid 
over  to  the  owner. 

I  believe  the  mining  interest  was  benefitted  by  this  arrangement,  but 
think  it  was  not  beneficial  to  the  mercantile  interest. 

H.  H.  GEAR. 
Sworn    to  and   subscribed    before  the  Committee,  this  sixth  day    of 
January,  1840. 

J  AS.  H.  WOOD  WORTH 

Chairman  of  Com. 

Testimony  of  Thompson  Campbell  of  Galena. 

Being  duly  sworn, 

Question  by  Chairman  — Do  you  know  of  any  correspondence  between 
the  Galena  Branch,  and  the  officers  of  the  Bank  in  relation  to  the  lead 
business,  if  so,  state  what  you  know  about  it? 

Answer. — Sometime  last  summer,  there  was  some  excitement  at  Galena 
about  the  Bank  engaging  in  the  lead  business.  I  saw  and  had  a  conver- 
sation with  Mr.  Wann,  President  of  the  Galena  Branch,  in  relation  to  a 
correspondence  between  him  and  the  officers  of  the  parent  Bank.  He 
stated  to  me  that  one  of  the  communications  he  received,  he  did  not 
consider  of  an  official  character,  and  filed  it  away  among  his  private 
papers.  This  communication  I  read,  but  do  not  recollect  all  the  contents 
of  it;  it  appeared,  however,  to  relate  to  the  subject  of  the  Bank  going 
into  the  lead  operations,  and  went  into  a  long  argument  to  show  the 
advantages  of  it  to  the  Bank,  and  thought  that  Mr.  Lamb,  of  Alton, 
would  make  an  excellent  agent  for  that  purpose. 

Question  2. — Do  you  believe  the  effect  of  the  Bank's  interfering 
in  the  lead  business  on  the  mining  and  mercantile  interest  of  that  region 
was  beneficial  or  otherwise? 

Answer. — So  far  as  I  know  or  have  heard,  it  was  generally  believed 
to  be  injurious  to  the  mercantile  interest. 

Question  3. — State  whether  you  have  any  personal  knowledge  of  any 
transaction  of  the  Bank  in  the  lead  trade. 

Answer. — I  have  no  knowledge  except  from  information  from  persons 
who  were  concerned  in  it,  except  in  regard  to  the  Cashier  stamping  lead 
on  the  wharf. 

(Signed,)  T.  CAMPBELL. 
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PROCEEDINGS  OF  THE  JOINT  SELECT  COMMITTEE 


Appointed  under  the  Joint  Resolution  of  the  General  Assembly  of  the  State  of 
Illinois,  to  investigate  the  condition  of  the  State  Bank  and  Branches. 


Springfield,  Illinois,  December  26,  1839. 
The  committee  met  agreeably  to  the  joint  resolution,  and  agreed  to  ad- 
dress the  following  communication  to  the  President  of  the  Bank,  inform- 
ing him  of  their  object,  and  that  they  were  ready  to  proceed  to  business. 

Springfield,  Illinois,  December  26, 1839. 
CoL.  Thomas  Mather, 

President  of  State  Bank: 
Sir:  You  are  herewith  furnished  with   a  copy  of  the  joint  resolution 
adopted  by  both  branches  of  the  General  Assembly  of  Illinois,  whi^ch  has 
for  its  object  the  appointment  of  a  joint  committee  to  investigate  the  con- 
dition of  the  State  Bank  and  Branches. 

The  undersigned  have  been  appointed  the  committee,  under  the  reso- 
lution, have  organized,  and  are  now  ready  to  proceed  with  the  examina- 
tion contemplated  by  the  aforesaid  resolution. 

You  will  have  the  goodness  to  advise  the  committee  at  Mfhat  time  you 
will  be  ready  to  receive  them  on  the  business  aforesaid. 
With  great  respect. 

We  have  the  honor  to  be, 

Your  obedient  servants, 

BYRD  MONROE, 
JAMES  H.  WOODWORTH. 
JOHN  D.  WOOD, 

Senate  Committee. 

ORLANDO  B.  FICKLIN, 
WILLIAM  W.  HAPPY, 
RICHARD  MURPHY, 
ABRAHAM  LINCOLN, 
JOHN  MOORE, 

House  Committee. 
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After  which  the  committee,  on  motion,  adjourned  to  meet  on  Saturday- 
evening  next,  (December  28th)  at  7  o'clock. 

Previous  to  said  meeting  the  chairman  pro  tempore,  Mr.  Fickhn,  re- 
ceived the  following  reply  to  the  above  communication  from  the  Presi- 
dent of  the  Bank: 

State  Bank  of  Illinois,  December  27,  1839. 

Messrs.  Byrd  Monroe,  J.  H.  Woodworth,  J.  D.  Wood,  O.  B.  Fick" 
LiN,  W.  W.  Happy,  R.  Murphy,  A.  Lincoln,  John  Moore. 

Gents:  Your  communication  covering  a  resolution  of  the  General  As" 
sembly,  directing  an  investigation  of  this  institution,  and  informing  me  of 
your  organization  as  a  committee  for  that  purpose,  is  received. 

It  will  give  me  pleasure  to  wait  on  the  committee  at  the  Bank,  at  any 
time  they  may  designate. 

Very  respectfully. 

Your  obedient  servant, 

THOMAS  MATHER. 
PresidenU 

Saturday  evenings  Decembet  28,  1839. 

The  committee  met  pursuant  to  adjournment,  all  the  members  present 
except  Mr.  Monroe  of  the  Senate. 

The  following  communication  was  addressed  to  the  President  of  the 
Bank  bv  the  chairman  pro  tem.  at  the  direction  of  the  committee  previ- 
ous to  their  meeting  this  evening: 

House  of  Representatives, 

Spring Jield,  December  28, 1839. 
Col.  Thomas  Mather, 

President  of  the  State  Bank : 
Sir:  I  am  instructed  by  the  joint  committee  of  investigation  to  lequest 
your  earliest  attention   to  the   interrogatories  herewith  transmitted.     I 
need  not  remark  that  full  and  explicit  answers  tend  much  to  facilitate 
the  investigation. 

Answers  to  all  interrogatories  will  be  required  upon  oath. 
The  committee  have  appointed  this  evening  at  7  o'clock  for  their  first 
meeting  at  the  Bank. 

I  have  the  honor  to  be. 

Your  obedient  servant, 

ORLANDO  B.  FICKLIN. 

Chairman^  pro  tem.  of  Committee. 

There  being  no  business  before  the  committee  this  evening,  and  some 
objection  being  made  to  going  into  an  election  for  the  officers  of  the  com- 
mittee at  this  meeting, 
On  motion. 
The  committee  adjourned  to  meet  on  Monday  evening  next  at  the 
Bank  at  7  o'clock. 

Monday  evening,  December  30,  1839. 
The  committee  met  pursuant  to  adjournment,  all  the  members  present. 
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On  motion  of  Mr.  Lincoln, 
The  committee   went  into  an  election,  by  ballot,  of  a  Chairman  and 
Clerk,  when  after  two    ballotiags,  Mr.  Woodworth  of  the  Senate,  was 
duly  elected  Chairman,  and  L.  T.  Jamison  Clerk  of  the  committee. 
On  motion  of  Mr.  Moore, 
Resolved^  That  the  yeas  and  nays  shall  be  had  on  all  questions,  when 
called  for  by  two  members  of  this  committee. 
On  motion, 
The  committee  adjourned  to   meet  at  a  room  to  be   provided  by  the 
Clerk,  to-morrow  evening  at  7  o'clock. 

Committee  Room^  December  31,  1839. 
The  committee  met  pursuant  to  adjournment,  all  the  members  present. 
The  following  resolution  was  moved  and  adopted. 
Resolved,  That  the  joint   resolution,  under  which   the  committee  are 
are  acting,  be  submitted  to  the  Bank  as  it  is,  and  that  full  and  complete 
answers   be  required  to  all  the  interrogatories  therein  contained. 
There  being  no  business  ready  for  the  action  of  the  committee, 

On  motion, 
They  adjourned  to  meet  to-morrow  evening,  at  same  place, at  7  o'clock. 

Committee  Room,  January/  1,  1840. 

The  committee  met  pursuant  to  adjournment,  all  the  members  present 
except  Messrs.  Happy  and  Moore. 

Mr.  Divine  of  Galena,  appeared  before  the  committee  this  evening,  and 
after  stating  that  he  h.td  been  summoned  as  a  witness  in  relation  to  the 
operations  of  the  Branch  Bank  at  Galena,  requested  permission  to  read  to 
the  committee  the  contents  of  a  paper  which  he  had  written,  and  to  the 
facts  therein  set  forth,  be  was  willing  to  be  qualified.  Permission  being 
granted,  this  paper  was  read  by  the  Clerk,  and  was  afterwards  sworn  to 
by  said  Divine,  and  is  now  incorporated  and  filed  with  other  testimony 
that  said  Divine  and  others  gave  before  the  committee.  The  President 
and  Cashier  of  the  State  Bank  at  this  stage  of  the  proceedings  appeared 
before  the  committee,  and  announced  that  they  were  ready  to  lay  before 
them  their  answers  to  the  enquiries  embraced  in  the  joint  resolution, 
heretofore  submitted  to  the  officers  of  the  Bank,  and  with  the  permis- 
sion of  the  committee  would  read  them.  Leave  being  granted,  the  Cash- 
ier then  read  the  answers  as  prepared  by  him,  which 
On  motion. 

Were   laid  upon  the  table  for  the  further  action  of  the  committee. 
These  answers  and    their  accompanying  documents,  are  herewith  filed 
as  a  part  of  the  journal,  and  marked  No.  — 
The  officers  of  the  bank  having  retired, 
On  motion  of  Mr.  Monroe, 

Resolved,  That  a  sub-committee  o^ three  be  appointed  by  the  chairman, 
to  examine  and  compare  these  answers  of  the  Bank,  and  to  draft  such 
other  interrogatories  as  have  not  been  fully  explained  or  elucidated  in  the 
answers  referred  to,  or  as  may  be  necessary  to  a  full  investigation  of  the 
subject  before  the  committee.  In  pursuance  of  which,  Messrs.  Monroe, 
Murphy,  and  Moore,  were  appointed  said  sub-committee. 
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On  motion  of  Mr.  Lincoln, 
Mr.  Divine  was  now  sworn  to  the  facts  and  statements  contained  in 
the  paper  submitted  by  him,  and  to  such  answers  as  are  thereto  attached^ 
See  document  No.  3. 

On  motion  of  Mr.  Murphy, 
Tlie  committee  adjourned  to  meet  to-morrow  evening  at  half  past  six 
o'clocic. 

Committee  Room,  January  2,  1840. 

The  committee  met  pursuant  to  adjournment,  all  the  members  present 
except  Mr.  Lincoln. 

The  sub-committee,  to  whom  had  been  referred  the  drafting  additional 
interrogatories  to  the  officers  of  the  parent  Bank  of  the  State  Bank  of 
Illinois,  reported  the  same  by  Mr.  Murphy.  These  were  read,  examined, 
and  after  various  amendments  and  the  addition  of  other  questions,  were 
finally  adopted  by  the  committee;  after  which, 
On  motion  of  Mr.  Monroe,  it  was. 

Resolved,  That  a  sub-committee  of  one  be  appointed  by  the  Chairman, 
to  aid  the  Clerk  in  revising  and  arranging  in  proper  order  the  special 
interrogatories  as  now  adopted;  and  that  the  Clerk||  address  a  letter  in  be- 
half of 'the  committee,  to  the  President  of  the  State  Bank,  enclosing  a 
copy  of  these  interrogatories,  with  a  request  that  full  answers  may  be  re- 
turned to  the  committee  as  soon  as  practicable. 

Whereupon, 

Mr.  Murphy  was  appointed  said  sub-committee. 
On  motion  of  Mr.  Murphy, 

The  committee  adjourned  to  meet  en  Saturday  evening  at  half  past 
six  o'clock. 

Immediately  after  the  adjournment,  the  Clerk,  in  compliance  with  the 
above  resolution,  after  receiving  the  aid  of  Mr.  Murphy  in  the  object  con- 
templated, prepared  a  copy  of  the  special  interrogatories  as  required, 
and  addressed  the  following  communication  to  the  President  of  the 
State  Bank  of  Illinois. 

Springfield,  Illinois,  January  3,  1840. 
CoL.  Thomas  Mather, 

President  of  State  Bank : 

Sir:  In  behalf  of  the  joint  select  committee  of  Investigation,  and  in 
compliance  with  a  resolution  passed  at  the  last  meeting,  I  have  the  hon- 
or to  enclose  herewith  a  list  of  special  interrogatories,  adopted  by  said 
committee,  and  to  request  that  your  replies  theretomay.be  prepared 
and  submitted,  under  the  proper  formalities,  with  as  little  delay  as  prac- 
ticable. 

I  am  very  respectfully. 

Your  most  obedient  servant, 
L.  T.  JAMISON. 

Clerk  of  Committee. 

To  which  the  clerk  received  the  following  reply: 
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State  Bank  of  Illinois, 

Spring Jield,  January  4, 1840, 
L.  T.  Jamison,  Esq.  Clerk  S^c. 

Sir:  Your  communication  of  the  3d  inst.  covering  a  list  of  interroga- 
tories submitted  by  the  committee  of  Investigation  has  been  received. 
Answ^ers  will  be  immediately  prepared  and  submitted  to  the  committee. 
Yours  respectfully, 

THOMAS  MATHER,  President. 

Committee  Room,  January  4,  1840. 

The  committee  met  pursuant  to  adjournment,  all  the  members  present 
except  Mr.  Lincoln. 

The  President  and  Cashier  of  the  State  Bank  appeared  before  the 
committee;  they  stated  that  they  v^^ere  ready  to  lay  before  them  their 
answers  to  the  special  interrogatories  propounded  by  the  committee. 
Leave  being  granted,  the  Cashier  read  his  answers,  which  are  herewith 
filed  and  marked  No.  — 

The  officers  of  the  Bank  having  retired; 
On  motion  of  Mr.  Wood, 

Resolved,  That  the  President  and  Cashier  be  requested  to  appear  be- 
fore the  committee  on  Monday  evening  next,  and  sworn  to  answer  such 
questions  as  may  be  put  to  them. 
On  motion  of  Mr.  Murphy, 

The  committee  adjourned  to  meet  on  Monday  evening  next. 

Committee  Room,  January  6,  1840. 

The  committee  met  pursuant  to  adjournment,  all  the  members  present 
except  Mr.  Lincoln. 

After  the  reading  of  the  Journals  of  Saturday,  Mr.  Thompson  Camp- 
bell cf  Galena,  appeared  before  the  committee,  stating  that  having  been 
s'lbpoenied  to  appear  as  a  witness  in  certain  charges  against  the  Bank  at 
Galena,  he  wished  the  committee  to  take  his  testimony,  as  he  was  desi- 
rous of  returning  home. 
.    On  motion, 

Mr.  Campbell  was  accordingly  sworn  by  the  Chairman,  and  testified 
to  certain  questions  put  to  him  by  committee.     See  document  No.  3. 

Witness  having  retired, 

Mr.  H.  H.  Gear  from  Galena,  was  also  sworn  touching  the  same  facts, 
and  others  relating  to  the  charges  against  the  Bank  for  its  dealing  in 
lead,  &c. 

The  testimony  of  this  witness  will  also  appear  in  same  paper,  marked 
No.  3. 

The  committee  now,  on  motion. 

Adjourned  to  meet  to-morrow  evening  at  the  usual  hour. 

Committee  Room,  January  7,  1840. 

The  committee  met  pursuant  to  adjournment,  all  the  members  present 
except  Mr.  Lincoln. 

Moved,  by  Mr.  Ficklin,  that  Messrs.  Divine,  Campbell,  and  Gear,  wit- 
nesses before  this  committee,  be  allowed  a  per  diem  allowance  for  two 
days  attendance  before  this  committee  as  witnesses;  carried  nem  con. 


[344]  106 

Moved,  That  when  the  committee  adjourn,  they  adjourn  to  meet  at  the 
Bank  to  morrow   afternoon  at  2  o'clock,  and  that  the  Clerk  inform  the 
officers  of  the  Bank,  that  they  may  be  ready  to  answer  such  questions 
as  the  committee  may  pnt  to  them.     Carried  nem  con. 
On  motion,  the  committee  adjourned. 

At  Bank,  January  8,  1840. 

The  committee  met  pursuant  to  adjournment,  all  the  members  present. 

Mr.  Ridgely,  the  cashier,  was  sworn  by  the  Chairman. 

Question  by  Mr.  Murphy: — What  duties  are  per/ormed  by  the  State 
Directors;  do  they  or  any  of  them  attend  the  Bank  on  discount  days; 
have  they  had  a  full  knowledge  of  its  condition;  and  do  they  exeixisc  any 
effective  control  in  its  management? 

Answer.  Of  the  seven  directors,  to  which  the  State  is  entitled  at  pre- 
sent, but  three  have  taken  their  seats  at  the  Board,  viz:  Messrs.  Allen, 
Grimsley,  and  Keys.  These  have  been  very  regular  in  their  attendance 
at  meetings  for  discount  and  otiier  purposes;  and  two  of  them  have  serv- 
ed on  exchange  committees;  Mr.  Allen  I  think  has  asked  to  be  excused 
from  serving  on  that  committee,  on  account  of  the  remoteness  of  his  resi- 
dence. 1  am  not  however  perfectly  certain  as  to  this  last  particular. 
They  have  had  every  means  possessed  by  the  other  directors  of  acquiring 
a  full  knowledge  of  the  condition  of  the  institution,  and  in  my  opinion 
understand  it  as  well  as  the  individual  directors. 

Question,  by  Mr.  Happy.  Has  the  Bank,  or  any  one  of  its  Branches, 
at  any  time  loaned  money  upon  the  pledge  of  promissary  notes  executed 
by  and  payable  to  private  individuals? 

Answer.  I  have  understood  a  case  of  this  kind  occurred  at  the  Jack- 
sonville Branch,  where  an  individual  obtained  a  loan,  having  previously 
executed  his  own  note  in  due  form,  by  lodging  a  large  amount  of  notes 
and  mortgages  as  collateral  security.  This  course,  however,  although 
not  usual  with  our  Bank,  has  been  frequently  done  by  other  Banks. 

Question,  by  Mr.  Ficklin.  Has  the  Bank  any  agent  or  agents  out  of 
the  State  for  the  purchase  of  its  own  paper;  and  i!  so,  are  they  instruct- 
ed or  permitted  to  buy  at  a  discount;  and  where  are  they  located? 

Answer.  The  Bank  has  no  agent  or  agents  any  where  for  the  pur- 
chase of  its  own  paper,  nor  has  it  had  any  since  the  last  committee  of 
investigation  made  there  report,  in  1837. 

The  committee  suspending  further  examination  of  witness  owing  to 
the  lateness  of  the  hour, 

On  motion  of  Mr.  Monroe, 

They  adjourned  to  meet  to-morrow  afternoon  at  the  committee  room 
2  o'clock. 

Committee  Room,  January  9,  1840. 

The  committee  met  pursuant  to  adjournment. 

There  being  no  quorum  for  business,  the  following  members  only  being 
present,  Messrs.  Woodworth,  Murphy,  Happy,  and  Lincoln, 

On  motion,  the  committee  adjourned  to  meet  tomorrow  evening  at 
commiittee  room  at  six  o'clock. 

Committee  Room,  January  10,  1840. 

The  committee  met  pursuant  to  adjournment,  present  the  following 


107  [345] 

members:  Messrs.   Woodworth,  Monroe,  Wood,  Murphy,  Moore,  and 
Happy. 

On  motion, 
The  committee  adjourned  to  meet  to-morrow  morning  at  10  o'clock  at 
the  Banking  House. 

At  Banking  House,  January  11,1840. 
The  committee  met  pursuant  to  adjournment;  the  following  members 
present,  viz:     Messrs.  Wood,  Lincoln,  Murphy,  Moore  and  Happy. 
On  motion  of  Mr.  Moore, 
The   Chairman  being  absent,  Mr.  Wood  of  the  Senate,  was  elected 
chairman  of  the  committee  joro  tern. 
On  motion  of  Mr.  Moore, 
Resolved,  That  the  committee  do  now  proceed  to  the  examination  of 
the  affairs  of  the  Bank.     Carried. 
On  motion  of  Mr.  Moore, 
Resolved,  That  the  committee  proceed  in  the  first  place  to  count  the 
Specie  on  hand  in  the  parent  Bank.     Carried. 

Agreeably  to  the  above,  the  committee  entered  the  vault  of  the  parent 
Bank,  and  were  proceeding  with  their  object,  when  a  messenger  arrived 
from  the  House  of  Representatives,  requiring  the  immediate  presence  of 
its  members  on  the  committee. 

The  committee  then,  on  motion,  adjourned  to  meet  again  at  2  o'clock 
P.  M.  at  the  same  place. 

Two  o'clock  P.  M. 
The  committee  met  pursuant  to  adjournment,  the  following  members 
present:  Messrs.  Woodworth,  Chairman,  Munroe,  Wood,  Happy,  Lin- 
coln, Murphy,  and  Moore. 

The  committee,  on  ^motion,  now  proceeded  with  the  examination  of 
of  the  vault  ot  the  Bank,  and  ascertained  that  the  amount  of  specie  on 
hand  in  gold  and  silver  coin,  agreed  with  the  last  statement  on  the  Cash 
Book,  kept  by  Mr.  Campbell,  the  teller  of  the  Bank,  and  was  as  follows; 

In  gold ^128,159  57 

In  silver 61,776  75 


Total  amount  of  specie  on  hand     -  -  ^189,936  32 

The  committee  next  proceeded  to  the  examination  of  the  cash  funds 
on  hand,  or  the  bills  and  notes  of  Banks,  and  found  them  to  be  as  follows 
agreeing  also  with  the  balances  reported,  by  the  teller. 

Cash— Western  paper      -  -  -  $30,342  00 

Eastern       do  -  -  -  2,250  00 

Missouri     do  -  -  -  4,755  00 

U.  S.  Treasury  notes         -  -  -  564  00 


Total,  foreign  bills,  &c.     -             -             -  $37,911  00 

To  which  add  the  amount  of  specie  above  189,936  32 
Make  an  aggregate  amount  of  money  on  hand  in  the 
Bank,  and  agreeing  with  sufficient  accuracy  with 

the  official  statements  of  the  accounting  officer  of 

the  Bank,  of         ....  $227;847  32 
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On  motion  of  Mr.  Murphy, 

Mr.  Campbell,  the  teller  of  the  parent  Bank,  appeared  before  the  com- 
mittee, and  being  duly  sworn  by  the  chairman,  says; 

That  the  statement  of  his  cash  account,  as  exhibited  by  him  this  day, 
showing  the  amount  of  cash  funds  and  specie  on  hand  and  in  the  vault  of 
the  Bank,  is  true  to  the  best  of  his  knowledge  and  belief;  and  that  the 
specie  and  other  funds  therein  exhibited,  is  the  bona  fide  property  of  the 
Bank. 

On  motion  of  Mr.  Murphy, 

Col.  Thomas  Mather,  the  President  of  the  Bank  was  called  belore  the 
committee,  and  being  duly  sworn  by  the  Chairman;  the  following  ques- 
tion by  Mr.  Murphy,  was  put  to  him. 

Question.  Are  the  answers  heretofore  given  to  this  committee  by  the 
Cashier,  and  the  tabular  statements  embraced  therein  true;  and  is  the 
money  on  hand  the  bona  fide  property  of  the  Bank? 

Answer.  The  statements  and  answers  submitted  by  the  Cashier  to  the 
the  committee,  are  true  to  the  best  of  my  knowledge  and  belief;  and 
that  the  specie  funds  in  the  vault  are  the  bona  fide  property  of  the  Bank. 

The  committee  having  now  concluded  the  examination  of  the  money 
of  the  Bank; 

On  motion. 

They  aujourricd  to  meet  again  at  the  committee  room,  on  Monday  af- 
ternoon at  2  o'clock. 

Monday^  two  o'^clock  P.  M.,  January  13, 1840. 

The  committee  met  pursuant  to  adjournment;  the  I'bllowing  members 
present:  Messrs.  Wood  worth.  Murphy,  Wood,  Happy  and  Moore. 

Mr.  Murphy  introduced  a  motion  to  take  up  the  answers  of  the  Bank 
to  the  joint  resolutions,  but  some  of  the  members  of  the  committee  being 
absent,  and  it  being  desirable  that  a  full  committee  should  be  present  to 
actupon  this  matter,said  motion  was  withdrawn,  and  in  lieu  thereof  it  was 

Moved  by  Mr.  Murphy, 

That  the  answers  of  the  committee  be  taken  up  at  the  next  meeting  of 
the  committee,  and  that  all  the  members  be  notified  accordingly. 

Whereupon, 
On  motion. 

The  committee  adjourned  to  meet  at  committee  room  to-morrow  after- 
noon at  2  o'clock. 

Committee  Room,  January  14,  1840. 

The  commmittee  met  pursuant  to  adjournment;  the  following  members 
present:  Messrs.  Wood,  Lincoln  and  Monroe. 

There  being  no  quorum  for  business; 
On  motion. 

The  committee  adjourned  to  meet  to-morrow  morning  at  10  o'clock. 

January  15,  1840. 

The  committee  met  pursuant  to  adjournment;  the  following  members 
present:  Messrs.  Murphy,  Moore,  Lincoln,  Happy,  Woodworth  and 
Wood. 

The  committee  occupied  the  morning  in  an  examination  of  the  answers 
submitted  by  the  Cashier  cf  the  Bank  to  the  inquiries  embraced  in  the  "joint 
resolution,"  and  then  adjourned  to  meet  again  in  the  afternoon  at  2  o'clock. 
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Two  o'clock  P.  M. 
The  committee  met  pursuant  to  adjournment;  the  following  members 
present,  viz:  Messrs.  Woodworth,  Wood,  Murphy,  Moore  and    Happy. 
On  motion, 
The  committee  resumed  the  examination  of  the  answers  to  the  joint 
resolutions,  being  the   unfinished  business  of  tlie  morning.     They  had 
proceeded  for  some  time,  when  the  Sergeant-at-arms  of  the  Senate  ap- 
peared and  notified   its  members  on  the  committe,    that    their  presence 
was  demanded;  this  broke  up  the  committee,  and 
On  motion, 
They  adjourned  to  meet  again  at  half  past  six  o'clock  this  evening. 

Wednesday  evenings  January  15,  1840. 
The  committee  met  pursuant  to  adjournment;  the  following  members 
present:  Messrs.  Woodworth,  Wood,  Monroe,  Murphy,  Moore,  Lincoln 
and  Happy. 

Mr.  Ridgely  appeared  before  the  committee,  when  the  following  ques- 
tion was  put  to  him  by  the  Chairman: 

Question,  by  Mr.  Woodworth.  Please  furnish  the  committee  with 
copies  of  any  correspondence  or  contract  between  the  officers  of  the  Bank, 
either  in  their  public  or  private  capacity,  and  the  house  of  Godfrey, 
Gilman,  &  Co.,  in  relation  to  the  lead  trade;  state  also,  how  the  liabili- 
ties of  said  firm  to  the  Bank  were  reduced,  from  the  highest  amount  to 
the  present  sum? 

Answer.  There  has  been  no  correspondence  or  contract  between  the 
officers  of  the  Bank  in  any  capacity,  with  Godfrey,  Gilman  &  Co.,  in  re- 
lation to  the  lead  trade.  Their  liabilities  have  been  reduced  by  payments 
of  cash,  and  the  transfer  to  the  Bank  of  some  debts  due  to  the'm. 

The  Cashier  having  retired. 
On  motion. 

The  committee  adjourned  to  meet  to-morrow  afternoon  at  2  o'clock. 

Committee  Room,  January  16,  1840. 
The  committee  met  pursuant  to    adjournment  the  following  members 
present,  viz:  Messrs.  Woodworth,  Wood,  Ficklin,  Murphy,  Monroe   and 
Lincoln. 

The  committee  on  motion,  were  about  to  resume  the  examination  of 
the  answers  of  the  Bank,  and  other  documents  accompanying  them,  pre- 
paratory to  their  report,  when  a  message  appeared  from  the  Senate,  requi- 
ring Its  members  on  the  committee  immediately  before  that  body,  no 
quorum  being  left  for  business. 
On  motion. 

The  committee  adjourned  to  meet  to-morrow  afternoon  at  2  o'clock. 

Committee  Room,  January  17,  1840. 

The  committee  met  pursuant  to  adjournment,  the  following  members 
present:  Messrs.  Woodworth,  Wood,  Monroe  and  Ficklin. 

There  being  no  quorum  for  business,  the  other  members  on  committee 
being  occupied  in  the  House, 
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On  motion  of  Mr.  Ficklin, 
The  committee  adjourned  to  meet  to-morrow  afternoon  at  2  o'clock. 
The  understanding  being  that  the  object  of  this  meeting  would  be  to 
decide  upon  the  character  of  the  report  that  the  committee  would  pre- 
sent to  the  General  Assembly. 

Committee  Room,  January  18,  1840. 
The  committee  met  pursuant  to  adjournment,  all  the  members  present 
except  the  Chairman,  Mr.  Woodworth. 
On  motion, 
The  committee  took  up  the  report  presented  by  Mr.  Monroe  of  the 
Senate,  and  Mr.  Ficklin  of  ihe  House,  which  were  read. 

It  being  understood  that  other  reports  would  be  submitted  by  Messrs. 
Woodworth  and  Murphy,  no  action  was  had  on  those  now  before  them, 
when  on  motion. 

The  committee  adjourned  to  meet  on  Monday  morning  next,  January 
20,  at  9  o'clock. 

Committee  Room,  January  20,  1840. 

The  committee  met  pursurnt  to  adjournment,  all  the  members  present. 
On  motion, 

The  several  reports  prepared  by  members  of  the  committee  were  taken 
up  and  read;  after  which,  some  remarks  were  made  by  several  members 
as  to  the  character  of  the  reports.     There  being  no  appearance  that  the 
committee  would  unite  upon  any  one  of  them,  it  was 
On  motion. 

Resolved,  That  the  names  of  the  committee  be  called  by  the  Clerk,  and 
that  each  member  express  his  preference  for  some  one  of  the  reports 
now  submitted. 

Which  having  been  done,  there  appeared  to  be  four  in  favor  of  Mr. 
Fick'.in's  report,  three  in  favor  of  Mr.  Woodworth 's,  and  one  in  favor 
of  Mr.  Murphy's. 

On  motion,  it  was 

Resolved,  That  the  committee's  reports  be  prepared,  together  with  the 
accompanying  documents,  and  that  they  be  submitted  to  the  General 
Assembly  to-morrow  morning. 

For  this  purpose,  it  was  also. 

Resolved,  That  the  Clerk  be  authorized  to  employ  such  assistance  as 
he  may  require. 

On  motion  of  Mr.  Murphy, 

The  committee  adjourned  sine  die. 


Ill 
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LIST  showing  the  names  of  Stockholders  of  the  State  Bank  of  Illinois,  who  reside 
out  of  the  State,  and  the  number  of  Shares  Md  ly  each,  Dec.  28,  1839. 


NAMES. 


John  Addoms 

Charles  Atwater 

Tho.  Ashley 

Geo.  Atkinson 

Jas.  S.  Ainory 

Jas.  Alstine,   A.  F.   Schayl 

and  Fred'k  Franks 
John  Albree  (trustee)     - 
Lyman  Allyn 
H,  Allen 
John  Albree 
E.  H.  Blatchford 
A.  H.  Bowman 
Jos.  Battell 
Ivan  Barranco 
N.  &  AV.  VV.  Billings      - 
Barnard  Ballard 
Love  Baker 
Geo.  Brayton 
Henry  Beers 
Bray  &  Barcroft 
C.  Billings 
Jos.  Backus 
Miss  Jane  Bennett 
Tho.  Bond 
J  no.  S.  Brownie 
Saiah  Bristol 
W.  W .  Boardman 
P.  M.  Birdseye 
J.  Brandegee  (in  trust  for 

Brandegee) 
W.  H.  Brownie 
N.  A.  Bacon 
W.  B.  Bristol 
Browne  &  Co. 
J.  Brandegee  (in  trust  for 

J.  Brangegee) 
R.  Bernard 
R.  M.  Blatchford 
R. H.  Boune 
A.  Brooks 
J.  L.  Baker 
A.  Barnes 
A.  Belumait 
n.  Byington 
James  Beresford 
Backus  «fe  Nester 
Samuel  Billings 
H.  Bull 
L-  C.  Birdsey 
R.  Beurne 
N.  Berrynian 
G.  R.  Buckley 
W.  B.  Carpenter 
F.  E.  Carpenter 
M.  E.  Carpenter 
A.  Champion 
R.  Coit 


No.  of 
Shares 


NAMES. 


M. 


96 
350 
10 
50 
10 

25 

10 
5 

10 

50 

45 

92 
1.50 

50 

50 

10 
100 

16 

22 

38 

38 
6 
5 

98 

30 

18 

25 

15 

25 

13 

20 

8 

10 

12 

25 
150 
30 
20 
31 
21 
20 
5 
20 
40 
50 
13 
5 

25 

83 

40 

7 

6 

5 

6 

44 


Thomas  D.  Carpenter  Jr. 

W.  Churchill  (in  trust) 

O.  Chapell 

G.  Chapman 

J.  Cohen  «&  Son 

W.  P.  Cleaveland  Jr. 

E.  P.  Cooke 

Coley  &  Smith 

C.  W.  Chapin 

Chapin  »fc  Dorman 

J.  S.  Carpenter 

E.  Dwight 

Raman  De  Cozar 

Francisco  De  Layseca 

S.  Newton  Dexter 

W.  Dwight  (Sec'y) 

Miguel  Dela  Jone 

Andrew  Christy 

Melanie  Christy 

J.  B.  Dunforth  &  Co.  - 

Henry  D.'iy 

B.  Day  (in  trust) 

George  Dickinson 

B.  Day 
VV.  Durant 

E.  C.  Delevan 
D^'kers  &  Alstyne 
Elizabeth  Dodd 
Samuel  S.  Dunan 
Justin  Ely 

C.  H.  Eldridge,  Cas.    - 
M.G.Elliott 

Farmers  Loan  and  Trust  Co. 

John  Fleming 

C.  Fooie 

Erskine,  Gore  &  Ridgway 

James  P^assett 

Mary  Fassett 

William  S.  Fearing 

G.  P.  Fitch 

James  Fitch 

W.C,  Fowler 

H.  Farnara 

M.N.B.  Fowler 

Farmers'  and  Mechanics' Bank 

John  S.  Goewey 

George  M.  Gibbs 

Thomas  Griggs 

Jasper  Grosvenor 

EliGilman 

Daniel  Gold 

S.  Hubbard  &  others  (trustees) 

G.  Huntington  &  Co.  - 

H.  Huntington  Jr. 

P.  Hunnony 

J.  M.  Henriques 

E.  Hubbard 

E.  Harmony  &  Co.  (in  trust) 


No.  of 
Shares. 


7 

5 

10 

40 

201 
10 
25 

100 
15 
25 
40 
13 
60 

200 
12 
50 
58 
33 
50 
2 
20 
15 
90 

250 

50 

50 

48 

12 

46 

10 

15 

20 

35 

18 

40 

2 

50 

50 

15 

5 

10 

10 

20 

10 

35 

12 

100 

13 

25 

25 

5 

10 

16 

55 

200 

155 

50 

108 
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LIST— Continued. 

NAMES. 

No.  of 

NAMES. 

No  of 

Shares. 

Shares. 

F.  Huth 

25 

Prime,  Ward  &  King  - 

40 

CharJes  Hunt 

15 

E.  Palache 

50 

C.  P.  Huntington 

72 

E.  J.  Pringle 

75 

C.  Hopkins 

50 

S.  Porter 

100 

D.  M.  Henriquea 

30 

Thomas  Parkin 

10 

J.  Huntington 

38 

H.  E.  Perkins 

40 

G.  HilJier 

2 

G.  W.  Pomroy 

5 

Thomas  H.  Hubbard       - 

50 

Thomas  Preston 

8 

A.  Heaten 

20 

Charles  Prince 

20 

E.  Hawkins 

30 

A.  H.  Palmer 

190 

U.  Hendricks 

70 

Merchants'  Bank,  New  York     - 

150 

H.  &  L.  Hotchkiss 

20 

Henry  Perkins 

15 

Robert  Hogan 

420 

E.  Parsons 

10 

S.  Ingraham 

25 

M.  Pauon 

135 

E. Jackson 

150 

J.  N.  Perkins  (in  trust) 

50 

Jno.B.  Jervis 

16 

Phalen  &  Searls 

25 

John  Johnston 

100 

C.  H.  Richards 

92 

D.  Judson 

16 

Guy  Richards 

50 

Hill ,  McGunnegle  &  Way 

4 

John  Raihbone  Jr. 

300 

H.  L.  Hoffman 

2 

Thomas  Reed  Jr. 

12 

Robert  Johnson 

40 

William  Robinson 

455 

Robert  Jones 

75 

E.  Renoref 

150 

A.  R.  Karney 

2 

M.  Robinson,  (Agent) 

48 

Elijah  Karney 

13 

S,  B.  Ruggles 

20 

Jno.  R.  Knox 

60 

G.  Rabarra 

49 

Elijah  Kearne^y  (in  trust) 

12 

C  H.  Richards  (Trustee) 

10 

L.  Kneeland  (in  trust)     - 

10 

N.  Richards 

15 

Thomas  &  Alfred  Lee  (Ex'trs)      - 

50 

John  Rankin 

100 

D.  Lee 

75 

M.  G.  Rose 

5 

James  Lamb 

207 

Joel  Root 

50 

S.  Ledyard 

50 

H  Ruggles 

25 

James  Ludlow 

50 

D.  Reed 

5 

R.  Lafonta 

100 

J.  Spencer 

50 

F.  Lewis 

6 

S.  Simstead 

63 

William  Langsdon 

20 

P.  Serrill 

45 

Joseph  Lawrence 

20 

G.Stone 

150 

H.  Loomis 

4 

J.  N.  Seymour 

12 

J.  March 

20 

P.  R.  Starr 

75 

C.  F.  Moulton 

50 

T.  Sherman 

68 

WilKam  M.  D,  McKissack 

7 

S.  St.  John 

200 

William  H.  Munu 

46 

H.  Strong 

20 

Benjamin  Merrill 

30 

S.  B.  Stone 

10 

Alexander  Murray 

10 

R.  Stoddard 

25 

S.  R.  McKay 

14 

H.  Seymour 

25 

A.  S.  Monsoa 

35 

J.  Starr 

25 

Market  Bank,  Boston     - 

92 

E.  N.  Stoddard 

10 

S.D.Makely 

20 

Smith,  Thurgar  &  Co. 

50 

C.  H.  Mumford 

5 

J  Scott 

11 

B  N.  Martin 

10 

G.  Strobell 

ID 

Samuel  Miller 

100 

R.  &  H.  Stebbins 

a 

Albert  Morgan 

15 

N.  Smith 

20 

A.  L.  Mills 

2 

Elizabeth  Scott 

10 

Charles  MuUikin 

2 

Lydia  Suplee 

4 

A.  S.  Norwood 

120 

J.  Scudder 

10 

New-York  Life  Ins.  &  Trust  Co.  - 

820 

William  Silver 

200 

Nevins,  Townsend  &  Co. 

680 

Joseph  Spencer 

21 

D.  Oakley 

20 

Calvin  Tyler 

50 

Thomas  Otis 

400 

G.  J.  Trimble  (intrust)  - 

2 
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NAMES. 

No.  of 
Shares. 

NAMES. 

No.  of 
Shares. 

P,  C.  Turner 
G.  T.  Trimble 
G.  P.  Tallmadge 
Joseph  Trumbull 

F.  C.  Tucker 
E.  Tracy 

A.  Thatcher 

G.  Troutman 
Mary  Trimble 
John  Trimble 
E.J.Thomas 

J.  G.  H.  Vanden  Heuvel 

J.  A.  I  Voisin 

Joseph  B.  Varnum 

Eliphalet  Wickes 

E.  B.  Webster 

D.  Wathington 

J.  Waddington 

50 
40 
15 
90 
60 
25 
20 
20 
12 

2 
20 
50 
15 

6 

100 

10 

40 

10 

R.  C .  Wyllie 

A.  Wright 

C.  F.  Wickham 

R.  H.  Winslow 

J.  H.  Watkinson 

H.  Watkinson 

Warburton  &  King 

H  S.  Ward  (Treas.)   - 

E.  Wadsworth 

L.  B.  Shaw 

A.  G.  Sloo 

N.  A.  Ware 

Samuel  Wiggins 

William  C.  Wiggins    - 

S.  S.  Wiggins 

S.  Zudgnavar 

29 
30 

8 

125 

10 

7 
74 

6 

1 

o 

2 

900 

30 

50 

100 

14,72a 

m 

E. 


tS37i 


LIST  showing  the  names  of  Stockholders  of  the  State  Bank  of  Illinois,  residing 
in  the  State,  and  the  number  of  Shares  held  by  each.     December  28,  1839. 


NAMES. 

No.  of 
Shares. 

NAMES. 

No.  of 
Shares. 

Joseph  Adams 

1 

H,  R,  Kimball 

2 

James  Black 

2 

E,  S,Kimberly 

^ 

Robert  Blackwell 

2 

L,  A,  &  J,  E,  Kimberly 

1 

James  A.  B  yer 

.1 

C,  H,  Leonard 

1 

M.  B.  Beaubiea 

1 

George  Leidig 

1 

A.  B.  Beaubiea 

1 

T,  C,  Legate 

4 

H.  Beaubien 

1 

Hannah  Loomis 

1 

P.  Beaubien 

1 

Hubble  Loomis 

1 

Mark  Beaubien 

1 

Litle  &  Wann 

2 

Monica  Beaubien 

1 

William  Manning  jr,    - 

1 

Emily  Beaubien 

1 

John  Maclay 

2 

J.  B.  Beaubien 

2 

Thomas  Mather 

9 

James  E.  Brasfield 

2 

James  Miner 

2 

Jabez  K.  Botsford 

10 

Abel  Moore 

1 

William  H.  Brown   (Guardian)    - 

2 

Jesse  Morrison  &  Son  - 

2 

B.  A.  Berry  &  co. 

1 

James  Morrison  &  00.- 

2 

Joseph  Crabb 

1 

Maria  L,  Morrison 

2 

William^arpenter 

2 

M,  A,  Morrison 

2 

Elizabeth  Clay 

18 

James  Morrison 

2 

Aaron  Corey 

20 

Harriet  Morrison 

2 

William  B.  Collins 

2 

Guy  Morrison 

10 

M.C.  Comstock 

5 

Lloyd  Morton  and  F,  C,  Moore  - 

3 

Elizabeth  W.  Collins       - 

2 

Allen  McPhail 

1 

John  Dowling 

2 

Isabella  B,  McLaughlin 

1 

B.  F.  Edwards 

4 

R,  K,  McLaughlin 

9 

E.  J.  Edwards 

1 

Cecelia  McCranmer 

1 

David  Eddy 

1 

David  McCoy 

i 

H.  Foster 

1 

N,  M,  McCur'dy 

2 

George  Forguer 

18 

Henry  Noble 

2 

WilKam  Frye 

1 

William  B,  Noble 

2 

Mary  Frye 

1 

Thomas  I,  V,  Owen 

2 

James  H.  P.  Frye 

1 

Charles  Peck 

2 

Mary  M.  Frye 

1 

C,  Peck  &  CO. 

2 

Eraeline  Frye 

1 

Myron  Phelps 

4 

William  A.  0.  Frye 

1 

Nathaniel  Pease 

2 

A.  N.  Fullerton 

5 

David  Prickett 

5 

William  Geers 

2 

Nathaniel  Pope 

5 

J.  Green 

2 

David  Rankin 

2 

G,  Green 

1 

Asa  K,  Rankin 

2 

Mary  Geers 

1 

Eli  A,  Rider 

I 

N.  H.  Gest 

8 

Lawrason  Riggs 

3 

Ezra  Griffith 

1 

William  Ross 

52 

B.  J.  Gilman  (Prest.)      - 

40 

P,  P,  Russell 

2 

John  S.  Gordon 

2 

State  of  Illinois 

1,000 

Charles  Hardin 

1 

State  of  Illinois 

20,000 

Lucy  Jane  Hardin 

1 

Patrick  Stracham 

2 

Harriet  L.  Hamilton 

2 

Hannah  Swanwick,  sen. 

30 

R,  N,  Ham  Iton 

1 

Elizabeth  Swanwick      - 

10 

R,  J,  Hamilton 

3 

Hannah  Swanwick 

10 

Virgil  Hickox 

2 

Susan  Swanwick 

10 

John  S,  C,  Hogan 

2 

Sarah  Swanwick 

10 

Elijah  lies 

20 

R,  M,  Sweet 

1 

P,  Jarboe  &  Sons 

1 

S,  W,  Sherman 

2 
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LIST— Conunued, 

NAMES. 

No.  of 
Shares. 

NAMES. 

No.  of 
Shares. 

William  K,  Stewart 

John  C,  Smith 

Susan  M,  Smith               « 

Henry  Smith                     • 

William  Silliman 

John  Taylor 

E.  D.  Taylor 

S,  M,  Tinsley 

William  F,  Thornton     - 

1 
2 

1 

2 

105 

12 
2 
2 

10 

Samuel  Thomas 
Daniel  Wann 
Joseph  Walker 
John  Wright 
Klihu  Wolcott 
Charles  Oakley 
John  Tillson,  jr, 

2 
2 

7 

7 

30 

10 

10 

21,646 

Additional  Capital  Stock,  upon  which  one  dollar  per  Share  has  been  paid. 


NAMES. 


Thomas  Mather 
S,  B,  Opdjjrcke 
David  Pnckett 
Thomas  Houghan 
William  Silliman 
Joel  Finch 
Joshua  Aikin 
Robert  E,  Little 
B,  C,  Webster 
John  Taylor 
Edward  Roberts 
James  L,  Lamb 
John  Hamlin 
Francis  Voris 
J,  C,  Armstrong 


No.  of 
Shares. 


300 

90 

10 

100 

170 

20 

10 

10 

10 

80 

110 

110 

10 

5 

5 


NAMES. 


John  Bostwicn 

Benjamin  F,  Edwards    - 

E,  Cook 

H,C,Cole 

Asa  Eastman 

Miles  Peck 

A,  K,  Skidmore 

G,  Erskine 

H,  Fellows 

A,  Gridlej 

T,  Wiggins 

On  transfer  Books  in  New  York 


No.  of 

Shares. 


50 

10 

25 

30 

5 

10 

20 

20 

5 

10 

1,000 

6,400 

8,625 


RECAPITULATION  OF  THE  FOREGOING. 


Number  of  Shares  owned  by  residents  of  this  State 
Do  owned  by  the  State 

Do  owned  by  non-residents  - 

Holders  of  the  Additional  Capital  Stock 


Total, 


646 

21,000 

14,729 

8,625 

45,000 
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SECAPITULATION. 

Owned  by  the  State,                      21,000  Shares,  paid  in  full,  -        $2,100,000 

Owned  by  citizens  of  the  State,        646        "        "        "  -                63,130 

Owned  by  non-residents               14,729        "        "        "  -           1,472,900 

Additional  Capital  Stock,  on  which  one  dollar  per  share  has  been  paid. 

Owned  by  citizens  of  the  State       1,225  Shares,  paid        -  -                  1,225 

^«        "  non-residents,                 7,400      "          «            _  _                 7,400 

Total  amount  of  Capital  Stock,  $3,644,655 


II.  ioDo.  os^.  Oise^ 


